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Musele Shoals 
Bill as Amended 
Passed by House 


Measure With Term “Fixed 
Nitrogen” Substituted for 
“Fertilizer” Adopted by 
251-165 Vote. 





Resolution Now 
Goes to Conference 


Substitute Offered by Mr. Snell 
Of Committee on Rules 
® Rejected by Vote 
Of 119-151. 


The Muscle Shoals bill (S. J. Res. 46), 
as amended by the House Committee on 
Military Affairs, providing for develop- 
ment of Dam No. 2 and the steam plant 
No. 2 at Muscle Shoals, with the term 
“fixed nitrogen” substituted throughout 
for the term “fertilizer,” was adopted 
by the House May 16 without a roll-call. 
The vote was 251 ayes to 165 nays, on 
a division. 

The resolution now goes to conference 
to straighten out the differences between 
the two houses. The resolution was 
piloted through the House by Represen- 
tative Morin (Rep.), of Pittsburgh, Pa., 
chairman of the Military Affairs Com- 
mittee. 

During the less than three hours of 
general discussion in the House, that 
body, in committee of the whole, re- 


jected a substitute offered by Represen- 
tative Snell (Rep.), of Potsdam, N. Y., 
chairman of the Committee on Rules. 
Mr. Snell told the House in a speech that 
he was solely responsible for his substi- 
tute, that he had not consulted with any 
lobby or other organization, and that if 
the House wanted a fertilizer bill it 
would have to adopt his substitute. The 
substitute, however, was beaten by a 
vote of 119 ayes to 151 nays. 

La Guardia Amendment Adopted. 

An amendment, offered by Representa- 
LaGuardia (Rep.), of New York City, 
written into the measure as _passed, 
gives preference to States, cities and 
municipalities in the sale of surplus 
power. l 

Representative Morin as chairman of 
the Military Affairs Committee, offered 
a series of Committee amendments, 
which were adopted after Representa- 
tive McSwain (Dem.), of Greenville, S. 
C., a member of the same Committee, 
explained they had been approved by the 
Committee more than a week ago. 

Representative Reece (Dem.), of But- 
ler, Tenn., made several unsuccessful 
attempts to amend the resolution by 
making available during 1929, $2,000,000 
of the capital stock of the corporation 
for the construction of the Cove Creek 
dam in Tennessee. 

Representative Collins (Dem.), of 
Collinsville, Miss., was successful in 
amending the bill by giving the General 
Accounting Office authority to certify 
accounts of the corporation, and also 
another amendment giving the U. S. 
Court of Clhims authority to fix damage 
claims under rules prescribed by the 
Board. 


Word Fertilizer is Stricken Out. 


Despite several members of the House, 
Representative McMillan (Dem.), of 
South Carolina, was successful in strik- 
ing from the bill all reference to the 
manufacture of fertilizers by substitut- 
ing therefor fixed nitrogen. The Com- 
mittee amendment of the Senate reso- 
lution as reported had provided for the 
manufacture of concentrated fertilizer. 

Representative Byrns (Dem.), of Ten- 
nessee, lost an amendment he offered, 
providing for the striking out from the 
bill of sections 17 and 18, relating to 
Cove Creek Dam. His amendment was 
repeated on a rising vote, 56 to 74. 

The McMillan amendments, offered 

@criatim, substituting nitrogen for ferti- 
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General Price Level 


At Wholesale Higher | 





Average Advance in April Is 
114 Per Cent Over March 


Wholesale commodity prices increased 
almost 14% per cent in April, according 
to a statement made public May 16, by 
the Bureau of Labor Statistics, Depart- 
ment of Labor. When compared with 
April of last year, prices advanced nearly 
4 per cent. 

The statement in full text follows: 

A rise in the general level of whole- 
sale prices from March to April is 
shown by information collected in repre- 
sentative markets by the Bureau of 
Labor Statistics of the Department of 
Labor. 

The Bureau’s weighted index number, 
computed on prices in the year 1926 as 
the base and including 550 commodities 
or price series, stands at 97.4 for April 
compared with 96.0 for March, an in- 
crease of nearly 142 per cent. Compared 
with April, 1927, with an index number 
of 93.7, an increase of almost 4 per cent 
is shown. 

Farm products as a group advanced 
nearly 4 per cent above the March level, 
due mainly to price increases for grains, 
hogs, lambs, poultry, and cotton. Pota- 
toes, on the other hand, were cheaper 
than in March. 

Foods,and building materials increased 


J 
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Americans Finding More Time 
For Culture, Says President 


Gradually But Surely Banis 
Declares Mr. Coolidge, 


hing Drudgery of Existence, 
Discussing Development 


of Popular Interest in Art. 


With general prosperity, high wages 
and reasonable hours of labor, the 
American people: have found the means 


and the time for culture, said President 


Coolidge, May 16, in an address before 
the joint meeting of the American Fed- 
eration of Arts and the American Asso- 
ciation of Museums. 

Gradually, but surely, the President 
said, the American people are banishing 
the drudgery of existence and bringing 
into every field of endeavor a_ living 
touch which will prove of inestimable 
value in the advancement of civilization. 

The President referred to the work of 
the organizations represented at 


meeting as responsible, in no little meas- | 


ure, for the movement to beautify the 
cities of the United States. The elab- 
orate plan now under way to make 
Washington “the most beautiful capital 
in the world,” he observed, is one of the 
results of this movement. 

The full text of the President’s ad- 
dress follows: 


Fellow Countrymen: This joint meet- 


ing of The American Federation of Arts | 


Basis to Compare 
Grain Rates Lacking, 
Senate Is Informed 


Information Inadequate for 
Reply to Questions on 
Canadian Schedules, 


I. C. C. Reports. 


The Interstate Commerce Commis- 
sion submitted a report to the Senate 
on May 16 in response to the Walsh 
resolution (S. Res. 208) relating to the 


the ! 


tand The American Association of Mu- 


| seums indicates an increasing interest in | 


| our country in the spiritual side of life. 
While we have been devoted to the de- 
velopment of our material resources, as a 
Nation ought to be which heeds the ad- 
monition to be diligent in business, we 
have not been neglectful of the higher 
things of life. In fact, I believe it can be 
demonstrated that the intellectual and 
normal awakening which characterized 
our people in their early experiences was 
the forerunner and foundation 
| remarkable era of development in which 
| we now live. But in the midst of all the 
swift-moving events, we have an increas- 
: ing need for inspiration. Men and wo- 
men become conscious that they must 
seek for satisfaction in something more 
than worldly success. They are moved 
| with a desire to rise above themselves. 
It is but natural, therefore, 
should turn to the field of art. 

Liberal culture in its early inception of 
the term “arts” embraced the whole 
realm of liberal culture. Our institutions 


€ 
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Civilian Member Nominated 
For Flood Control Board 


President Coolidge on May 16 sent to 
the Senate for confirmation the nomina- 
tion of Carleton W. Sturtevant, of New 
York, to be a member of the Mississippi 
River flood control board set up under 
| the new Jones-Reid flood control act. 








board. 

At the White House it was stated 
orally that Mr. Sturtevant was gradu- 
ated in 1884 from the University of Mis- 
' souri with the degree of civil engineer. 
| For 14 years he was engaged in super- 
vising surveys, bank revetement and 

other work on the Mississippi River. 
| During the World War he had charge 


comparaiive rates on grain in the is dhcilpelctcanbae 
United States and Canada, asking what/ [Continued on Page 8, Column 7.] 
American shippers would realize if the SS ee ee 


rates on grain were no higher than on 
the Canadian railroads. The Commis- 
sion advised the Senate that it is with- 
out full information which would en- 
able it to estimate what the amount 
would be. 


Rates Being Investigated. 

In reply to another paragraph of the 
resolution asking “to what extent are 
such excessive rates on American rail- 
roads (if they are excessive)” attri- 
butable to the Transportation Act, the 
Commissien stated that it cannot say 
whether or not present rates are ex- 
cessive in advanced of its decision in 
Part 7 of the general rate structure in- 
vestigation, Docket No. 17,000, which 
relates to rates on grain, and which 
was undertaken in response to the 
Hoch-Smith resolution adopted by Con- 
gress, 

Grain rates in the west have been re- 
duced since 1920 to greater extent than 
rates on most other traffic, the Commis- 
sion’s report states. It is difficult, the 
Commission says, to make any satisfac- 
tory comparisons of the rates on grain 
in the United States and in Canada, ex- 
cept in the northwest where the rates 
from the westren Canadian provinces are 
lower than the corresponding rates from 
the northwestern States. 

National Policies Differ. 

Some of the lower Canadian rates on 
grain, the Commission’s report states, 
appear to be due to certain charter pro- 
visions of the Canadian Pacific Railway, 
in consideration of a land grant. The 
report to the Senate also points out 
that the railroad policies of Canada and 
the United States are somewhat different, 
that the carriers in the United States 
are wholly dependent upon the revenues 
derived by them from transportation, 
while in Canada, practically all the rail- 
road mileage is owned by two great 
systems, one of which embraces the 
weaker and_ higher-cost lines and is 
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Extension of Program 


Is Proposed in Bill Introduced in House | 


Accommodations Would Be 


Treasury Closes 


Offer to Buy Bonds 


Full Amount of $50,000,- 
000 of Third Liberty 
Loan Tendered. 


The full amount of $50,000,000 in 
Third Liberty Loan bonds, sought to be 
; purchased by the Department of the 
Treasury under the announcement of 
May 11, had been acquired and no fur- 
ther bonds will be taken under that pro- 
gram, it was announced May 10, by the 
Secretary of the Treasury. The agree- 
ment of the Treasury was to buy $50,- 
| 000,000 in bonds or to hold open the op- 
tion until May 18. Following is the full 
text of the announcement; 

Secretary Mellon announced that the 
privilege of tendering Third Liberty 
Loan 4 1-2 per cent bonds for sale to 
the United States, under authorizations 
!as publicly announced on May 11, ex- 
| pired yesterday, May 15, and no further 
tenders will be accepted. 

Under the terms of the Department’s 
announcement of May 11, the Federal 
Reserve Banks were authorized to pur- 
chase, at the option of holders, up to 
$50,000,000 aggregate face amount of 
Third 4 1-4s, which mature September 
15, 1928, at 100-8-32 and accrued inter- 
est to the date of such optional purchase. 
The announcement further provided that 
! the offer would be terminated without 
further notice on May 18, 1928, or on 
such earlier date as the full amount 
shall have been tendered. 

Since the Federal Reserve Banks had 
received tenders of bonds avgregating 
the required amount, the Treasury exer- 
cised its right to terminate the offer, and 
| accordingly no further tenders of Third 





4 1-4s, under this authorization will be 
accepted. 





for Housing Army 


Provided for 3,788 Officers 


And Men and 668 Patients and Nurses. 


Construction aggregating $15,066,260 
as part of the Army housing program 
would be authorized under a bill (H. R. 
13825) introduced, May 16, by Repre- 
sentative James (Rep.), of Hancock, 
Mich., chairman of the House Military 
Affairs subcommittee on Real Estate and 
Construction. : 

A statement by Mr. James summariz- 
ing the bill follows: 

“The authorization carried in this bill 

will provide additional housing for the 
following: 448 officers, 526 noncommis- 
sioned officers, 2,814 enlisted men, 526 
patients in hospitals and 142 nurses. A 
statement in detail for each project in- 
cluded in the bill follows: 
_ “Since the adjournment of the last 
Congress, Mr. James has visited Army 
posts and stations in Panama, Hawaii, 
on the Pacifie Coast, along the Mexican 
Border, and through the Southern and 
Middle Western States. He has per- 
sonally inspected the conditions at prac- 
tically every station for which construc- 
tion is provided in this bill. 

“Construction under the present Army 


housing program began with the passage 
| of the act of March 12, 1926. Congress 
| has thus far authorized a total of $37,- 
| 239,359 for Army housing construction. 
| Of this amount, $18,392,000 has been ap- 
| propriated, the Secretary of War has 
‘ been authorized to enter into contracts 
' for $2,115,000, and of the remainder, 
| $12,989,284 is carried in H. R. 11134 now 
j before the Senate, and $3,743,075 is 
| carried in act—Public No. 61, 70th Con- 
gress, approved February 18, 1928. 
“This $37,239,359 will provide housing 
for the Army as follows: 717 officers, 
771 noncommissioned officers, 23,394 en- 
listed men and 1,077 patients in hospi- 
tals.” 
The proposed projects are located at 
' Albrook tield, Corundu, and France field, 
| Panama; Schofield barrack, and Wheeler 
| field, Hawaii; Porto Rico; 
i Aberdeen Maryland; 
| Benjamin Harrison, Indiana; Fort 
; Benning, Georgia; Bolling field, Washing- 
ton, D. C.; Fort Bragg, North Carolina; 
| Carlisle barracks, Pennsylvania; Crissy 
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Nations to Exchange 
Information on Crops 


| Pan American Union Estab- 
| lishes Agricultural Division 
| 


A Division of Agricultural Coopera- 
tion for the purpose of exchanging in- 
formation among the Pan American Re- 
public has been established at the Pan 

| American Union, 
nouncement 


according to an an- 


by that organization on 


| 


May 16. The statement follows in full: | 


With a veiw to carrying out the terms 
pe the several resolutions agricul- 
ture adopted at the Sixth International 


on 


Senate Approves 


Che Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


E 
the Post Office, Washington, D. C. 





ntered as Second Class Matter at 





Revised Measure 


For Farm Relief 


MecNary-Haugen Bill Now 
Goes to President After 
Acceptance of Confer- 
ence Report. 








Provides for Creation 


vision of Agricultural Cooperation has 
' 


| widen ve of American States, a Di- 


been established at the Pan 
Union. The Division will be under the 
| technical direction of Dr. W. A. Orton, 
of the Tropical Plant Research Foun- 
dation, who has devoted much time to 
the study of soil and crop conditions 
in the Republics of Latin America. 
For some years the Pan American 
| Union has been publishing a special se- 
ries of monthly reports on agriculture, 
‘intended primarily for distribution in 
Latin America. These have been widely 
circulated in the countries members of 


American | 


the Union. The organization of the new | 


Division: represents a further step in 


placing the facilities of the Pan Amer- | 


‘ican Union at the disposal of the gov- 
ernments and peoples of the American 
Republics. 


Inability to Agree. 
| On Postal Rates Bill 
| Reported to Senate 


Question of Second and 
Fourth Class and Parcel 
Post Charges Un- 
seitled. 


| 
| 
| 
| A “hopeless deadlock” on the two main 
| controversial points of the postal rates 
| bill (H. R. 12030) was reported to the 
| Senate in the Conference report sub- 
| mitted May 16. The question of second 
} and fourth class rates and parcel post 
| service charges remains unsettled. 
| Under terms of the bill as it passed the 
| House, the 1921 sates would be restored 
| to second and fourth class mail, resulting 
| in an estimated loss in revenue of $3,- 
| 500,000. As the measure passed the Sen- 
| be returned, with a total probable loss 
in revenue of over $7,000,000. 

The existing 2-cent service charge on 
all parcel post packages, would be re- 


second and third zones, but reduced to 1 
cent for zones 4 to 8. The reduction in 
revenue ensuing would be approximately 

$2,200,000. The Senate bill repealed all 
| service charges for a total revenue reduc- 
tion of over $14,000,000. 

The amendment offered by Senator 
| Phipps (Rep.), of Colorado, was agreed 
| to in the conference report in the fol- 
lowing form: 

“That section 202, Title II, Act of 
February 28, 1925, is amended by the 
addition of a paragraph 4 to read as fol- 
lows: 

“(4) Provided, That in the case of 
duplications entered as second-class mat- 
ter when the number of individual ad- 





cess of forty-eight, the rates of postage 
thereon shall be double the rates pre- 
| scribed in paragraphs (1), (2) and (3-a) 
of the Act of February 28, 1925; when 
the number of individual addressed 
| copies or packages to the pound is more 
than forty-eight and not exceeding 
sixty-four, the rates of postage shall be 
three times the regular rates, and for 
each additional sixteen individually ad- 
| dressed copies or packages or fractional 
| part of such number of copies or pack- 
ages there may be to the pound the rates 
of postage shall be correspondingly in- 
creased over the regular rates.” 


| Chief Justice Taft Asks 
Building for Supreme Court 











The Chief Justice of the United States, 
William Howard Taft, before the House 
| Committee on Public Buildings and 
| 





Grounds, May 16, urged that the Com- 
mittee approve the Elliott bill (H. R. 
13665), to provide a building for the 
Supreme Court of the United States. He 
said that the present quarters were 
wholly inadequate for the needs of the 
Justice Willis Van 


Court. Associate 


Devanter also urged the adoption of the 
bill. 
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dressed copies or packages to the pound | gt; alas : : : 
is more than thirty-two and not in ex- i ated orally, May 16, he would intro- 


| 


Of $400,000.000 Fund 


Provision for Equalization Fee 
Is Retained as Alternative 
Method of Financing 
Export Surplus. 





Without a record vote the Senate, on 
May 16, agreed to the Conference Re- 
port on the McNary-Haugen farm relief 


| 
| 


| 


New Gold Mining 
In Alaska Planned 


Preparations Are Under Way 
For Large-Scale Operations 





Fairbanks, Alaska, the destination of 
the gold rush to Alaska 30 years ago, 
is coming back as a producer of gold, 
but on a modern according 
George C. Dickins, representative of the 
Alaska Railroad, Department of the In- 
terior. Preparations for placer and 
hydraulic mining Fairbanks, Mr. 
Dickins said, have 
$10,000,000. The full text of his state- 
ment follows: 


scale, to 


at 


cost 


approximately | 


66 THE existence of such a gov- 


length of time is a full proof of 
a general dissemination of knowl- 
cdge throughout the whole body of 
the people.” 

President of the United States, 


Fairbanks, Alaska, is coming back as 


a producer of gold. This season 
huge dredges are at work in the Fair- 
banks district with the promise of profit- 
able production. 
of gold production in the Fairbanks dis- 
trict on a new basis. 


| riod of preparation the gravels of the 


bill (S. 3555) providing for the creation | 
of a revolving fund of $400,000,000 to be | 


used to handle the export surplus of 
agricultural commodities through loans 
to agricultural cooperative organizations. 

The bill to the President, 
the House having agreed to the Con- 
ference report several days ago. (The 
full text measure will found on 
Page 9.) 


now goes 


be 


Equalizat»on Fee Retained. 
In the bill as finally adopted by both 
Houses, the equalization fee provision is 
retained as an alternative method of 


| financing the export surplus to be ad- 


miinistered under a Federal Farm Board 
to be created by the bill, and subject to 


| the consent of the Commodity Council 





tained by the House bill for the first, | 


for the particular commodity affected. 

Debate on the measure in both the 
House and the Senate brought forth the 
contentions of proponents of the measure 
that it had been altered in many 
spects from the bill vetoed by President 
Coolidge a year ago, although retaining 
the marketing agreement proposals and 
the equalization fee. 


Amendments Accepted. 
In the conference over the measure 


| the House amendment relating to com- 
modity advisory councils was accepted 


and the Senate proviso that at least 
$200,000,Q00 of the $400,000,000 revely- 
ing fund should be made available by the 
Federal Farm Board, set up under the 


| provisions of i ; i aki 
ate, the 1920 rates on these classes would | . sons of the bill for use in making 


advances to the so-called stabilization 
funds for agricultural commodities. 
The bill also provides that cooperatives 


; marketing perishable fruits and vege- 


tables shall be eligible to obtain loans 
from the revolving fund on the same 


; terms as other agricultural cooperatives, 
| but the equalization fee shall not be in- 


voked with respect to these commodities, 





| Regulation of Trade 


In Coal Is Sought 





Watson Will Introduce 
to Establish Board 


Senator 


Bill 


Senator 
Chairman 
Interstate 





Watson (Rep.), of Indiana, 
of the Senate Committee on 
and Foreign Commerce, 


duce a bill designed to regulate the pro- 
duction, purchase and transportation of 
bituminous coal in interstate commerce. 
The draft of the measure, he said, was 
submitted by the General Counsel of 
the United Mine Workers of America, 
Henry Warrum. 

The measure proposes to 


create a 


re- | 


region are to be handled on a larger 
scale through a highly developed plant 
and heavy machinery. This method of 
placer and hydraulic mining is to sup- 
plant that used by prospectors as indi- 
viduals at the time of the great rush 
30 years ago. 

Preparation for the large-scale work- 
ing of the gravels in the Fairbanks re- 


: gion have been going on for two or three 


years. It is a huge undertaking on 


[Continued on Page 7, Column 6.] 





Bill Seeks to Prevent 
Action by Nation on 
Private Loans Abroad 





Policy of Noninterference 
And Nonresponsibility 
Outlined in Resolution 


By Mr. Rathbone. 


A policy of non-intervention and non- 
responsibility on the part of the Fed- 
eral Government to supervise the ful- 
filment of financial arrangements made 
between Americans and foreign Goy- 
ernments is provided in a_ resolution 
(H. J. Res. 506) introduced in the 
House May 16 by Representative Rath- 
bone’ (Rep.), of Kenilworth, Tl. 

The text of a statement made public 


by Mr. Rathbone explaining his bill 
follows: 
This resolution calls for a declara- 


tion of policy on the part of the Con- 
gress, coupled with a request on the 
President of the United States. 

Its purpose is to inform as fairly and 
fully as possible all citizens of the United 
States, who may contemplate 
loans or advances to foreign governments 
or their political subdivisions or citi- 
zens, that the United States will not in- 
tervene, nor take any steps that might 
lead to war or to intervention, for the 
purpose of enabling such creditors to 
collect their debts. 

It is believed that the time has been 
reached when it is of great importance 


This is the beginning | 


After a long pe- j 


two | 


| White 


making | 


that such an open declaration should 
be made. During and since the World 
War the foreign investments of this | 


country and its citizens have been piling | 


up at a tremendous and unprecedented 
rate. With every dojlar that has gone 
abroad for purposes of investment, it 
is realized by all thinking persons that 
there has arisen added danger of foreign 
complications. 

It is not well for this country, nor for 


_ the individuals concerned, to be left in 


Bituminous Coal Commission composed | 


of five members appointed by the Pres- 
ident, with the consent of the Senate, 
for the Lerms of two, three, four, five 
and six years, respectively, and their 
successors to be appointed for terms 
of five years. The Commission would 
be Invested with inquisatorial powers 
to investigate and regulate all matters 
touching the production and shipment 
of bituminous coal by an association 
or person. The power to regulate prices 
is also given the Commission and the 
maximum price is to be fixed with due 
regard to fair wages paid for the pro- 
duction of coal and a fair return on 
the capital invested. 

In order for a corporation to make 


interstate shipments in coal it is re- 
quired to secure a license from the 
Commission, Authority is given the 
Commission to make: reasonable rules 


governing fuel service of railroads en- 
gaged in interstate commerce and such 


rules as to prevent discrimination be- | 


tween coal mines or coal fields. 

The proposed bill follows in full text: 

LA bill to regulate interstate and for- 

eign commerce in bituminous coal; pro- 
vide for consolidations, mergers, and co- 
operative marketing; regulate the fuel 
supply of interstate carriers; require the 
licensing of corporations producing and 
shipping coal in interstate 
and to create a Bituminous Coal Com- 
mission, and for other purposes. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
a commission is hereby created to be 
known as the Bituminous Coal Commis- 
sion, hereafter referred to as the com- 
mission, which shall be composed of five 
members appointed by the President, by 
and with the consent of the Senate, and 
one of whom the President shall desig- 
nate as chairman. The first commission- 
ers shall be appointed for the terms of 
iwo, three, Tour, five, and six years, re- 
spectively, trom the date of the taking 
effect of this Act, the term of each to be 
designated by the President; but their 


| successors Shall be appointed for terms 


| 


of five years, except that any person 
chosen to fill a vacancy shall be ap- 


[Continued on Page 3, Column 2.] 


doubt as to what our policy will be. 
Before we realized ‘it, we have found 
that we were involved in the affairs of 


| foreign nations and in several instances 


have finally been led to intervene by 
armed force. 

If this resolution were adopted no 
doubt American investors would be ren- 
dered more cautious in the matter of 
foreign loans and would not attempt to 
make use of the United States Govern- 


ment as a collector. 
Net Weight System 
For Cotton Is Advised 


House and Senate Committees 
Hear Witnesses on Bills 


A syste mof net weights for use in in- 
terstate and foreign commerce transac- 
tions in cotton, and a standard bale cov- 


; ering for cotton, as provided in the Ful- 


j mer 


commerce; | 


bill (H. R. 10303), is one of the 
greatest needs of the American cotton 
industry, declared William I, Holt, Eu- 
ropean representative of the Cotton Di- 
vision, Department of Agriculture, in a 
hearing on the bill before the House 
Committee on Agriculture, May 16. 

The United States is the only country 
in the world using the wasteful gross 
weight system ow weighing cotton, Mr. 
Holt said, and the tare requirements are 
different in almost every market. One 
of the most important questions involved 
is the terms on which cotton is handled, 
he said. What is needed now is a net 
weight contract discouraging the putting 
on of any tare not absolutely necessary. 

Due to the involved terms on which the 
cotton business (and particularly the ex- 
port business) is done the matter of im- 
proving the questions of tare and net 
Weight trading: has been reidered most 
difficult, he continued. ‘To all practical 
purposes colton is traded universally on 
a net Weight basis—in the United States, 
however, we have a net weight basis 
without net weight rules or practice of 
trading, he said. It is illogical to as- 
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Conferees’ Repor 
On Shipping Bill 
Given Approval 


Motion to Recommit Meas- 
ure for Amendment De- 
feated Before Final 
Vote in Senate. 


Debate of Five Hours 
Precedes Adoption 


Proposal Is Criticized as Sub- 
sidy and Defended 
Bringing Advantages 
To Nation. 


as 


The conference report on the Jones- 
merchant marine bill (S. 744) 
was adopted by the Senate on May 15 
by a record vote of 51 to 20 after nearly 
five hours of debate, during which the 
tax bill (H. R. 1) was laid aside tem- 
porarily. The bill adopted by House 
may now go to the President. 

Prior to the vote on adoption of the 
report the Senate had rejected, 54 to 24, 
a motion offered by Senator Blaine 
(Rep.), of Wisconsin, to recommit the 
bill to conference with instructions to 
strike out sections of the bill to which 
he was opposed. 

Analysis of Vote. 

The vote on adoption of the conference 

report was as follows: 
Yeas (51). 

Republicans (28): Capper, Couzens, 
Curtis, Cutting, Deneen, Edge, Gillett, 
Goff, Greene, Hale, Johnson, Jones, Mec- 
Lean, McNary, Metcalf, Moses, Oddie, 
Phipps, Pine, Reed of Pennsylvania, 
Sackett, Schall, Shortridge, Steiwer, Van- 
denberg, Warren, Waterman, Watson. 


Democrats (23): Barkley, Bratton, 
Broussard, Bruce, Caraway, Copeland, 


Dill, Edwards, Fletcher, Glass, Hawes, 


Kendrick, Locher, Neely, Pittman, Rob- 

inson of Arkansas, Simmons, Steck, 

Stephens, Swanson, Tyson, Wagner, 
Walsh of Massachusetts. 
Nays (20). 

Repubiicans (9): Blaine, Borah, 


Brookhaut, Howell; LaFollette, McMas- 
ter, Norveck, Nye, Smoot. 

Democrats (11): Black, George, Har- 
ris, Heflin, King, Mayfield, Reed, of Mis- 
souri, Sheppard, Thomas, Tydings, Walsh 
of Montana. - 

Paired. 
Nay; Gould ( 

Bingham, (R.), Yea, Smith, (D.), 
Nay; Gould, (R.), Yea, with Bayard, 
(D.), Nay; Keyes, (R.), Yea, with 
Ransdell, (D.), Nay; Gooding, (R.), 
Yea, with Wheeler, (D.), Nay; Fess, 
(R.), Yea, with McKellar, (D.), Nay. 

Not Voting (13). 

Republicans (5): Dale, du _ Pont, 
Frazier, Norris, Robinson of Indiana. 

Democrats (7): Ashurst, Blease, 
Gerry, Harrison, Hayden, Overman, 
Trammell. 

Farmer-Labor (1): Shipstead. 

Debate on the conference report be- 
gan May 16 with Senator Blaine (Rep.), 
of Wisconsin, declaring that he favored 
rejection of the conference agreement be- 
cause of favortism of the Government in 
granting subsidiaries to industry and 
transportation while discriminating 
against agriculture. 

“By the terms of this report,” he 
stated, “a subsidy is created which will 
be a continuous tax from year to year 
on the American people. I hope if the 
report is adopted, the Senate will immedi- 
ately approve the conference report on 
the McNary-Haugen bill so they may 
both be sent to the White House at the 
same time.” 

“The conference report possesses, as I 
look at it, all the evils of a ship sub- 
sidy bills which have been rejected by 
the Senate,” declared Senator Norris 
(Rep.), of Nebraska. “We are con- 
fronted now for the first time in the re- 
port, with the proposal that we should 
pay to ship owners a subsidy, and 
under the rules: we must either approve 
the report or reject it; we cannot amend 


t. 

“In this bill as it now stands, we are 
going to the expense of building Govern- 
ment ships and then going to the ad- 
ditional expense of subsidizing private 
ship owners to compete with them. How 
can we take Government money to do 
with one hand when we are going to 
expend additional public funds to destroy 
with the other hand?” 

In the opinion of Senator Fess 
(Rep.), of Ohio, the Government ought 
not to engage in a business if that 
business can be carried on by private 

[Continued on Page 6, Column 4.] 


New Jersey Election 
To Be Investigated 





Senate Also Approves Inquiry 
Into Senatorial Expenditures 


A resolution directing an investiga- 
tion of election practices and expendi- 
tures in the New Jersey senatorial elec- 
tions in November, 1928, was adopted 
by the Senate on May 16, The proposal, 
which was introduced by Senator Cara- 
way (Dem.), of Arkansas, calls for an 
investigation by the special investigating 
committee wnder Senator Reed (Dem,), 
Missouri. 

Senator Reed announced that while 
he did not “want the job,” he would not 
say that he would not take it if the Sen- 
ate so directed. The resolution was 


of 


adopted without a dissenting vote. 
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Coast Guard Vessel 
Defended in Sinking 


708) 


Of Submarine S-4 | 





Rear Admiral Billard Says 
Adequate Lookout Was 
On Deck at Time of 


Collision. 





The contention that the Coast Guard 
Destroyer ‘‘Paulding” followed a 
navigation charts at the aS . 
collisien with 4 submarine S-4, 0 

yincestown, Mass., 
aie ande May 16, before the subcom- 
mittee of the Senate Committee = 
Naval Affairs which is investigating ms 
disaster, by the Commandant OF ick 
Coast Guard, Rear Admiral Frederic 
C. Bitlard. ee 

The chart used by the “Paulding,” Ad- 
miral Billard testified. brought the ves- 
sel in close proximity to the Cases Sante. 
The *“Buoy List,” he said, likewise di 

irect against 1 
oar at the trial run, at which rae 
the accident, resulting In the loss o' - 
entire crew of 40 of the submarine, oc- 
curred. 
Preventive Measures Studied. 

The ae 
a resolution (S. Res. coat 
ine the circumstances ee aan 
S.4-“Paulding” collision, and is 0 = 7 
responsibility and aucemannens — c 
averting such accidents in the fut . 

Admiral Billard, the first a ee 
testify on behalf of. the ao od 
stated that the decision f t - a 
mittee in its inve stigation Oe 
have an effect upon every surface * . 
afloat.” He explained that | if i wa 
mittee found the captain 0} the oh a 
ing” responsible for the ae oS 
would bring to bear a tremenc _ = 
sponsibility upon all captains re = ~~ 
going vessels in that they woul iv :. Be 
disadvantage in travelling through area 
traversed by submarines. 

irai. Billard ls claimed that 
oa aot chart of the Prov- 
‘ncetown area issued by the Department 
ar Gomme used the “Paulding 


in compliance with 
2905), is investigat- 


of 


also 


by 


on December 17, ! 


traversing the “inner | 


| 
| 
| 
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Expenditure of $10,000 in Campaign 
For Mr. Hoover in South Disclosed 





New York Supporters of Governor Smith Also Tell Sen- 
ate Committee of Contributions, 





The expehditure of $10,000 to promote 
the Presidential campaign of the Secre- 
tary of Commerce, Herbert Hoover, in 
the Southern States, and details regard- 
ing contributions to the campaign fund 
for Governor Smith, of New York, were 
disclosed by testimony given May 16 
before the Special Senate Committee 
which is investigating expenditures on 
behalf of candidates for the Democratic 


| and Republican presidential nominations. 





the ; 


oa a are ‘the legend of the mes 
yun of the submarine trial course anc 
brought the vessel on to the course. 

A chart issued three days later, so 
said. did not have the legend of the 
sharted mile run. td 
Th white buoys marking the trial 
course off Provincetown, the Admiral 


contended, did not give the proper “‘in- 
junction.” 
Holds Warning Was Inadequate. 
The official Buoy List published by 
the Department of Commerce, he said, 


in describing the bouys marking the 
inner trail course “merely states main- 
tained by U. S. Navy, _with no in- 
junction whatever,” he said. The ‘ — 
course” buoys, he said, are .descri ec 
in the Buoy List as Navy trial course 
buoys, with the notation “do not enter. 
The inner course buoys, In the — 
List, contain no warning at all, he said. 

Entering upon the question of = 
the “Paulding” did not sight the S.4 
soon enough to avert the catastropn, 


Admiral Billard said that submarines, as 
he understood it “‘are intended to see 
and not be seen.” The “whole doctrine 
of submarines is this,” he said. 
Moreover, he declared, there was no 
submarine tende _flag displayed at 
the trial course, as 1S 
Navy chart books. 
“Blaming nobody, 


oF is 
specified in the 


and regarding the 
accident as one which the Good God per- 
mits to happen,” Admiral Billard said 
is his attitude as to the responsibility 


in the disaster. ‘ 
Lookout is Defended. 

Asserting that much had been said 
about lookouts maintained on the Pauld- 
ing” at the time of the accident, Ad- 
miral Billard said that the watch on 
the “Paulding” at the time was “as 
great, as efficient as I have ever known 
> . = . . a — a . 
it in the service in clea weather. i He 
added that he had been in the Coast 
Guard for 34 years. 


On the “bridge.” keeping lookout at 
» time of disaster, were 
ae Comat: commanding officer of the 
deck, junior officer of the deck, a man 
of ten years’ experience on destroyers, 
the quartermaster. and the man at the 
wheel. “Those men,” he said, “were keep- 
i a vigilant lookout. 
ihe Eaniral brought out, in reply to 
a question as to “whether there Was an 
especially assigned lookout” at the time 
of the disaster, that there is always a 
lookout maintained in a special lookout 
tower on the shore station of the Coast 
Guard. This lookout, he said, was equip- 
ped with a “long telescope,” or a better 
and a more efficient instrument than is 
used on the bridge of the vessel. 

Admiral Billard said he had never seen 
a “special lookout” on a destroyer in 
lear weather. 
rr vcrieg Senator Oddie. Admiral Bil- 
lard said that he was not cognizant of the 
change in naval regulations relative to 
the use of tender ships during submarine 
trial runs. The naval chart, “inferen- 
tially at least,” he said, led to the belief 
that during such runs tender ship, 
flying a warning flag, should have been 
present. ‘ 

Other officers of the Coast Guard pres- 
ent at the hearing corroborated this 
statement, agreeing that until testimony 
had been adduced at the Naval Court 
of Inquiry into the disaster, they had not 
known of the change In regulations that 
tender ships no longer be used in sub- 
marine trial runs. 

Not Hunting Liquor Ship. 

Admiral Billard brought out that the 
“Paulding” at the time of the collision, 
was not searching for a “rum runner’ or 


a 


performing any other specific duties 
other than norma! observance. ; 
Senator Gerry (Dem.), of Rhode 


Island, questioned Admiral Billard rela- 
tive to the buoy markings off the trial 
course. He contended that the destroyer 
should have been cognizant of the trial 
course, and should have given it a wide 
berth, 


Plans for Elective Governor 
For Porto Rico Discussed 
The House Committee on Insular Af- 
fairs, at a hearing May 16, discussed two 
bills to amend the Porto Rican Organic 
Act, without action. Representative La 
Guardia (Rep), of New York City, 
Thomas R. Gares, of New York City, 
president of the Porio Rica Brotherhood 
of America, Inc., which he described as 
a non-partisan organization, and_ Resi- 
dent Commissioner Davila (Unionist) of 


Porto Rico, were witnesses in favor of 
the proposed legislation. 
rhe bills are H. R. 12173, introduced 


by Mr. La Guardia, and H. R. 6047, in- 
troduced by Mr. Davila. They provide 


| but I 


| the 


The expenditures on behalf of Mr. 
Hoover were in addition to those pré- 
viously brought out by testimony before 
committee, 

The testimony relating to the Smith 


| campaign fund dealt with contributions 


made by New York supporters of the 
Governor and with the campaign carried 


on in Pennsylvania for the New York 
Governor. 
Chattanooga Resident 
Gave $10,000, He Says 
Bush Holland, former Assistant At- 


torney-General, was the first witness. He 
told the Committee that he has been ac- 





tive in the Hoover campaign in Arkansas, | 


Louisiana, Mississippi, Georgia, Alabama, 
and Florida, and that he has received 


$10,000 at various times from C. H. Hus- | 


ton of Chattanooga, Tenn., for use in the 
campaign in those States. 

He has disbursed this money he said 
as follows: 

$2,000 to Perry W. Howard, Republican 


National Commmitteeman from Missis- 
Sippi. 
$2.200 to Ben W. Davis, Republican 


Committeeman from Georgia. 

$1,000 to Oliver D. Street, Republican 
National Committeeman from Alabama. 

$2,500 to the Protective Tariff League 
of Florida. 

$500 to Glenn B. Shipper, Vice Chair- 
man of the Florida State Commission. 

$200 per week since February 13 to 
Mr. Howard for the maintenance of a 
separate headquarters in Washington. 

He made no disbursements in Arkan- 
sas or Louisiana. 

He said he has discussed the Hoover 
candidacy frequently with the Secretary 
of the Interior, Dr. Hubert Work. 

“Has Dr. Work been very active in 
the Hoover campaign?” Senator Steiwer 
asked. 

“He has been very much interested, 
don’t know anything about his 
activity,” Mr. Holland replied. 

Mr. Holland said the persons he 
terviewed in Florida were enthusiastic 
for Mr. Hoover on the theory that if 





in- 


| the latter were chosen to head the na- 


tional ticket it might be possible to elect 
two Republican representatives from 
Florida ands thus aid in bringing about 
a higher protective tariff on certain 
Florida products. 

Senator Barkley asked if Mr. Holland 
had ever discussed with Perry W. How- 
ard the recent Department of Com- 
merce order ending the segregation of 
white and colored workers in the Cen- 


| sus Bureau, Department of Commerce. 


Mr. Holland said Howard had shown him 
2 newspaper clipping telling of that or- 
der, but that he had no knowledge of 


dent. 
Contribution to Smith 
Campaign Explained 


Wm. H. Todd, New York shipbuilder, 
was then called to the stand. He told 


| the committee that he had contributed 


the captain | 


| aggregating 


$5,000 to the Smith campaign fund. 

Answering questions by Senator 
Steiwer, Mr. Todd said that he had had 
no recent conference with John Raskob, 
chairman of the Board of the General 
Motors Corporation, although he and 
several others, including Governor 
Smith, had met Mr. Raskob when the 
latter returned from Europe. 

“Do you expect to make any further 
contributions to the Smith campaign?” 
Senator Steiwer asked. 

“IT don’t know, I hope so,” Mr. Todd 
replied. 

“Do you know what amount?” 

“No, anything I’ve got and that is 
needed they can have.” 

Senator Bratton (Dem.), of New 
Mexico, asked if Mr. Todd’s firm has any 
contractual relations with the New York 
City or State government. 

“Not with the State,’ Mr. Todd re- 
plied. “We built two small ferryboats 
for the city last year, we got the con- 
tracts through competitive bidding. In- 
cidentally it would have paid us to pay 
somebody not to give it to us.” 

Answering questions asked by Senator 
Barkley, Mr. Todd said that his business 
is not of such a nature as would be af- 
fected in any way by the election of 
any candidate for the Presidency. 

William F. Kenny, of New York, was 
the next witness. He was asked about 
his contribution to the Smith campaign 
fund. He said he had advanced $70,000 


last November. 

“From my standpoint they were all 
straight contributions,” 
referring to previous testimony to the 
effect that some of the money he ad- 
vanced was in the nature of a loan. 

“Do you expect to make any further 
contribution?” Senator Steiwer asked. 

“f @o.” 

“Have you placed any limit upon the 
amount?” 

“Only my ability to contribute.” 

Mr. Kenny said that in his business as 
a general contractor for about 30 years 
he has never had a State contract and 
that during the past eleven years he 
has done work for the City:of New York 
about $250,000. He esti- 
mated that 90 per cent of his construc- 


tion work is done for public utilities | 


companies throughout the United States. 

James J. Riordan of New York, Presi- 
dent of the County Trust Company of 
that city, was then called to the stand. 
He said he had contributed $5,000 in cash 
to the Smith campaign fund. 


Questioned on Publicity 
For Smith Candidaey 


Herbert Lehman, New York banker. 
was the next witness. He confirmed 
previous testimony to the effect that he 
has contributed $10,000 to Governor 
Smith’s campaign fund and said that in 
addition he had given $2,000 to the 
“Western States Smith for President 
Committee.” 

“I expect to make some contributions 


that the supreme executive power shall 


| in connection 


| Greene Malbone (1777-1807). 


| from 


said Mr. Kenny, | 


| and the book will sell for 61 


be vested in a Governor elective quad- | 


rennially by the Porto Rican people, in- 
stead of appointive by the President, and 
have other provisions amendatory of the 
Porto Rican organic act, 


' 


after Governor Smith has been nomi- 


nated,” he said. 

Mrs. Belle W. Moskowitz, of New 
York, was called to the stand when the 
afternoon session started and was ques- 
tioned regarding publicity work on be- 
half of the Smith campaign. She said 
she has been in charge of the Demo- 
cratic Publicity Bureau of the New 
York State Democratic Committee since 
1923. The bureau, she said, 
active in answering correspondence and 
requests for literature relating to the 
Smith campaign. Her bureau has re- 
ceived a donation of $5,000 from the 
Smith campaign committee, she said, to 
cover expenses caused by the additional 
demands made on the bureau by reason 
of the Smith campaign. Other 
ties carried on through her 
behalf of Governor Smith’s 
she said, have been paid 
Van Namee. 

Mrs. Moskowitz said she has received 


office on 
candidacy, 
for by Mr. 


has been | 


tivi- ; ; 
act | ery as industrial arts. 





i 
| 





sense, the arts include all those mani- 
festations of beauty created by man | 
| Which broaden and enrich life. It is an 


a salary regularly from the Democratic | 


State Committee for her services with 
the Publicity Bureau and that for the 
first three months of this year she re- 
ceived $350 a month additional from 
the Smith committee. 

Her activities have been 
chiefly to the distribution of literature 
to counteract the activities of “anti- 
Catholic organizations, the Anti-Saloon 
League, and other inimical groups,” she 
said. 

“Tnimical 
Steiwer. 

“Inimical to Governor 
plied. 


Copies of Pamphlets 
Widely Distributed 


directed 


to whom?” asked Senator 


Smith,” she re- 


The Publicity Committee has been dis- | 


tributing numerous copies of a pamphlet 
entitled “what everybody wants to know 
about Alfred E. Smith’ and now has 


; about 8,000 requests for this pamphlet | 
which is now being reprinted. 


There has also been a distribution of 
about 10,000 copies of Governor Smith’s 
reply to the Marshall letter reprinted 
from the “Atlantic Monthly.” She de- 
clared in answer to questions by Senator 
3rvatton that the Smith organization has 
had nothing to do with the current serial 
publication of a life of Governor Smith 
now appearing in several newspapers. 

She said that the Smith organization 
has had nothing whatever to do with the 
appearance of numerous articles about 
Governor Smith which have appeared in 
various magazines during the past year. 


| beauty with mural decorations. ’ 
| also an inspiration to the group to which 


Joseph F. Guffey, of Pittsburgh, Dem- | 


ocratic National Committeeman from 
Pennsylvania, was the next witness. He 
said he has been active on behalf of 
Governor Smith’s candidacy since 1920 
and for the past six months he has been 
chairman of the Smith Campaign Com- 
mittee in Pennsylvania. 

He has received $11,625 to carry on the 
campaign for Governor Smith in Pennsy]- 
vania. Mr. Guffey said, and the expenses 
he said probably will be a little more 
than that amount. He said he expects 
there will be a $500 or $600 deficit after 


the State committee meeting at Harris- | 


burg on May 19. Of the $11,625, he said, 


$5,000 was received from Mr. Van Namee | 


| ~ os * * r >. 
the circumstances surrounding the inci- | of the Smith Committee in New York. 


Mr. Guffey said that no promises of 
patronage in the event of Governor 
Smith’s election had been sought or given 
with the campaign for 
Smith in Pennsylvania. 


Paintings by Malbone 
Sought for Exhibition 





| founded nearly 20 years ago. 
| its purpose not only 





Prosperity Promotes 
America Culture, 
Declares President 





Relief From Drudgery Is 
Factor in Advancing 
Civilization, Says 
Mr. Coolidge. 


[Continued from Page 1.] 


of learning have perpetuated this idea in 
the degrees of bachelor of arts and mas- 
ter of arts. We have come to make a dis- 
tinction, however, between arts intended 
to appeal primarily to the emotions and 
those designed to be of practical value. 
We refer to painting, sculpture, 
adornments of architecture, music, 
poetry, and the drama as of fine arts. 
More recently, we have designated the 
perfection and refinement of the design 
of articles fabricated by modern machin- | 
But, in a wider 





attempt to transfer to others the highest 
and best thoughts which the race has 
experienced. The self-expression which | 
it makes possible rises into the realm of 
the divine. 

In recognition of these principles the 


the | 





| Propriety of Distribution of Public Utility 





Autnontzep Statements ONLY Ang PusiisHeD Herrin, Berne 





Publications by Teachers Is Questioned 


Officer of 





Whether the distribution of public 
utility literature among high schools and 
colleges could be regarded as_ being 


within “rules of propriety” by a school- 
master, Was a question raised by the pre- 


siding commissioner, Judge Edgar A, 
| McCulloch, at the Federal Trade Com- 


mission’s investigation of public utilities 
May 16. 

He put the question to the managing 
director of the Middle Western Division 
of the National Electric Light Associa- 
tion, Thorne Browne, who told the ex- 
amining counsel, Robert E. Healy, that 
he had formerly been a school teacher. 
While testifying regarding the distribu- 
tion of textbooks and pamphlets to the 
schools of Nebraska and Missouri, Mr. 


Browne was asked by Judge McCulloch 
to “take yourself back to your teaching | 


’ 


days” and give an opinion on the pro- 


| priety of disseminating such literature. | 


He replied that he regarded all the 


| matter distributed as wholly “impartial.” 


“But there is always a question,” Judge 
McCulloch continued, “whether the 
source is impartial.” 

“It wouldn’t make any difference to 


me who wrote it,’ Mr. Browne replied, 
“if the material 


is right.” 





American Federation of Arts was 
It has for 
the promotion of | 
art for its own sake, but to relate it to | 
the life of the people in such a way as 
to increase happiness and advance civili- 
zation. It places especial emphasis on 
the art of living. 
Art Is Ancient. 

It is impossible to conjecture when the | 
race first began to seek its happiness | 
by creating forms of beauty. Very early, 
however, it gave expression to its de- 
sire for adornment in the making of 
the home. Architecture is very old. Art 
made considerable strides in the early 
days of our country. But in the com- | 
mercial and industrial expansion which 
followed the discovery of gold in Cali- 
fornia and during the war period the 
people had scarcely any opportunity for | 
other things and art received little at- 
tention. When it revived in the latter | 
part of the century it turned a grea 
deal of attention to architecture. At 
the time Henry H. Richardson designed 
Trinity Church at Boston he gave La 
Farge the opportunity to enhance its 
He was 


Stanford White and Augustus Saint- 
Gaudens belonged: But it was the 
World’s Fair at Chicago in 1898 which 
gave a band of earnest and gifted artists 
the opportunity for expressing their | 
ideals of beauty. 

The result was the White City. This 
made a profound impression on those 
who had the good fortune to visit it, 
and seemed to revive*and inspire a de- 
sire for more beautiful surroundings 
which was nation wide. A few years 
later came the Library of Congress, in 
the decoraticn of which Blashfield. 
Walger, Simmons, Cox, Melchers, and | 
other mural artists cooperated under the 
supervision of Millet. Their murals were | 
made an integral part of the design. | 
That idea has been carried out since in 
many monumental public buildings | 
throughout the country. 

Beautification of Capital. 

The Washington plan commssion, with 
which the name of Senator James Mc- 
Millan, of Michigan, will always be as- 
sociated, was created in 1901. It in- 





| cluded such illustrious names as Burn- 


ham, 


sted. Its report not only pointed the 


| way back to the original L’Enfant plan 


Unlisted paintings by Edward Greene ; 


Malbone, American painter of minia- 
tures, are being sought by the Smith- 
sonian Institution for an exhibition of 
Malbone’s miniatures to be shown at the 
National Gallery of Art next autumn. 

The full text of the statement by the 
Institution follows: 

The National Gallery of Art at Wash- 
ington, D. C., is seeking to discover un- 
listed painters of America’s most dis- 
tinguished miniature painter, 
Some 150 
of Malbone’s works are known at pres- 
ent. While he was active only for the 
short space of 12 years, yet he was con- 
stantly employed and must have painted 
300 to 
time. 

Malbone was born in Newport, R. I. 


Edward | 


500 pictures during that | 


He achieved his first success in painting | 


miniatures at Providence in 1794 when 
he was only 17 years old. The year 1796 
found him in Boston increasing his fame 
and a year later he embarked on a pil- 
grimage down the Atlantic seaboard to 
New York, Philadelphia, and Charleston, 
painting as he went. Six months were 
spent abroad in 1801. The subsequent 
years until his death in 1807 were fully 
occupied by commissions in all the large 
cities of the East. 

The National Gallery, which is admin- 


: C 70, | istered by the Smithsonian Institution, 
altogether at various times beginning | 


plans to hold an exhibition of Malbone’s 
miniatures and other works of art in 
the coming fall or winter. 





Postal Service to Take Part 
In Philatelic Exhibition 





Postmaster General Harry S. New, 
announced May 16 completed plans of 
the Post Office Department to _partici- 
pate in the Widwestern Philatelic Ex- 
hibition to be held at Cleveland, Ohio, 
the week of May 21-26. The full text 
= the Department’s statement fol- 
Ows: 

A special branch of the Philatelic 
Agency will be established there, and 
stamps of ail denominations will be 
available to collectors at a special booth 
provided at the Exhibition for the pur- 
pose. 

In addition, a sub-station of the 
Cleveland post office has been author- 
ized, and mail facilities, including reg- 
istry service will be available to col- 
lectors and visitors to the exhibit. A 
special canceilation stamp will be pro- 
vided for this station that will identify 
the connection of the postal service 
with the Philatelic Exhibition. 


In addition to other cities designated | 


to first offer for sale the new Valley 
Forge Stamp on May 26, the Postmas- 
ter General has included Cleveland in 
order that this new stamp may be avail- 
able to collectors during the exhibition. 
_ The Department will also for the first 
time offer for sale stamp books of Air 
Mail stamps. Each stamp book carries 
six 10-cent Lindbergh Air Mail stamps 
cents. 

frames 
stamps 
collectors will 


Several 
containing 


of special 


specially prepared 
designs of postage 
interest to 


| also form part of the Department's ex- 


hibit at Cleveland. 





| 
McKim, Saint-Gaudens, and Olm- | 
| 


for the National Capital but started a | 
national movement for a more orderly 
and artistic development of our cities. 
The elaborate plans now under way for | 
the construction of public buildings, | 
which will make Washington the most | 
beautiful capital in the world, is one of | 
the results of this movement. This stir- | 
ring of a national art consciousness, the 
realization that there should be some 
medium for the expression and growth | 
of this aroused interest in the finer 
things of life, probably had much to do 
with the inception of the Federation of 
Arts. 

Ideas; at first rather indefinite, have 
been expanded and clarified, and your 
federation exists today—fruitful in good 
works—a most effectivé aid in the pro- 
gress toward the ideal of beauty. Your 
6,000 members, in addition to the more 
than 400 art museums and associations 
in affiliation, comprise a network of 
nation-wide influence. Your traevling 
exhibitions of art, including paintings, 
sculpture, prints, and examples of the 
industrial and decorative arts, have 
been displayed in communitise in 40 
States and in Canada this past winter. 
Most of the exhibits were provided by 
individuals or associations. To develop 





an appreciation of art you furnish type- | 


written lectures with lantern-slide illus- 
trations. Your own publications, and 
others which you make available, are 
most helpful. Not only do you answer 
community appeals but you respond to 
the individual grouping for art. As a 
striking example of how notable results 
have followed small beginnings, the story 
is told of a farmer’s request for a good 
picture of a Jersey heifer. The plea 
found response. Gradually an interest 
in real art was aroused in this man. 
Eventually, largely through his efforts, 
an art building was put up at the fair 
grounds of his State. Other States have 
followed this example. 
Objectives of Endowments. 

Aid in the extension of your work has 
been given by various philanthropic en- 
dowments. One is interested in the ele- 
vation of industrial arts in America on 
the sound theory that beauty in a com- 
mercial product is worth while, not only 


| OF A. Di 
| manager for the Graybar Company, had | 
; prepared a book entitled “Electricity, Its 


| lic utilities.’ 


} “an informed public.” 
| questioned further by Mr. Healy, that 


i them. 
: those directly 


; limitations 


Mr. Browne testified that he is also di- 
rector of the Nebraska Utilities Infor- 
mation Bureau. He said that its text- 
book committee under the chairmanship 
Barber, of Omaha, district 


; History and Development” which had 
| been circulated among Nebraska high 


schools to the number of 4,000 to 5,000. 
The object, he said, was to proide sup- 
plemental information not covered by 
school textbooks and to achieve “better 
understanding on the part of the rising 
generation of the scope and field of pub- | 


, 


He admitted, in response to Mr. 
| Healy’s questioning, that the point is 
stressed that public utilties are regu- | 


lated, but denied that this was intended 
as an argument against municipal owner- 
ship. The purpose, he said, was “merely 
a matter of information” and to promote 
“better understanding” by teaching chil- 
dren who are “the next voters.” 


Description Given 
Distribution of Literature 


Mr. Healy asked whether he meant | 
to infer that the advantage accrues only 
to the children and not to the utility in- | 
terests. Mr. Browne replied that the chil- | 
dren get the primary advantage while the | 
utilities get a secondary advantage in| 
He stated when 


the main motive of the issuance of this | 
material was to benefit the companies. | 

Mr. Browne said that literature re- | 
garding the Boulder Dam and Muscle | 
Shoals projects, prepared at the national | 
headquarters of the National Electric | 
Light Association, had been distributed 
from his office. The Middle Western di- | 
vision of the Association has an appro- | 
priation of $20,000 for the fiscal year | 
ending June 30, 1928, he testified. This 
is supplied, he said, by the national head- | 


mable value. It is said that it costs 
somewhere in the neighborhood of $25,- 
000,000 a year to operate and maintain 
What more natural than that 
interested in this work 
should have wished to come together each 
year to exchange views and to establish 
cooperative relations. Such was the be- 
ginning, 22 years ago, of the American 
Association of Museums. 

In 1923 a year-around headquarters | 
was opened in Washington for the pur- 


| pose of gathering and disseminating in- 


formation of value in solving adminis- 
trative and educational problems.  En- 
couragement and aid have been given 
in the establishment of new museums, 
particularly those 6f the small-commu- 
nity type. To furnish facilities for na- 
ture study and to enhance the enjoy- 
ment of life out of doors, museums have 
been started in our National and State 
parks. Whatever may be done to in- 
crease museum facilities and to render 
their collections of more use to mankind 
is a most valuable service and deserves 
every encouragement, 


The empetus given to city planing by | 
carried | 


the McMillan commission has 


that art and its practice a long way. | 


Gradually civic pride has been stimulated 
to the point where well-kept streets and 
parks, fine public buildings and private 
construction of a pleasing design, all de- 
veloped with a thought to a harmonious 
whole, are considered essential to a mod- 
ern community. Zoning laws, originated 
for the purpose of keeping industry from 
spreading through cities at random, and 
placed on the height and 
character of buildings in recent years 
have brought about the development of 
a distinctive type of American business 
| architecture. 


clothes make the man—and certainly 
good dress gives one a sense of self- 
| respect and poise—how much more is it 
true that clean, beautiful surroundings 


of the slums of, our big cities and of 
small towns. 
Practical Side of Art. 

It is especially the practical side of 
art that requires more emphasis. We 
need to put more effort into translating 
art into the daily life of the people. If 
we could surround ourselves with forms 
of beauty, the evil things of life would 
tend to disappear and our moral stand- 
; ards would be raised. Through our con- 
tact with the beautiful we see more of 
the truth and are brought into closer 
harmony with the infinite. 





materially, but also esthetically, and that 
it gives an opportunity to bring art into 
the home. Another appropriation had 
been made for the purpose of seeing if 
art can not be made a vital force in a 
typical community. A small western city 
has been selected for the experiment, 
and two artists are being sent there to 
ally themselves with its life. They will 
open a gallery and will encourage the 
growth of civic and home art in every 
possible way. 

In the development of an artistic sense 
and in ministering to the love of the 
beautiful, we naturally have sought ex- 
amples of art of other years and other 
countries, as well as those of our own 
period and country. The assembling of 
these treasures in museums not only has 
made them available to the public, but 
has_ afforded the opportunity for com- 
parison and study. 

There are museums devoted to history 
and to science, and. more recently, to 
the industries as well es to art. Hun- 
dreds of millions of dollars have been 
spent in land, buildings and equipment 
to accommodate collections of inesti- 


where this is no longer a visionary de- 
sire but is becoming an actual reality. 
With general prosperity, with high 
wages, with reasonable hours of labor, 
has come both the menas and the time to 
cultivate the artistic spirit. Philanthropy 
has given the people access to all that is 
most beautiful in form and color. It is 
theirs without money and without pricé, 
if they will but go and possess it. Out 
of our agriculture, our commerce, and 
our industry, we can already see emerg- 
ing a new spirit. The potential is be- 
coming actual. Through science and in- 
vention, gradually but surely, we are 
banishing the drudgery of existence and 
bringing into every avenue of living a 
touch of the artistic. We are working 
oyt the ideal under which everyone will 
| realize that they are artists, in their 
employment, in their recreation, and in 
| their relations, one with another. It 
| to this high calling that the members of 
| your associations have dedicated them- 
selves. The service which they are rend- 
ering is of inestimable value for the ad- 
i vancement of an enlightened civilization. 


1s 








{ 


It has been much admired | 
and praised by visitors from abroad. If | 


lend a moral tone to a community. Grad- | 
ually we are getting rid of the squalor | 


| the oppressive ugliness of some of the | 


Our country has reached a_ position | 


National Electric Light Association Declares 
Books Were Impartially Written. 


quarters. 

Turning to the Nebraska bureau, Mr. 
Healy asked Mr. Browne regarding the 
distributing of matter to the press and 
the conduct of a speakers’ bureau. The 
witness said that a news bulletin is pub- 
lished and distributed to the newspapers 
and that arrangements are made to fur- 
| nish public utility speakers. He said he 
could not estimate the lineage obtained 
in the newspapers of the State through 
| the press releases. These, he said, go to 
| all newspapers, to ¢hambers of commerce 
to libraries and to others who asked to 
be placed on the mailing list. 

A document identified by Mr. Browne 
related to similar activities by the Mis- 
souri Committee on Public Utility In- 
formation. It was a_ circular which 
stated that five utility booklets had been 
distrituted to 690 out of the 790 high 
schools of Missouri, reaching 97 per cent 
of the enrollment in the high schools, or 
a total of 88,458 students. It also stated 
that 553 public addresses had been made 
under the auspices of the bureau to a 
; combined audience of 40,664 persons. The 

circulation of its press matter to the 

newspapers was said to have resulted in 

| the publication of 7,167 column-inches 
during the twelve months ending Nov. 
1, 1927. 

Mr. Browne declared that the expenses 
of various college professors had been 
paid to go to Kansas City where they 
: were to meet with Professor C. 0. Rug- 
gles, of Ohio State University, engaged 
by the National Electric Light Associa- 
tion in conducting a survey of college 
courses and textbooks dealing with pub- 
lic utilities. He said he had not only 
arranged for the meeting of the pro- 
fessors with Professor Ruggles last Feb- 
ruary, but had also circulated a ques- 
tionnaire prepared by Professor Ruggles. 
He said he could not name the professors. 

The object of the survey, he explained, 
was to ascertain to what extent colleges 
offer courses relating to public utilities. 
Judge McCulloch said that this must be 
a well known fact, and hardly would re- 
quire a survey. Mr. Browne asserted 
that the object of the National Electric 
Light Association to correlate eco- 
nomics courses with the engineering and 
law courses offered at the universities 
and colleges in order to obtain a supply 
of better equipped graduates for future 
executive positions in public utilities. 

In an effort to obtain a check on tele- 
phone calls and telegrams to and from 
the Washington offices of the counsel 
for the Joint Committee of National 
Utility Associations, Josiah T. Newcomb, 
Mr. Healy called the general commercial 





is 


| superintendent of the Chesapeake & Po- 


tomae Telephone Company, Charles T. 
Claggett; the superintendent of the Pos- 
tal Telegraph & Cable Co., Washington, 
Thomas P. Dowd, and the Washington 
office manager of the Western Union, 
James E. Bresnahan. 

Mr. Claggett produced the records of 
outgoing toll telephone ealls since last 
October, stating that all previous to that 
have been destroyed as a matter of 
routine. He said there was no way to 
show incoming calls. 

Mr. Dowd produced copies of tele- 
grams sent during June, July and Sep- 
tember, 1927, and promised to produce the 
others as fast as they could be extracted 
from his files. Mr. Bresnahan declared 
that he could produce outgoing charge 
account messages since December 6, 
1927, but that it would require a search 
of about five weeks to extract all of the 
messages sent out by Mr. Newcomb dur- 
ing 1927 and 1928. The cost of clerical 
aid, he said, would amount to $800 to 
$1,000. Mr. Healy said the latter would 
be taken up by the full commission. 

The telegrams produced by Mr. Dowd 
and a sheaf produced by Mr. Bresnahan 
related to Boulder Dam hearings, the 
Senate Committee on Interstate Com- 
merce power hearings and the present 
proceedings before the Commission. 
They were sent to various power com- 
pany Officials, and told mostly of the 
current status of the matters of legisla- 
tion and the Commission investigation. 

At the afternoon session, Mr. Browne 
testified that he tries to keep out of po- 
litical affairs. He said, however, that 
he has spoken against the Swing-John- 
son bill and had had more opportunities 
| to speak than he could fill. 

_ Many of his speeches are before local 
Kiwanis clubs, he said. He added he 
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Five Members Appointed 
For Inter-American Study 





Five members of the Inter-American 
Commission of "Women hav enow been 
appointed, according to an announce. 
ment by the Pan-American Union May 
16. The Commission will study the _ poli- 
tical and civil status of women im the 
Pan-American nations. The announce- 
ment follows in full text: 

Senora Lucila Luciani de Perez Diaz 
has been designated to represent Vene- 
zuela on the Intex-American Commission 
of Women, provided for by resolution of 
the Sixth International Conference of 
American States. The purpose Of the 
Commission is to study the civil and poli- 
tical status of ‘women in the countries 
of the American Continent, and to sub- 
mit a report thereon to the Seventh Con. 


ference, which ‘will convene at Moonte- 
video, Uruguay. , 
With the appointment of Senora 


Luciani de Perez Diaz, five members of 
the Commission have been appointed; 
namely: Miss Doris Stevens, of the 
United States, Chairman; Doctora Fornes- 
tina A. Lopez de Nelson, of Argentina; 
Senora Elena Ospina de Ospina, Of Co- 
lombia; and Madame Charles Dube, of 
Haiti, The Commission will be com posed 
of one representative from each A meri- 
can Republic. 


Chinese May Attend 
Reserve Training Camnps 


Chinese students will be allowed to at- 
tend Reserve Officers Training amps 
during the coming summer provided they 
do so without expense to the United 
States, according to an announcement by 
the Department of War May 16 which 
follows in full text: 


wie ' - 
The Secretary of War has receivet’a' 


copy of a note from the Chinese Minister 
requesting authority for Chinese _ stu- 
dents to attend Reserve Officers Training 
Camps during the coming summer, 
The permission has been granted, pro- 
vided it operates without expenses to 
the United States. The Secretary of 
War has suggested to the Chinese Minis- 
ter that the students should make their 
applications to ‘that corps commander 
who has supervision of the particular 
camp the applicant desires to attend. 


had never spoken on the subject before 


the Lincoln, Nebr., Kiwanis Club, of 
which he is president. 

“Are you paid for making these 
speeches?” Mr. Healy asked. 

“Not that I Know of,” Mr. Browne 
replied. 

He said he chose personally to speak 


against the principle of government op- 


eration and municipal ownership, _be- 
cause this was his personal belief. —_ This 
is not the only subject on which he 


speaks, he said. 

A letter, dated June 26, 1926, was pro- 
duced by Mr. Healy, which contained 
praise of the work of the Great Lakes 
Division of the National Electric Light 
Association. It was from K. R. MackKin- 
non, general superintendent of the Ne- 
braska Power Co., to R. V. Prather, sec- 
retary-treasurer of the Great Lakes Di- 
vision, and suggested that more public 
utility information work was desired in 
Nebraska. 

It asked about the activities of the 
Great Lakes Division “with regard to 
school work,” and contained the follow- 
ing paragraph in conclusion: 

“We feel that here in Nebraska _ there 
is a fertile field for work in the State 
which produces @ Howell and a Norris. 


We feel that this work in the past has | 


not been done, and we are particularly 
anxious to get any information we can 
about what a public utility information 
committee could do in addition to sending 
out the weekly bulletins.” 

Mr. Browne was asked whether he 
knew of this work in Nebraska and he 
said he did. Kansas and Iowa along with 
Nebraska and Missouri are embraced in 
the Middle Western division of the Na- 
tion Electric Ligeht Association. 

Mr, Browne was asked whether he 
knew of the distribution of textbooks in 
schools of the State of Kansas. He said 
he understood there had been such dis- 
tribution, but did not know specifically. 

The session adjourned to resume at 
10 a.m. May 17, with the examination of 
the director of the North and South 
Carolina Public Utilities Information Bu- 
reau, S. E. Boney. 

Excerpts from stenographic tran- 
script of testimony before the Fed- 
eral Trade Commission, April 26, 
in its investigation of public 2tili- 
ties, will be forend on Page 6 of this 
wsue. 
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Muscle Shoals Bill 
With Amendments 
Is Adopted by House 


Measure With Term “Fixed 
Nitrogen” Substituted for 
“Fertilizer?” Adopted by 
2512165 Vote. 


[Continued f2-om Page 1.) 
lizer all afong the line in the bill, had 
two test votes, resulting ayes 128 to 84 
and 119 to 86 respectively, 

After the committee rose and re- 
ported to the House, the military com- 
mittee amendments were adopted in 
block by a vote of 153 to 61. Repre- 
sentative Garrett (€Dem.), of Dresden, 
Tenn, the minority “leader, asked for the 





yeas on that but lacked sufficient num- | Provision Made 


ber for a roll-eall. The amendments 
were then agreed to ona viva voce vote. 
Oni the passage of the bill, the vote, on 
division, without roll call, was 251- to 
165. 

Representative A Tmon’s Statement. 


Representative Almon (Dem.), of Tus- 
eunmbia, Ala, whose district embraces 
Muscle Shoals, in a written statement 
after passage of the bill said: 


“As it stands now, the Government will 
be confined to the manufacture of fixed 
nitrogen. This cam and will be sold 
Cirect to the farmers, they being given 
preference, along ‘with states copnties 
and municipalities, sand then to the fer- 

blizer mixers. The mixers are now buy- 
Img the fixed nitrogen made at Niagra 
Falls, Canada, for seven cents a pound. 
It is claimed that the Government can 
produce it at Muscle Shoals for six cents 
= pound. Chilean mitrate is now selling 
for twenty cents a pound It is claimed 
by the friends of the measure that the 
Government can make and sell for $23.35 
as much nitrogen’ as is contained in 
Chilean nitrate selling for from $58 to 
$65.” 

The bill as reported by the Commit- 
tee which is the Morin bill substituted 
as an amendment to the enacting clause 
of the Norris resolution, provides for 
the creation of a $10,000,000 Federal cor- 
poration to be administered by a Board 


of five directors appointed by the Presi- | 


dent, 
Special Powers Granted. 


The officers in addition to the general 
powers given similar officials of a cor- 
poration, are givem special powers to 
manufacture, distribute and sell fertil- 
izer and to maintain laboratories to de- 
welop and furnish mitrogen products for 
aBericultural and military uses, 

The policy set forth in the bill requires 
the manufacture of fixed nitrogen as 
the bill was amended in the House in 
time of peace and no power developed 
shall be declared surplus for sale pur- 
poses as long as it can be profitably 
used for the manufacture of nitropen. 
In the case surplus power is developed it 
is to besold to States, counties, communi- 
ties or corporatioms and individuals at 
the best price obtainable, 

The price of product is put upon an 
actual cost basis for the first five years. 
All the net proceeds from the sale of 
Surplus power are to be employed’ in 
manufacturing nitrogen. No interest is 
to be charged for the money used nor 
for the ue of the plant for such farst 
Five years. This 
Xmonium phosphate for sale f. 0. b. the 
ears at Muscle Shoals at relatively low 
Prices, That being so, the farmers will 
buy every pound that is available. It 
will be cutting the cost of plant food, 
zand will reduce the present freigeht 
charges. That ougcht greatly to reduce 
the cost of fertilizers to the ultimate 
farmer consumers. 


Free Distribution Provided. 

Every means of introducing this mew 
Akind of fertilizex- is to be employed. 
Five per cent of the total output may 
be donated absolutely free and to be dis- 
tributed under the regulations of the 
board through agricultural colleges and 
county detnonstration agents. If, for 
any reason whatever, there should be on 
Fhand at the end - of any fiscal year 25 
per cent of the amniual production, then 
the board by unanimous action may do- 
mate anadditional 10 percent. This will 
be used to show the farmers the value 
of concentrated fertilizers, 


At the end of the first five-year period 
there will be a “step-up” in the fertilizer 


business toward 2a completely self-sus- | 


taining basis. The capital stock of the 
Corporation must be credited with 4 per 
cent dividends amd one-half of the net 
Profits from the sale of power may be 
employed in the manufacture of fixed 
nnitrogen, and the other half must go into 
the Treasury of the United States: ~~ 


Profits Go _ to Treasury. 

At the expiration of the first 10 years 
of operation under this bill, the fertilizer 
business must not only be self-sustaining 
but must pay a 4 per cent profit not only 
on the capital stock of the corporation, 
but also 4 per Cent upon the turnover 


=zind all the net proceeds from the sale | 


of surplus power ‘must be covered into 
the Treasury. Thus after the first 10 
wears, the fertilize business is not only 
Self-sustainng but it is profit-making 
to the Government. The profits from 
the sale of fertilizers and from the sale 
of power combined should finally reim- 
burse the Government for all of its ex- 
Penditures at Muscle Shoals. 


_ The Government retains the absolute 
title to the property and the right to 
use it to make munitions in time of war 
at cost so that this essential and funda- 
mental factor im the national defense 
problem is preserved and kept up to date, 

An effort was made to send the Muscle 
Shoals resolution 
instead of followimg the usual procedure. 
Representative Morin, in charge of the 
bill, moved to insist on the House amend- 
aments and ask for a conference with the 
Senate. 

Speaker Longworth pointed out that 
it would be unuswal and unprecedented, 
At his suggestiom Mr. Morin withdrew 
the motion. 





Improvements to Harbor 


ought to insure am-} 


direct to conference | 
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oduce Measure 





Proposed Bill Would Create 


Commission of Five Mem: 


bers With Authority to Establish Rules, 





CContined from Page 1] 


pointed only fox the unexpired term of 
the commissioner whom he shall succeed. 

The commission shall convene at such 
times and places as the majority shall 
determine. TJhaey may appoint a secre- 
tary and such clerks, experts, engineers, 
counsel, and other employes as may be 
necessary to the proper performance of 
the duties of said commission. The 
members of the commission shall each re- 
ceive a compensation of $ per year 
and also theix necessary traveling ex- 
penses. Said commission shall promul- 
gate rules and regulations for fully 


carrying out the provisions of this Act, | 


and shall annually make full report to 


| Congress. 





| of this Act, 


| pool or 








At Port Jefferson Sought 





The Chief of Army Engineers, 
Gen. Edgar Jadwin, submitted to Con- 
Bress, May 16, a report calling for modi- 
Fication of the existing project in 
harbor at Port Jefferson, N. Y., so as to 
Provide for an emtwance channel 16 
<leep and 800 feet wide, and for a 450 
Foot extension of the east jetty, ata 


Maj. | 


the | 


feet | 
| 
| apply for and _ receive such license upon | 


For Marketing Pools 


Sec. 2. That it shall be lawful for 


| persons, firms, and corporations engaged | 
| in the production and interstate or for- 


eign commeree of bituminous’ coal to 
form marketing pools and cooperative 
selling associations for the purpose of 
agreeing on the market prices of their 


coals: Provided, That such persons, firms, | 


said 
it 
to 


first apply to 
secure from 
such license 


or corporations 
commission for and 
a license therefor; 
be granted only upon the 
cants’ acceptance of the 
and their compliance with 
the rules and regulations promulgated 
by said commission for the puxpose of 
carrying the Act into effect. 

The commission shall have authority 
to inquire into all matters touching the 
mining and shipment of bituminous coal 
by said pool ox association and the mem- 
bers thereof, and to fix the maximum 
prices which may be agreed wpon or 
charged through the operation of said 
marketing association. Such 
maxinum prices may be changed from 
time to time, wpon hearing, by the com- 


mission. Any member of such pool or as- | 


sociation may ‘withdraw at any time upon 
notice to the Commission: Provided, that 
if such withdrawing member be a cor- 


poration, it shall remain subject to other | 


provisions of this Act. 

Sec. 3. No merger, combination, or 
consolidation of two or more  cCorpora- 
tions engaged in the production and ship- 
ment of bituminous coal in interstate 
commerce shall be lawful without a 
license therefor granted by said commis- 
sion; and such license shall be granted 
only upon the applicants’ acceptance of 
the provisions of this Act-and _ compli- 
ance with the rules and regulations of 
said commission promulgated for the 
purpose of carrying the provisions of said 
Act into effect. The provisions of the 


Sherman and Clayton Acts shall not ap- | 


ply to mergers, combinations, and con- 
solidations created and licensed under 
the provisions of this Act. 

Sec. 4. The commission shall have 
jurisdiction Of and general control over 
such marketing pools, cooperative-sell- 
ing associations, mergers, combinations, 
and consolidations. In considering the 
request for such licenses said commis- 
sion shall have authority to inquire into 
all matters relative to the mining and 
shipping of coal by said applicants, in- 
cluding the quality of coal to be mar- 
keted, the wages paid miners, general 
production and distribution costs, capital 
invested, and the reasonableness of the 
prices which ‘may be fixed at any time 
by such pool, association, merger, combi- 
nation, or consolidation. The commis- 
sion shall further inquire as to the prep- 
aration of applicants for maintaining and 
their ability to maintain direct selling 
agencies in their principal consuming 
markets, and _ shall provide weasonable 
regulations requiring the maintenance of 
such agencies of direct sale to the con- 
sumer. 


Commission Authorized 
To Fix Maximum Prices 


Sec. 5. The commission shall have 
authorjty to fix the maximum. prices 
which may be agreed upon or Charged by 
the members of said marketing pools 
or cooperative selling associations, or by 
‘said mergers, combinations, and consoli- 
dations, engaged in interstate commerce 


and licensed wonder the provisions of this | 


Act. Said maximum prices shall be fixed 
with due regard to fair wages paid for 
the production of coal and a fair retum 
on the capital invested. Such maximum 
prices may be changed from time to time, 
upon hearinge by the commission. ; 

At any hearing to fix or change maxi- 


mum prices the members of such mar-! 
keting pools and selling associations, or 


such merger, consolidation, or combina- 
tion, shall be heard through counsel or 


representatives of their own choosing, ! 


and the mine workers shall likewise be 
heard through their counsel or chosen 
representatives. The scale of maximum 
prices fixed by the Commisison in any 
case shall be made with reference to the 
different grades, kinds, and quality of 
coals marketed in interstate commerce 
by said licemsee, and should amy licensee 
feel that amy such maximum price is 
unreasonable or confiscatory, it “may ap- 
ply to the district court of the United 
States in the district in which it- mines 
or a part thereof are located, asserting 
by its bill o£ complaint the unreasonable 
and confiscatory nature of such maxi- 
mum price. A copy of the proceedings 
had before said Commisison — shall be 
filed with said court, and 30 days’ notice 
of said proceedings shall be gziven the 


Commission, and such district court of 
the United States shall have  jurisdic- 
tion to review the finding and order of 
the Commission with respect to such 


maxinum price or prices complained of, 
and, if they 


quire the Commission to set aside its 


findings, and make further and additional ! 


orders with -wespect to such maximum 
price or prices. 

_ See. No corporation not engaged 
in mining and shipping or im shipping 


bituminous coal in interstate or foreign | 


commerce at the date this act goes into 
effect, shall thereafter be permitted to 
engage in interstate or foreign com- 
merce in bituminous coal until it has 
applied for <aand secured a license from 
the Commission permitting it so to do; 
and said license shall be granted only 
upon applicant’s acceptance of the pro- 
visions of this act and its c@ompliance 
with the rules and regulations promul- 


| gated by said Comnission for the pu- 


pose of carrying this act imto effect, 
And any corporation now engraged in 
mining and shipping or in shipping coal 


in interstate or foreign commerce may 


total estimated cost of $156,000, with | dimensions ox contribute $57,000 to the 


$2,500 annually fox maintenance. 
Local interests would be required 


| cost of the 
to | ferred to the 
dredge the channed to the full project \ and Harbors. 


% 


work, Th report 
House Committee on Rivers 


appli- | 
provisions | 


are fourd to be wnreason- | 
able or confiscatory, to adjudgwe and re- | 


Was re- | 


accepting the provisions of this act: Pro- 
vided, that no corporation mow engaged 
in mining and shipping or in shipping 
bituminous coal in interstate or foreign 


commerce may clam or exercise the 
right and _ privilege granted hereunder 


pool or cooperative-selling association, 
or of comsolidating, merging, or com- 
bining with other corporations as above 
provided, 
mission its application for 
its acceptance of the provisions of this 
act within three months after the act 
goes into effect. 


Corporations Required 
a . . 
To Obtain License 


Sec. 7. The mining and 
shall be — supervised, encouraged, and 
promoted by said commission, which shall 


keted Ly said licensees in interstate and 
foreign commerce, coal so grvaded to be 
known as Government-graded coal, and 
the comrmission shall furmish informa- 
j tion of the character and service ability 
of such graded coals to domestic and for- 
eign purchasers and consular agents of 
the United States. 

Said commission may inspect the mines 
of said licensees and shall have authority 
to recommend methods, inwentions, and 
devices for increasing the safety of the 
Miners and developing economnies in min- 
ing operations, The commnission shall 
have authority to reeommend to depart- 
ments and agencies of the Federal Gov- 
ernment coals of such licensees in ac- 
cordance with the requirements and fuel 
qualifications required by such Federal 
departments and agencies. 

Said commission shall stwdy and en- 
courage the economical distribution of 
markets between said licemsees and the 
development of joint or cooperative sell- 
Ing agencies, yards, and docks which 
said licemsees may desire to use, 

The comission shall study the prob- 
lem of exporting coal and the bunkering 


rules and regulations as -will promote 
the export and bunkering trade of said 
Iceensees. Said commission shall inves- 
tigate and report to Congress concern- 
ing the importation of coals into the 
| United States, 


Commission to Investigate 
|Fuel Service of Railroads 


The commission shall imwestigate the 
fuel service of railroads engaged in in- 
terstate commerce, includimg the quali- 
ties required, the tonnage consumed, and 
the prices paid for such railroad fuel, 
and shall make reasonable rules and 
regulations governing such fuel service 
as will prevent disa\nination between 
coal mines or coal fields, zand for such 
purpose said commission may consider 
the fuel service of railroads during the 
past 10 years, together with the price 
paid therefor, and may further determine 
relative costs of railroad fuel coal by con- 
sideration of the commercial trafic rates 
on such coal over the distance it must be 
transmitted from any mine or mines to 
the fueling point on such railroads, 


It shall be the duty of such licensees 
and their employes to exert every rea- 
sonable’ effort to make and maintain 
agreements concerning wages and work- 
| Ing conditions and to settle disputes in 

connection therewith; and in the making 
of such agreements the licemsees may ne- 
| gotiate through an operators’ associa- 
tion, and the employes shall ke entitled 
to deal collectively by representatives of 
their own choosing without interference, 
influence, or coercion exercised by their 
employers. No such licensee shall make 
it a condition of employment that the 
employe shall not join a labor union, 
but the right of the mine workers em- 
| ployed by such corporations to organize 
and maintain their union shall not be de- 
nied or abridged. 

See. S. Any license granted under the 
| preceding section may be revoked by 
the Comission upon a hearing, with 
; 30 days?” notice to the licensee, upon 
proof that such licensee has failed or 
refused to comply with the provisions 
of this act and the rules and regulations 
of the Comnission promulgated to carry 
the act “into effect, and it shall be there- 
after illegal for the party -whose license 
was revoked to ship bituminous coal in 
interstate commerce. 

Sec. 9. Any shipment of bituminous 

coal im violation of the provisions of the 
sections of this act is hereby declared 
to be illegal, and for each day’s shipment 
of bituminous coal in violation of the 
foregoing provisions the offender shall 
be fined in a sum not less than $1,000 
nor more than $5,000. 
_ See. 10. Every corporation engaged 
in mining and shipping or shipping bitu- 
minous~ coal in interstate or foreign 
commerce, at the date this act goes into 
effect, amd declining to accept the pro- 
visions hereof and to comply with the 
rules and regulations of said Comnission, 
shall apply for and secure a secondary 
license from the Commission permitting 
it to continue in such interstate or for- 
eign commerce, the granting of which 
| license shall be conditiomed upon the 
said corporation agreeing to and acept- 
ing the following conditions: 








Protection of Employes 
Who Belong to Unions 


If amy such corporation desired to em- 
ploy omly non-union mine workers, its 
employes shall be free to terminate their 
employment and join a labor union at 
will, amd no contract of emplyoment 
which is intended to impair this right 
shall be lawful; said employes shall have 
the right of assembling for the purpose 
of peaceably discussing and hearing dis- 
cussed principles of organized labor and 
collective bargaining; the employes of 
such corporation shall be paid in lawful 
money of the United States and be free 
to purchase their necessities of life 
where they choose; said employes shall 
be entitled to select a check-weighman 
to inspect the weighing of their coal and 
the weigchts and scales used by said cor- 
poration for.the purpose of determining 
the wages of its employes shall be open 
to inspection by the agents of the Bu- 
reau of Standard Weights and Measures 
of the United States or of this Commis- 
sion; amd said corporation shall make 
anual report in the manmer to be pre- 
| scribed by said Commission. 

No such corporation after the date 
| above fixed for securing a secondary 
| license shall be permitted without such 
license to engage in the shipment of 
bituminous coal in interstate or foreign 





of becoming a member of a@ marketing | 


unless it file ae ae ca | Agriculture. 


make suitable regulations for inspecting, | 
analyzinge, and grading the coals mar- | 


of ships and shall make such reasonable | 








: interstate | 
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| Argentina Grows 


In Importance as 
Agricultural Nation 





Exports of Farm Products 
Increased by 50 Per Cent 
In Five-Year 


Period. 


73238— 7 
Agricultural conditions in Argentina 


present interesting points of contrast to 
and similarity with those of the United 
States, according to a study made by the 
Foreign Service of the Department of 


Argentina is among our chief compe- 
titors in the world’s agricultural mar- 
kets, the Department’s statement says, 


Argentina’s agricultural exports were 
half as much again in value as in 1925. 
Although livestock raising is still the 
chief agricultural enterprise, the coun- 
try is forging ahead rapidly in wheat 
and corn production, it was added. : 

The statement by the Foreign Service 
follows in full text: : 

How largely agriculture predominates 
among Argentina’s industries is shown 
by the fact that in the last five years 
96 per cent of the country’s total ex- 
ports consisted of agricultural products. 
Yet only a small part of the potential 
tillable land has been brought into cul- 
tivation. In a cereal region as large as 
the Corn Belt of the United States, only 
16.2 per cent of the lan is in crops. Only 
8 per cent of the country’s total area 
is in cultivation. 


Large Estates Numerous. 

Large estates are conspicouous fea- 
tures of Argentina’s agricultural econ- 
omy. A very large proportion of the cul- 
tivated area is in the hands of com- 
paratively few holders. This is strik- 
ingly indicated by the fact that in 1914 
about 85 per cent of the farm land 
was held by about 13 per cent of the 
farm operators and was in holdings of 
1.200 acres or more. In 1920 about 59 
per cent of the country’s farmers op- 
erated only 312 per cent of its own 
farm lands. 

Some reduction in the size of the 
land holdings is reported to have been 
brought about in recent years, with 
the Government favoring that trend. 
Statistics are not available to show 
what has been accomplished. The con- 
trast between Argentina and the United 
States, in the matter of farm holdings, 
is shown by the fact that 59 per cent 
of our farmers in 1920 operated 17 
per cent of the farm land. . 

A decrease in the size of holdings ap- 


| pears to be about the only means of in- 


creasing the number of farmers in the 
wheat and corn areas of Argentina, be- 
cause practically no more farm land and 
very little cheap land is to be had there. 
Much land in large estates is either used 
for live stock grazing or is held out of 
use. Less favorable climatic conditions 
im other parts of the country make the 
Argentina’s cultivated area amounted 
only to 52,736,00 acres, more than half 
of which was in grain. 


Cotton Production Growing. 
Specialization in grain is increasing 
and cotton production is developing. In 
1927 the grain area Had risen to 42,- 
748,000 acres. About half of the grain 
area is in wheat, one-fourth in corn, and 
one-sixth to one-ninth in flaxseed. The 
country’s cotton area has increased 
greatly in recent years. 
area in cotton was 272,000 acres, 
pared with 29,000 acres in 1917-18. 


com- 
Al- 


[Continued on Page 12, Column 7.] 


Federal Aid Is Urged 
To Pay for Memorial 








Bill Would Authorize Contribu- 
tion to Black Hills Monument 


A favorable report on the McMaster 
bill (5. 38848), to provide that the Fed- 
eral Government shall contribute half 
the cost of the Rushmore National Me- 
morial, to be created at Rushmore Moun- 
tain in the Black Hills, S. D., was or- 
dered, May 16, by the Senate Committee 
on Library. 

A statement on the bill issued by Sen- 
ator Norbeck (Rep.), of South Dakota, 
follows in full text: 

The plan provides for heroic statutes 
of the Empire Builders—Washington, 
Jefferson, Lincoln and Roosevelt, on @ 
scale of 465 feet. They will be by far 
the greatest colossi in the world. 

The sculptor is Gutzon Borglum. The 
undertaking was started last summer, 
and President Coolidge delivered the ded- 
jeatory address. A substantial part of 
the necessary sums has already been 
raised by popular subscription. 

In addition to the statutes, there will 
be an entabulature 80 by 120 feet, upon 
which will be indented the history of our 
country by Calvin Coolidge. 

The work is to be handled by a Na- 
tional Board, appointed by the Presi- 
dent, who serve without compensation. 
"The cost of the undertaking will be $500,- 
OOO, and the bill has the approval of the 
Bureau of the Budget. 

No part of the Government appropri- 
ation will be expended except to match 
funds provided from other sources. __ 


such corporation without the license 
herein provided for shall be illegal and 
upon conviction thereof such corporation 
shall be fined for each day’s illegal ship- 
ment a sum not less than $100 nor more 
then $1,000. 

After the granting of such license the 
Comnission may revoke the same ata 
hearing, with 30 days’ notice, to the 
offending corporation, upon proof that 
such a corporation has refused to com- 
Ply with one or more of the conditions 
upon which such license was granted. 

Section 11. After the taking effect 
of this Act no railroad or carrier sub- 
ject to the provisions of the Interstate 
Commerce Act shall build any siding 
or switch, or cut its lines for any siding 
or switch to any bituminous coal mine 
or tipple, until after it has received per- 
mission from the Interstate Commerce 
Comnission so to do, and such permis- 
sion shall only be granted upon arrival 
of the Bituminous Coal Commission. 

Section 12, Should any part of this 
Act be held unconstitutional it is the 
purpose and intention of Congress that 
the remainder thereof shall continue in 
full force and effect. 

Section 138. There is hereby author- 
ized to be appropriated the sum of $—, 
or so much thereof as may be necessary 
prior to the passage of the next Gen- 
eral Appropriation Act, for the pur- 
pose of carrying out the provisions of 
this Act, 





In 1925-26 the | 
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| and its importance is growing. In 1927 | 
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Forest Service Is Prepared to Cooperate 
In Acquisition of Land in Yosemite Park 





Consideration Urged of Local Interest in Receipts and in 
Consolidation of F orest Holdings, 





The Forest Service is fully prepared 


this share in the receipts is of substan- 


to join in the plan for adding to the : tial importance. 


present land area owned by the Govern- 
ment in the Yosemite National Park the 
body of private land from which the 
owners are about to cut the timber, 
provided the local interests of communi- 
ties in National Forest receipts are prop- 
erly safeguarded and the work of con- 
solidating National Forest holdings in 
California is not unduly held in abey- 
ance, the Chief Forester Stuart said in 
a statement made public here May 16. 
The full text of the statement follows: 

The position of the Forest Service with 
regard to the proposal to save the 
Yosemite timber for the public seems to 
be misunderstood. The impression has 
been given that the Service is lacking 
in willingness to cooperate. The facts 
do not support this interpretation. — 

The Forest Service and the National 
Park Service have been working to- 
gether consistently to reach by amicable 
agreement the best solution, from the 
standpoint of all the public interests in- 
volved, of the various administrative 
problems in which they have been or are 
mutually concerned. While there are 
marked differences I 
National Forests and National Parks, 
that is no reason why the two services 
should pursue their respective ends un- 
cooperatively, still less antagonistically. 

There are bound to be differences of 
viewpoint, but these should be harmon- 
ized by finding a program that will real- 
ize the largest public benefits, taking 
everything into account. That is what 
the Forest Service is seeking in this 
Yosemite matter. ; 

A public demand has arisen to have 
the private land and timber within the 
Park along its northwestern boundary 


saved from lumbering and added to the ‘ 


Park. A minimum money value of $1,- 
654,000 is involved. It is proposed to 
acquire the land in its present condition 
by exchanging for it an equal value of 
National Forest stumpage. 


Question of Public Policy 
Involved in Procedure 


In 1914 a law was enacted by Con- 
gress to make possible a somewhat simi- 
lar exchange, but of much smaller pro- 
portions, and the authorization was in 
sufficiently broad terms to be applicable 
in part to the present case. To so apply 
it, however, would involve consequences 
to local communities and to the National 
Forests which there is no reason for sup- 
posing Congress contemplated—on the 
contrary, which there is good reason to 
believe Congress did not contemplate 
and would not knowingly have sanc- 
tioned. Questions of public policy are 
involved of such importance that they 
can not be ignored. 

To offset the loss of taxes resulting 
from Government ownership of the Na- 
tional Forests, Congress has provided 
that 25 per cent of all the receipts shall 
be returned to the States for distribu- 
tion to the counties containing national 
forest. lands, for the maintenance of 
roads and schools. To many counties 








Committee Meetings 
of the 


Senate and House 


May 17, 1928. 





Senate 
Special Committee on campaign ex- 
penses, hearing, 10 a. m. 
Interstate Commerce, hearing, 
conditions, 10:15 a. m. 
Commerce, executive, bills on the cal- 
endar, 10 a. m. 


House 

Rivers and Harbors, hearing, several 
projects, 10:30 a. m. 

Naval Affairs, hearing, shore construc- 
tion, 10:30 a. m. 

Agriculture, hearing, overtime pay for 
certain employes of Department of Agri- 
culture, 10 a, m. 

Banking and Currency, hearing, Strong 
bill, 10:30 a. m. 

Foreign Affairs, hearing, reorganiza- 
tion of State Department, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Sumnary on Page 
11. For bills antroduced, reported 
from the Committee or passed, see 
Page 12. 


coal 





Nine Enlisted Men in Navy 


Receive Commendation 


Nine enlisted men of the Navy were 
commended, May 16, by the Department 
of the Navy for exceptional heroism or 
meritorious services,—seven of them by 
the Chief of the Bureau of Navigation, 
Rear Admiral R. H. Leigh, and the re- 
maining two by the Secretary of the 
Navy, Curtis D. Wilbur. 

Secretary Wilbur sent letters of com- 
mendation to James L, Gentry, engin- 
man, second class, of Missouri, and Dar- 
rell W. Ford, hospital apprentice, first 
class, of Kentucky, for “their gallant 
conduct and heroism in attempting to 
rescue a shipmate from drowning. 

Admiral Leigh commended James D. 
McAulay, of Mississippi, for his heroic 
conduct in rescuing a shipmate from 
drowning, and six other enlisted men for 
their services as experimental subjects 
in chemical research at Edgewood ar- 
senal, Maryland. 


Amendment to Forest Act 
For Alabama Is Approved 


The House Committee on Agriculture, 
on May 16, approved S. J. Res. 130, by 
Senator Black (Dem.), Alabama, to sus- 
pend certain provisions of law in connec- 
tion with the acquisition of lands within 
the Alabama National Forest. 

Under the resolution the provisions 
of section 7, of the Act of March 1, 
1911, requiring the consent of the State 
legislature for the acquisition of lands 
by the United States for the purpose of 
preserving the navigability of streams, 
would be supended as to any unacquired 
lands within the present exterior bound- 
aries*of the Alabama National. Forest 
until and including December 31, 1930. 
The resolution was passed by the Senate 


4 May 3, 





in purpose between | 


Congress has made another 10 per cent 
of the receipts available for roads and 
trails which the Forest Service itself 
builds and maintains. Our viewpoint 
has always been that Congress has given 
the counties a certain equity in all sale- 
able national forest resources, which the 
Service was bound to recognize and safe- 
guard. 


INDEX 
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Another law of Congress permits the } 


Forest Service to exchange National For- 
est stumpage for land. This law was 
passed to make it possible to extinguish 
private rights to land within the forest 
analogous to those now in question within 
the Yosemite National Park. It is in the 
public interest that the forests should 
be blocked up, just as it is that the Park 
should be. 


Many vexatious administrative prob- | 


lems can be eliminated in no other way. 
But because of the equity which the For- 
est Service .considers that the local com- 
munities have in the forests through 
sharing in the receipts, we set a strict 
limit on the exchange work, which re- 
moves timber with no return in cash to 
the counties. 

This limit is made 10 per cent of the 
value of ‘timber cut under sales in the 
same State for the same year. Timber- 
sale receipts in California average about 
$800,000 a year. Under our rule, there- 
fore, we are limited to $80,000 worth of 
timber per year to acquire land through 
exchange. 

There are within the National Forest 
of California about 5,000,000 acres of 


private land, valued at about $15,000,000. | 


, At least one-third of this should be re- 
‘vested in public ownership—a 60-year 
; program,.at the present rate. 


Exhaustion of Tinber 
‘For Exchange Purposes 


If the wiping out of the private land 
holdings within the Yosemite is to be 
. given precedence over the acquisition of 
lands within the National Forests and 
to have first call on our National For- 
est timber, it will take all the timber 
available under our rule for 
purposes for 15 or 20 years. If we 
change the rule, the counties and locali- 
ties would in proportion lose their share 
in receipts, and also the benefits accru- 


ing from-the Forest Service 10 per cent | 


expendable on roads and trials. 

In addition, it is necessary to bear in 
mind that when lands are added to the 
National Forests through exchange they 
become the prospective sources of future 
revenue to the local communities, where- 
as when added to a National Park they 
are removed from the tax list with no 
offsetting prospect of a share in future 
receipts. Altogether, the loss of local 
revenues if the Yosemite exchanges were 
to be conSummated on the basis of the 
present law might reach more than 
$500,000. 

A new law, if Congress on consider- 
ing all aspects of the matter thinks such 
a course in the best public interest, 
might easily provide for the exchange 
under stipulations which would neither 
halt the consolidation of the National 
Forests nor involve heavy local losses 
of revenue. The Forest Service favors 
placing the Yosemite emergency before 
Congress with all the facts, as the best 
way to obtain a determination of the 
right course to be pursued. 
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Congress 
Hour by Hour 


May 16, 1928. 


Senate 

11 a. m, to 12 m.—>Debate on the Con- 
ference report on the Merchant Marine 
bill. 

12 m. to 1 p. m.—Continued debate 
on the Merchant Marine report. 

1 p. m. to 2 p. m.—Continued debate 
on the Merchant Marine report. 

2 p. m. to 3 p. m.—Continued debate 
on the Merchant Marine report. 

3 p. m. to 4 p. m.—Continued debate 
on the Merchant Marine report. 

4 p. m. to 4:30 p. m—Adopted the 
Conference report on the farm relief 
bill. 

4:30 p.m.to 5 p. m—Continued de- 
bate on the Merchant Marine bill. 

5 p. m—Adopted conference report on 
the McNary-Haugen: bill. 

5 p. m. to 6:15 p. m.—Adopted con- 
ference report on shipping bill. 

5:15 p.m to 5:35 p. m—Debated the 
Caraway resolution. 

5:35 p.m to 5:40 
session. 

5:40 p. m—Recessed to 8 p. m. 

8 p. m—Night session, considering un- 
objected bills on the calendar. 


House 

12 m. to1 p. m.— Began consideration 
of Muscle Shoals resolution. 

1 and 2 pe. m.—Continued considera- 
tion amendments to Muscle Shoals reso- 
lution. 

2 to 3 p. m—Passed Muscle Shoals 
resolution, amended, striking out refer- 
ences to fertilizers and substituting fixed 
nitrogen. 

3 to 4 p.m—Passed number of bills 
on calendar from Mliitary Affairs Com- 
mitee. 

4 to 4:53 p. m.—Continued considera- 
tion of military bills on calendar. 
4:53 p. m—Adjourned until 

May 17. 


The President's Day 


At The Executive Offices. 
16, 1928. 





p. m—Executive 


noon, 





May 





10 a. m—President Coolidge addressed 
a joint meeting at the Mayflower Hotel, 
Washington, of the American Federation 
of Arts and the American Association 
of Museums. 

10:45 a.m—Senator Shortridge (Rep.), 
of California, called to discuss the pros- 
pective adjournment of Congress and 
general legislation. 

11 a. m—Senator George (Dem.), of 
Georgia, headed a delegation of Geor- 
gians who called. Subject of conference 
not announced. 

11:30 a. m—Samuel Prescott, chair- 
man of the Republican Committee of the 
District of Columbia, called to recom- 
mend appointment of James Proctor to 
be District Attorney for the District of 
Columbia to suceeed Peyton Gordon, who 
was appointed a justice of the Supreme 
Court of the District of Columbia. 

11:45 a. m—H. PRP. Wilson, a director 
of the North American Company, of 
Philadelphia, Pa., called, Subject of con- 
ference not announced. 

12 m—Senator Glass (Dem.), of Vir- 
ginia, called to discuss a legislative mat- 
ter with the President. 

12:15 p.m—The officers of the Acacia 
Mutual Life Insurance Association called 
to pay their respects to the President. 

Remainder of day—Engaged with sec- 
retarial staff and answering mail cor- 
respondence, 


Round the 
World 


tion, 


accommodations and 
meals aboard ship 


Here are ports of rare charm and interest. 
Seattle direct to Japan or from Los An- 
geles and San Francisco to Honolutu, 

Yokohama, Kobe, Shanghai, Hong Kong, 

Manila, Singapore, Penang, Colombo, Suez, 

Port Said, Alexandria, Naples, Genoa, 

Marseilles, Boston, New York, Havana, 

Cristobal and Balboa. 

At each port there is time for sightseeing. 

Or you may stopover for one week, two weeks 

ot longer, continuing when you like on a liner 
similar to the one on which you started. You 
are allowed two years in which to complete 
your trip Round the World. 

And all the way you enjoy the rare comfort of 
magnificent President Liners broad of beam, 
steady and comfortable. Spacious decks, en- 
closed in glass. Outside rooms with beds, not 
berths. An excellent cuisine. 

Go now. Icisthetrip of a lifetimetostoried lands. 
An American Mail Liner sails every two weeks 
from Seattle for Japan, Chima and Manila. 

A Dollar Liner sails every week from Los Angeles 
and San Francisco for the Orient (via Honolulu) 


and Round the World. 


Fortnightly sailings from Naples, Genoa and 


Marseilles for New York. 


Fortnightly sailings from New York for the Orient 
and Round the World via Hawana, Panama and Cal- 


ifornia. 


Complete information from any steamship or railroad ticket agent 


American Mail Line 
Doliar Steasmship Line 


604 Fifth Ave. New York. 
Phone . Bowling Green 


25 Brondway, New York, 
32 Broadway, 

1206 Continental Bldg, 

1519 Railroad Aye. So. Seatul 


New York, 
Baltimore. 
. Robert 





Phone Bryant 5900. 

3144, 
Phone HANover 7394. 

Phone Calvert 2910 
Dollar Bug., San Francisco, 
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Agriculture 





Winter Wheat Crop in Entire Growing Area 





Progress Is Reported in Planting of Corn; Weather Per- 
mits Field Work in Cotton Belt. 





Temperatures slightly above normal 
in most sections of the United States are 
noted by the Weather Bureau of the De- 
partment of Agriculture in its weekly 
summary weather conditions, made pub- 
lic May 16. ‘The full text of the sum- 
mary follows: 

‘At ine beginning of the week there 
was a “low” central off the Virginia 
coast, With general rains over all sec- 
tions from Georgia to southern New 
England. Temperatures were above nor- 
mal generally, except along the Atlantic 
and Gulf coasts, with the plus departures 
especially large over the northern Great 
Plains. There were scattered rains on 
the 10th, and on the 11th there was gen- 
eral precipitation reported from large 
sections of the Southwest and southern 
Great Plains, with temperatures rather 
low for the season over the northern 
Plains, under the influence of an exten- 
sive area of high pressure, but at the 
same time it was warmer than normal 
over much the great part of the coun- 
try. , 

re were continuec i 
buginwrent and adjacent sections of the 
Great Plains on the 12th, and during the 
succeeding few days additional moisture 
was received over parts of the Rocky 
Mountain and northern Great — 
areas. Temperatures became subnorma 
over much of. the eastern and — 
portions of the country on the 12th, wit n 
a rather sharp drop over the eastern 
Ohio Valley, and on the following two 
days this area of cool weather over- 
spread nearly all portions from the Mis- 
sissippi River eastward. At the same 
time there was a reaction to warmer 
over north-central sections and in the 
Pacific Coast States. 

It was cool in central and southern 
Rocky Mountain districts, but on 
more than normal warmth prevailed. 
The greatest plus departures of tempera- 
ture appear in Central-Northern States 
between the Lake region and Rocky 
Mountains and in the Great Basin of the 
West where the weekly means ranged 
from about 4 degrees to as much as 9 
degrees in excess of normal, Freezing 
was confined to the northern border dis- 
tricts and a few clevated localities else- 


where. 
Substantial Precipitation 


In Western Gulf Districts 

Precipitation was substantial to exces- 
sive in much of the west Gulf area and 
thence over most sections of the western 
Great Plains as far north as South 
Dakota. There were also some_heavy 
jocal falls in the extreme lower Missis- 
sippi Valley, moderate amounts in parts 
of the Ohio Valley, and some rather large 
totals in the middle Atlantic area, as 
well as in central and southern Rocky 
Mountain districts. Elsewhere _ the 
amounts were scanty, with very little 
rain reported in Pacific Coast States and 
some interior sections of the far West. 

Except in some local areas, the gen- 
erally fair weather east of the Missis- 
sippi River made excellent conditions for 
outside operations, but the continued 
coolness further retarded the germina- 
tion and growth of vegetation, partic- 
ularly warm-weather crops. In_ this 
area soil moisture is mostly sufficient, 
except that warm rains in substantial 
amounts are needed in most parts of the 
Ohio Valley and central and western 
Lake region. Warmer weather would 
be generally helpful. The planting of 
spring crops made mostly good advance, 
and small grains show improvement in 
many sections of the Atlantic Coast 
States. 

West of the Mississippi River another 
splendid week for agricultural interests 
was experienced, especially in the west 
Gulf area, the central and southern Great 
Plains, and Rocky Mountain districts, 
where further generous rains and favor- 
able temperature conditions prevailed. 
Over these sections no extended area is 
now suffering for moisture, though 
number of localities are needing rain, in- 


rains in the 


a 


| well in 
in more northern parts of the East they | 


, of sufficient moisture. 


cause of the prevailing cool weather. | 


The week was generally favorable for 
this crop in the Southwest and in the 
Grtat Plains States. 

East of the Mississippi River mostly 
fair weather made favorable conditions 
for field work, with progress in planting 
and replanting of cotton reported as 
generally good, but with further com- 
plaints of slow germination and many 
poor stands because of continued cool 
weather. The crop is mostly late, but 
chopping has become more general in 
most districts. West of the Mississippi 
River conditions were generally much 
more favorable, with moderate tem- 
peratures prevailing and general show- 
ers in many heretofore droughty areas, 
though complaints of poor stands con- 
tinued from Arkansas and Louisiana, 
particularly in the early-planted fields. 
In Oklahoma planting made satisfac- 
tory advance, but much replanting of 
the early has been necessary, as poor 
to only fair stands were secured. In 
Texas generally moderate warmth and 
favorable rains caused mostly very good 
progress, and stands are fair to good, 
but the general condition is still poor 
to only fair. The season is backward, 


| 


but chopping of early cotton progressed ' 


in the eastern half of the State. 


Progress Reported 
In Field Work in Cotton 


Meadows and pastures were doing 
ine South and Southeast, ut 


were slow. Pastures and grass crops 
need rain in the Ohio Valley, with some 
damage to clover locally, due to lack 
Some deteriora- 


| tion was noted in the upper Mississippi 
| Valley and adjacent sections, but in the 
, northern Rocky Mountain area ranges 


| Colorado, and the rains were of much | 


have improved, although some districts 
are still too dry. They are excellent in 


benefit in the lower Great Plains and 


the Southwest, especially in Kansas, } 
; New Mexico, and Texas. Desert pas- | 
tures still need moisture in Arizona, 


; improved the range generally in 


but good rains or moderate showers 


Great Basin. Pastures and ranges were 
fair to good in other western sections. 


; Livestock were generally good to ex- 


cellent. . 
Potato planting is well advanced gen- 


the | 


j 


erally with some up as far north as South | 


Dakota. Conditions were generally fa- 
vorable for truck in the west Gulf area, 
but coo? nights were unfavorable in 
portions cf the East. Cool weather, with 
frosts, caused some injury to early 


vegetables in parts of the Ohio Valley } 
and the Middle Atlantic States, with | 


development retarded in other northern 
areas. Tobacco plants need rain in Ken- 


| tucky, and there was some damage by 


hail in the Thomasville section of Geor- 
gia; otherwise, tobacco 


is doing well, | 


except for slow advance in North Car- | 


olina due to cool weather. Citrus are 


| dropping on uplands in central Florida 


; where 


cluding a few places in Texas, parts of | 


the extreme lower Missouri Valley—in- 
cluding sections of Iowa—portions of the 
northern Great Plains, and in the interior 
of the Pacific Northwest. 
were generally favorable over the north- 
ern half of this area. though there was 
some slight frost damage to tender vege- 
tation in parts of the Central-Northern 
States, 


Generous Rains 
Aid Winter Wheat Crop 

The outstanding feature of the week’s 
weather, as affecting the 


crop, Was the further generous rain in 
the Southwest and western portions of 


moisture is now generally ample for 
wheat over the entire western section, 
and progress of the crop was mostly very 
good, with heading reported as far north 
as northern Oklahoma. In the eastern 
portion of the belt the weather 


was 


Temperatures | 


continued to set well in California. 


rain is needed; naval oranges | 


Fruits are mostly fair to excellent in ! 
| the South, but there was some slight 


further damage by frost 
States. 


in northern 





Committee Considers 
Naval Shore Program 


House Body Concludes Hear- 
ings on Land Projects 


Hearings on the Naval Shore Con- 


submitted to Congress by the Depart- ' 


ment of the Navy, and calling for ex- 
penditure of approximately $10,000,000 
for the construction of naval 


pub- | 


lic works, and acquisition of lands at | 


naval bases throughout the United 
States and its territories, were con- 
cluded by the House Committee on Na- 
val Affairs on May 16. The Committee, 
on May 17, will consider amendments 
to the program proposed by Commit- 
tee members, preparatory to submis- 
sion of the program of the House. 
The two remaining unconsidered 


¥ . 
; items of the program were taken up 


Winter wheat | 


by the Committee at its hearing on 
May 16. The Chief of the Bureau of 
Yards and Docks, Rear Admiral L. E. 
Gregory testified in connection with 
these projects, one for authority 
dispose of the lands and improvements 
at the abandoned naval radio station 
at Marshfield, Oregon, and the other 
for an authorization of $5,000 for com- 


pensation to owners for use and oc- 


| cupancy of th-‘r lands at Naval air sta- 


| the 


mostly dry and cool, and but little change | 


in wheat condition was _ noted, 
some progress was reported in Atlantic 
coast districts. In the 
Pacific Northwest wheat is beginning to 


necd rain over considerable areas, but 
its condition remains generally satis- 
factory. , 

The week was also mostly favorable. 


especially the latter part, in the spring 


Was poor In some eastern portions, 


where moisture is needed, and its con- 


though , 


interior of the ! 


the belt, which was very beneficial. Soil | tion, Lakehurst, N. J. 


The Marshfield station, Admiral Gre- 


| gory said, is valued at about $7,500, 


for improvements, and the land cost 
the Government $846. Improvements at 
station, which was abandoned in 
1926, originally cost the Government 
$52,887.48. The authority requested, he 
said, would give the Secretary of the 


to | of Agriculture, dated May 14, in support 
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' Hearings Are Held on Bills to Standardize 


| struction Program (H. R. 13319), as ' 


Bale and for Net Weight Cotton System 





Witnesses Appear Before H ouse and Senate Committees 
On Fulmer and Ransdell Measures. 





[Continued from Page 1.] 


sume that cotton spinners pay for any- 
thing but weight of lint cotton. 
should be 


: At the conclusion of the hearing it was 


This | 
sufficient assurance to the | 


farmer that the adoption of net weight | 
rules in practice would redound to his ; 


benefit, he declared. 

A. W. Palmer, of the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, read a letter from the Secretary 


i of the bill, in which’ the Secretary said, 
“This Department is in sympathy with | 


Navy the right to dispose of the sta- ! 


tion either by transfer to another ex- 
ecutive department or at public sale. 

The $50,000 authorization requested 
for Lakehurst, Admiral Gregory 
plained, would be for compensation to 
owners for the use and occupancy of 


; their lands prior to transfer of title to 


dition in North Dakota is uneven, rang- | 


ing from very poor to excellent, with 
some complaint of damage by drifting ot 


soil. Rains at the close of the week were ! 


beneficial in much of the belt. Oats made 
mostly good progress west of the Mis- 
sissippi River but less advance was in- 
dicated 1m parts of the Ohio Valley 
States. Much better conditions for this 
crop prevail in the Southwest, and fa- 
vorable reports are at hand from the 
Atlantic coast area. Irrigated rice did 
well in the extreme lower Mississippi 
Valley, and _ the 1 


crop shows improve- 


; Surplus 


wheat area, though progress of the crop | the United States, 





Government to Dispose 


of Surplus Dwellings 


Sale of 57 dwellings declared to be 
Government property and _ sit- 


ex- : 


, uated on the reservation of the Veterans’ ! 
; Hospital at Perry Point, Md., will be au- 


| thorized 


; nounced May 16, 


ment in Texas, though much is still un- ! 


planted in drier localities. 

Corn planting made generally good 
progress during the week, and is now 
either practically completed or well 
along in many heavy producing sec- 
tions in the interior of the country, 
while in the East seeding is progressing 
favorably as far north as Pennsylvania 
and New Jersey. The crop needs a gen- 
eray, Warm rain, however, in practically 
all of the Ohio Valley States, the Lake 
region, portions of Iowa, and much of 
Missouri, while germination is slow gen- 
yerally cast. of the Mississippi River be- 


| Veterans’ Hospital, Perry 


shortly, the 


Director 
Bureau, 


Frank 
) . The full text of the 
Director’s statement follows: 

It is anticipated that in the near fu- 
ture Congress will authorize the sale of 
a number of buildings now located on 
the reservation of the United States 
yet i Point, Md. 
Fifty-seven dwellings are included in the 
lot to be disposed of because they are 


of the 


Veterans’ 


| surplus to the needs of the Government, 
and it is probable that they will be ac- 
| quired by private interests or individuals 


at a fraction of their replacement cost. 

They are two-story frame construction 
of Colonial design, and include six dis- 
unect types ranging from five to seven 
rooms with bath, and equipped with hot 
air heating Systems. The exterior de- 
tails of the dwellings are varied, and 
the houses are well planned and arranged 


' 


T. Hines, an- , 
enormous. 


the main objects of this bill, i. e. the 
standarization of bale covering materials, 
and the principle of ne weights as ap- 
plie dto interestate and foreign com- 
merce transactions in cotton. Marketing 
cotton on net weights should be practica- 
ble by the use of standardized bagging, 
ties, and patches, or by determining the 
weight of these materials before the bale 
is wrapped and the patches before the 
bale is eompressed, and by showing in 
some way the weight of each on the bale. 

“Standardized bagging and patching 
would unquestionably be desirable and 
standarization in so far as it is practica- 
ble should be encouraged.” 


Cotton Bagging Costs More, 

R. J. Cheatham, cotton technologist of 
the Department of Agriculture, said that 
cotton bagging costs more than jute. He 
said that 60 per cent of the cotton each 
year is covered with new jute. It would 
take 200,000 bales of low grade cotton 


j 


announced that the hearings would be 
continued on Friday, May 18. 

Senate Committe Holds Hearings. 

The sale of cotton by net weight rather 
than gross weight as an aid to the 
grower was advocated May 16 before the 
Senate Committee on Agriculture and 
Forestry by witnesses testifying in favor 
of the Ransdell bill (S. 872). 

The measure introduced by Senator 
Ransdell (Dem.), of Louisiana, standard- 
izes bales at 500 pounds net, with a 
variation of 100 pounds above or below, 
and directs that all contracts for the 
sale of cotton be based on the net weight 


| of lint cotton in the bale. 


to cover an average American crop of | 


15,000,000 bales, he said, and would raise 


the price of cotton $2.50 a bale to the | 


farmer. 


Representative Fulmer (Dem.), 
the savings each year effected 
through adoption of net weights and 
standardized bale covering, would be 
This is the only country that 
uses the gross weight method, he said, 
and practically every State has different 
laws governing the regulation of tare. 


for convenient and economical 
keeping. 

As these buildings are located in close 
proximity to the Susquehanna River, 
just across the river from Havre de 
Grace, they could readily be placed in- 
tact on barges and transported to any 
point along the river front, or on the 
shores of Chesapeake Bay, either for 
summer cottages or permanent hemes. 
The manner in which this property will 
be offered to the public will not be de- 
termined until the necessary legislation 
has been enacted, authorizing the Di- 


house- 


rector of the Veterais’ Bureau to sell, 


of | with cotton because tt i ‘ould 
Orangeburg, S. C., author of the bill, said | ecause the bagging coulc 


» that 


The cotton grower is penalized in sell- 
ing his cotton to the extent of the cost 
of the tare, the committee was told by 
the President of the International Trade 
Exhibition of New Orleans, S. Oden- 
heimer. Cotton is sold by gross weight, 
he said, at a price which is fixed by for- 


wu! 
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| Increase Reported 


| 


eign buyers who buy on net weight. | 


The cost to the farmer was estimated 
by Mr. Odenheimer at $1.50 a bale. 


Favors Tagging at the Gin. 
The general sales manager of the 
American Cotton Growers’ Exchange, C. 
D. Howard, of Atlanta, also favored the 


proposed legislation, suggesting that 
bales should be tagged at the gin with 
the weight of the tare. 


Further support was given by George 


' $167,557. 


In Electric Exports 





Argentina Outstanding Mar- 
ket in March for Batteries 
And Flashlights. 


Exports of electrical equipment from | 


the United States during March 
amounted to $9,668,279, a gain of $1,- 
000,200, compared with the correspond- 
ing month in 1927, according to the Elec- 
trical Equipment Division, Department 
of Commerce. Following is the full text 
of the report: 
Likewise foreign the 


shipments for 


first quarter of 1928 show an increase, | 


amounting to $1,751,318. February ex- 
ports were valued at $7,867,142. 

Batteries, radio equipment, electric 
lamps, and washing machines accounted 
for over half of the increase registered 
for March. In the heavier equipment 
substantial increases were made and 
direct-current generators, both less than 
500 kilowatts and 500 kilowatts and over, 
railway motors and rectifiers, double-cur- 
rent and motor generators, dynamos, 
synchronous and other converts. Porta- 
ble electric tools showed a gain of 
$48,106. 

Argentina Leading Market. 

Argentina was the outstanding market 
in March for all classes of batteries, in- 
cluding flashlight, and other dry cell 
primary batteries and storage batteries, 


shipments to that country amounted to | 
In the storage-battery class, | 


however, shipments to the Union of 


South Africa amounted to $59,214, or | 
$15,841 more than for those going to Ar- | 


' 
; gentina. 


Beveridge, vice president of the L. H. | 


Gilmore Company, cotton manufacturers 
of Shreveport, La., who pointed out that 
his company paid more for bales bagged 


be used, in manufacturing. 


Grain Crops of Poland 
Below Average Condition 


The conditions of the winter crops of 


Australia was the only other important 
market for dry and wet cell primary bat- 
teries, exports to that country amounting 
to $75,050, as compared with $87,618 for 
Argentina. Hong Kong, British India, 
and British Malaya were also good 
markets for flashlight batteries, these 
countries taking such material valued at 


| $46,509, $38,155, and $29,978, respect- 


ively. 


Exports of radio apparatus during 


' March amounted to $858,302. an increase 


; wheat, rye and barley in Polan don May | 
1 were below the average conditions on | 


May 1 for the past five years, according 
to a cable to the Foreign Service of the 
Bureau of Agricultural Econontics from 
the International Institute of Agricul- 
ture. The statement follows in full text: 

The condition of the winter wheat on 
May 1 was 88 per cent of the five-year 
«verage as compared with 10% per cent 
on May 1, 1927. The condition of the 
winter rye was 90 per cent against 110 
per cent last year, and the condition 
of barley was 84 per cent against 109 
per cent last year. The conditions of 
the grains showed little change during 
the month of April 


of $199,830 as compared with the cor- 
responding month in 1927. February ex- 


ports of this apparatus had decreased. | 


Canada is our best market for such 
equipment, shipments to that country 


| amounting to $189,268, of which $75,240 


| 





| $31,540, respectively. 


was for receiving sets and $52,508 for ac- 
cessories. f 

Argentina showed a considerable inter- 
est during March taking even more com- 
ponents and accessories that Canada. Re- 
ceiving sets components shipped to Ar- 
gentina were valued at $67,432, receiv- 
ing-set accessories at $53,230, and radio 
receiving sets at $53,081. | 

Shipments of accessories and com- 
ponents from the United States to Aus- 
tralia in March amounted to $43,439 and 
Exports of radio 
$27,713, and radio re- 


27,7 


tubes amounted to 
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! ceiving sets to $238,135. 


Italy purchased receiving sets valued 
' at $18,947 and receiving components 
| amounting to $8,635 from the United 
States. 

Exports of domestic washing machines 
continued to increase during March, 
amounting to $168,418, a gain of $81,396 
as compared with the corresponding 
month of last year. Canada continued 


to $123,542. 


the United States.” 


saying, 


States.’ 


the chance to see it.” 


receive a sample copy. 





to take the greater portion, amounting | 


One day we wrote to 


Mr. P. S. Arkwright, 
President of the Georgia Power Company, 
of Atlanta, Georgia, 


{ 


| 
| 
| 
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On Various Imports 
By Customs Court 





Decisions Include Classifica- 
tions for Games, Opera 
Glasses, Beads and Nov- 
elty Mirrors. 


New York, May 16.—The United States 
Customs Court has just announced de- 
cisions on the tariff classification of im- 
ported games, small opera glasses, beads 
in bags and boxes, small sewing ma- 
chines, novelty mirrors, etc., entered by 
a number of the large retail stores. 

In one of these rulings, granting pro- 
tests of Bloomingdale Brothers, the court 
finds that certain skittles, table tennis, 
and table croquet, assessed as toys at 
70 per cent ad valorem, under paragraph 
1414 of the Tariff Act of 1922, should ° 
have been taxed at but 30 per cent ad 
valorem, under paragraph 1402. (Pro- 
tests Nos. 14745-G-33337-23, etc.) 


Toy Classifications. 


In the other decision, protests of the 
following firms are sustained: Carl Sil- 
verman, John Wanamaker, B. Illfelder & 
Company, Louis Wolf & Company, 
Charles Broadway Rouss, Inc., the James 
McCreery & Company store and Ye. 
Bing Corporation. All of the articl®% 
in question were classified upon entry 
as toys and duty exacted at the rate of 
70 per cent ad valorem, under paragraph 
1414 of the tariff act. The items involved 
and the rate fixed by the court follows: 

Small opera glasses, in chief value of 
celluloid: 60 per cent under paragraph 
31; beads in bags and boxes, 35 per cent 
under paragraph 1403; ninepins and ten- 
pins, 30 per cent under paragraph 1402; 
sewing machines, 15 per cent under para- 
graph 372; ninepins and croquet games, 
30 per cent, under paragraph 1402; nov- 
elty mirros, 50 per cent, under para- 
graph 230; table tennis, 30 per cent, 
under paragrauh 1402. (Protests Nos. 
146790-G-40390-24.) 





General Level of Prices 
At Wholesale Advances 


[Continued from Page 1.] 
over 1'2 per cent while hides and leather 
products increased over 2 per cent. A neg- 
ligible increase was recorded for chem- 
icals and drugs and a minor decrease for 
housefurnishing goods. 

No change in the general price level 
is shown for textile products, fuel and 
lighting, and metals and metal products. 
A decrease of over 2 per cent took place 
in the group of miscellaneous commodi- 
ties, due largely to price decreases of 
crude rubber. 

Of the 550 commodities or price series 
for which comparable information for 
March and April was collected, increases 
were shown in 141 instances and de- 
crease in 116 instances. In 293 instance 
no change in price was reported. 

Comparing prices in April with those 
of a year ago as measured by changes in 
the index numbers, it is seen that farm 
products and hides and leather producis 
were considerably higher while foods and 
textile products were somewhat higher. 
Minor increases are shown for metals 
and metal products and for housefurnish- 
ing goods. 

Fuel and lighting materials were 
nearly 5 per cent cheaper than in April, 
1927. Small decreases are shown tor 
building materials and chemicals and 
drugs, with a larger decrease for the 
group of miscellaneous commodities. 


Appointment Is Announced 
In Commerce Department 


Appointment of Reginald G. Matthews, 
of Floral Park, N. Y., as assistant chief 
of the Industrial Machinery Division of 
the Department of Commerce, has been 
announced by the Director of the Bu- 
reau of Foreign and Domestic Com- 
merce, Dr. Julius Klein. 





The Chance 
To See ft... 


Readers of this service frequently send us 
names and addresses of one or two of their 
friends or associates to whom they wish us to 
send samples of The United States Daily. One 
such reader referred to this publication and its 
Inquiry Division as “the most-needed service in 


mentioning this phrase incidentally. 


When he had seen several copies he subscribed, 
“TY regard the publication as an extremely 
valuable one and agree to the designation of the 
paper as ‘the most-needed service in the United 


“I am thoroughly sold on it, and I feel sure 
that any one else in position to need such service 
would become convinced of its value if he had 


So don’t hesitate to send us the name and ad- 
dress of an associate or friend if you want him to 


The Anited States Daily 














PROGRESS 


CACIA’S growth is without par- 
allel in all insurance history. In 
their own language the pictures on 
this page tell a small part of its story. 
But behind the pictures is another 
story, not one of mere buildings oc- 
cupied but a story of service. A story 
of an ever increasing number of homes 
protected, of families held together, of 
poverty thwarted. 






YESTERDAY 


CACIA was chartered in 1869 as 

a local mutual relief association. 

In 1893 when William Montgomery, 

now president, first came with the As- 

sociation, he was its only employe. It 

then had but 600 members and only 
$360,000 insurance in force. 


It was not until 25 years ago, in 1903, 
that the foundation for ACACIA’S 
real growth and stability was laid. In 
that year Congress granted an amend- 
ment to its charter requiring it to 
maintain the Legal Reserve on all of 
its policies thereafter issued. 


With the maintenance of the Legal 
Reserve assured, ACACIA embarked 
upon an era of progress which has 
been the marvel of the insurance 
world. It has risen from “the foot of 
the class” until today it stands 36th 
among more than 300 other old-line 
life insurance companies in America. 


TomMoRROW 


REAT in Achievement but greater yet in possibilities, 
ACACIA is ever building for the future. Its history is but 
a prophecy of the larger ACACIA which is ahead. Dedicated 


this day as a Temple of Service, its new Home Office will stand 
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MAY, 1928 
This Entire Building, 101 Indiana Ave., N. W., Owned, 
Erect: d and Oceupte d by ACACIA. 


TODAY 


ODAY with more than 100,000 

members and approximately 
$300,000,000 insurance in force 
ACACIA now employs almost 1,000 
persons, nearly half of whom have 
their homes in Washington. 


ACACIA’S total assets now exceed 
$25,000,000. This means that this As- 
sociation’s assets alone are in excess of 
the total resources of every financial 
institution in the District of Columbia, 
save one bank and one trust company. 


Last year only 22 old-line insurance 
companies in America had a larger 
net gain in insurance in force than 
ACACIA. This best evidences the ap- 
preciation of its policyholders of the 
low net cost of the insurance it gives 
and of the high type of service the As- 
sociation renders. 


as a monument to the high hopes of its founders and to the 
hundreds of thousands who continue to perpetuate its work 


through their creative partnership. 








ACACIA 











ACACIA 
SLOGAN 
Do not lapse your 
policy in any other 
old-line company to 























take one in ‘ACACIA, 
Excerpt from the Act Do not lapse your, 
of Congress incorpo- policy in ‘ACACIA to 






rating this Associa- 
tion. “...Membership 
in this Association 
shall be limited to 
Master Masons. ... 
The Association shall 
forever be conducted 
for the mutual benefit 
of its members and 
their beneficiaries, 
and not for profit...” 





take one in any other 
old-linecompany, 
You lose in either 
case, 









































Linu ke ae oa os , AG 







1921 
Half a Floor of Homer Build- 
ow? 


ing, 18th and F Sts. N. W. 


























This Building at 1621 H St. 


iv. 


1911 
2d Floor of 
Masonic 
Temple 
New York Ave. 
and H, St. N. W. 













2d Floor of Bank Building, 
12th and G Sts. N. We 





1904 
2d Floor of Huyler Building, 
12th and F Sts. N. W. 






1893 


Two Rooms in 
This Building, — 
419 11th St. N.W. 


MutTuaL Lire AssociATION 
WILLIAM MONTGOMERY, President 
FOUNDED 1869 
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Agreement Denied 
In Purchasing Coal by 


Pennsylvania Road 





Reasons for Accumulating 
2,000,000 Tons in Stor- 
age Explained to Sen- 
ate Committee. 


The General Purchasing Agent of the 


Pennsylvania Railroad, C. D. Young, con- | 


tinued his testimony before the Senate 
Committee on Interstate Commerce, on 
May 16, in refutation of the charge that 
the Pennsylvania Railroad had, in pur- 








712) 
Railroads 


| Basis for Comparing GrainRates inCanada 
And United States Is Lacking, Senate ls Told 





owned by the government. This road, 
the Canadian National, the Commission 
reported, failed in 1925 and 1926 to earn 
| its iaterest. 

The full text of the Commission’s re- 
port to the Senate in response to Senate 
Resolution No. 208 follows: 
The Commission has the 

submit the following report in compl 


| 
| 
| 


to 
i- 


honor 


of wheat from and to the points indicated : 


chasing coal, discriminated against the | 


production of organized labor. The Com- 
mittee is investigating conditions in the 
bituminous coal industry. 


Mr. Young took up specifically charges | 


previously made by G. W. Lewis, legis- 
lative representative of the United Mine 
Workers of America. 

He denied that the Pennsylvania Rail- 
road had.ever conferred with other roads 
or entéred into an agreement as to per- 
sons from whom they should purchase 
their fuel supply. He read to the Com- 
mittee the figures of the general pur- 
chasing price as against the market price 
and poirited out that the sums paid ap- 
proached the average realization price on 
coal, 

Denies Issuing Ultimatum. 


{ 
Mr. Young also denied that the Penn- , 


sylvania Railroad had issued an_ ulti- 


matum to the Indiana coal producers | 


that they would pay only $1.60 per ton 
for run-of-mine coal. Under cross exami- 


nation by the President of the United } 
L. | 


Mine Workers of America, John 
Lewis, he stated that the reason that 
more was not being paid at the present 
time for Indiana coal was the superiority 
in use of coal from Eastern Ohio. If 


Indiana coal of the proper quality ~~ | 
the | 


be offered reasonable price, 
Pennsylvania would buy it, he said. 

Mr. Lewis inquired if the accumulation 
by the Pennsylvania of a 2,000,000 ton 
storage surplus in 1926 was based upon 
some knowledge of the impending condi- 
tions in the coal industry and if it did 
not precipitate trouble occurring in union 
mines. 

Storage Purchases Explained. 

Mr. Young answered that the purchase 

of the largest storage ever made by the 


atl a 


Pennsylvania was based upon the guess , 


of the purchasing department in view 
of general conditions in the coal industry 


that strikes were probable and the pur- | 


chases were made to avoid the embar- 
rassment of shortage of fuel experienced 
in the strikes of 1922, He stated that to 
his knowledge the accumulation by the 
Pennsylvania of coal did not precipitate 
the present troubles in the union fields. 

The Committee will resume hearings 
in the investigation on May 17, it was 
announced. 


Projects on Waterways 
Favored by Committee 


Improvement projects, recommended } 
, ducing area. 


by the Chief of Army Engineers, Major 
General Edgar Jadwin, calling for ap- 
propriations totaling $5,660,500, to be in- 
cluded in the annual Rivers and Harbors 
Bill, were approved May 16, by the House 
Committee op Rivers and Harbors. 

The projects approved include deepen- 
ing of the Mississippi River Channel 


from St. Louis to Grafton, to a depth of | 
nine feet, at a cost of $1,500,000, thus cs- 


tablishing a channel nine feet deep from 


Chicago to the Gulf of Mexico; the build- | 


ing of a dam, above the St. Croix River, 
at or near Hastings, Minn., at an es- 
timated cost of $4,000,000; deepening and 


Oregon, to 30 by 200 feet, at a cost of 
$135,000; deepening and widening of the 
channel of the western branch of the 
Elizabeth River, Norfolk, Va., to 18 by 
150 feet, at a cost of $25,000; modifica- 
tion of the project at Richmond Harbor, 
Calif., with no additional cost to the 
Government. 





Interstate Road Operation 
In Michigan Disapproved 


The Interstate Commerce Commission 
on May 16 made public a proposed re- 
port by Examiner 0. 


that the Commission find that public con- 
venience and necessity are not shown to 
require the operation in interestate com- 


Railway, of a line of three miles from 
Connorville to Wakefield, Mich., and the 
issuance by the company of $40,000 of 
stock for the purchase of the railroad 
from its present owner, the R. Connor 
Company. 


Freight Schedules on Iron 
And Steel Are Suspended 


By an order entered May 14 in In- 
vestigation and Suspension Docket No. 
$109 the Interstate Commerce Commis- 
sion suspended from May 15, 1928, until 
December 15, 1928, the operation of cer- 
tain schedules as published in joint tariff 
Agent W. M. Hough’s I. C. C. 
160 and Agent F. L. Speiden’s I. C. C. 
No. 1193. 

The suspended schedules propose to 
cancel the present export and coastwise 
rates on various iron and steel articles, 


carloads, from Atlanta, Ga., to Mobile, | 


Ala., and New Orleans, La., via rail 
lines in connection with the barge line 
of the Mississippi-Warrior Service, and 


to apply in lieu thereof higher domestic | 


rates. 


Pennsylvania Road Asks 
To Acquire Baltimore Line 





The Pennsylvania Railroad in an appli- 
cation filed with the Interstate Com- 
merce Commission and made public on 
May 16, asks authority for the acquisi- 
tion and control of Baltimore & East- 
ern Railroad by purchase of $191,500 par 


value of its capital stock for the nominal | 


sum of $1. The company has a line 

from Love Point to West Denton, Md., 

with a branch from Queenstown to Cen- | 
treville, and ferry service between Love | 
Point and Baltimore. The application 
states that the Baltimore & Eastern was 
controlled by the Baltimore, Chesapeake | 
& Atlantic Railway, which was recentl; 

sold under foreclosure to the Pennsyl- 

vania. 


D. Weed, in Fi- | 
nance Docket No, 6813, recommending | 


| North Dakota, 


No. A- | 


} Exxport rates. 
Fargo, N. Dak. 

| Devil's Lake, N. Dak. 
Bismarck, N. Dak. 

Glasgow, Mont. 

Billings, Mont. 

| Bozeman, Mont. 

| Havre, Mont 

Helena, Mont 

Kalispell, Mont. 

Duluth, Minn. 


Domestic 
Fargo, N. Dak. 
Devil's Lake, N. Dak. 
Bismarck, N. Dak. 
Glasgow, Mont. 
Hillings, Mont. . 
Bozeman, Mont. 
Havre, Mont. 
Helena, Mont. 
Kalispell, Mont. . 
Duluth, Minn. 


rates 


2. The following table shows com- 
parison of the rates on wheat from the 
| points in Montana and North Dakota 
| named in paragraph 1 of the Resolution 
| to Duluth, with rates on the same com- 
modity from points in western Canada 
to Fort William, Ont., for like distances. 

Fargo, N. D. to Duluth, Minn. 252 
miles; rate, 16.5. 

Devil’s Lake, N. D: to Duluth, Minn., 
4 miles; rate, 19.5. 

Lydiatt, Man. to Ft. William, Ont., 
miles; rate, 14. 

Bismarck, N. D. to Duluth, Minn., 446 
miles; rate, 23.5. 

Meadows, Man. to Ft. William, Ont., 
! 442 miles; rate, 15. 


38 


589 


Glasgcw. Mont. to Duluth, Minn., 779 
miles; rate. 35. 
Regina, Sask. to Ft. William, Ont., 776 
miles; rate, 20. 
Billings, Mont to Duluth, Minn., 893 
' miles; rate, 39.5. 
Morse, Sask. to Ft. William, Ont., 892 


99 


Mont. to Duluth, Minn., 1,083 


42. 


miles; rate, 
Bozeman, 
miles; rate, 


| Estuary, Sask to Ft. William, Ont., 
| 1,036 miles; rate, 24. 
Havre, Mont. to Duluth, Minn, 952 


miles; rate, 39.5. 

Cantuar, Sask. to Ft. William, Ont., 
941 miles; rate, 25. 

Helena, Mont. to Duluth, Minn., 1,151 
miles; rate, 44.5. 

Grassy Lake, Alta. to Ft. William, Ont., 
| 1,125 r s; rate, 25. 

Kalispell, Mont. to Duluth, Minn., 1.195 
miles; rate, 48. 

Lethbridge, Alta. to Ft. William, Ont., 
1,177 miles; rate, 25. 

No rate in Canada comparable with 
that from Fargo is shown because the 
territory for approximately 300 miles 
west of Ft. William is not a grain-pro- 








The second portion of question 2 asks 
for rates to Montreal. It does not state 
whether all-rail or rail-water rates are 
desired. There are no through all-rail 
rates from western Canada or from the 
western patt of the United States to 
Montreal. There is a proportional all- 


! rail rate of 18.34 cents per 100 pounds 


from Ft. William to Montreal applicable 
on gtain for export. This would make 
the all-rail rates from points in western 
Canada to Montreal in each instance 
18.34 cents higher than the rates to Ft. 
William shown in the next preceding 


¢ | table. 
widening of the Skipanon River channel, | 


There Are No Through Rates 


From Western Points 

There is no known movement alto- 
gether by rail from Montana, North Da- 
kota or Duluth to Montreal. Practically 
all movement of grain from Montana 
and North Dakota to Montreal would be 
by rail to Duluth and thence by water, 
and most grain from western Canada to 
Montreal would move by water beyond 
Ft. William. There are no through rail 
and water rates from either western 
Canada or the western part of the 
United States, the through charges be- 
ing made up of the rail rates to the 
ports plus the vessel rates beyond. Ves- 
sel rates on grain from Duluth and Ft. 
William to eastern ports such as Mon- 


| treal and Buffalo fluctuate widely de- 


pendent upon the vessel space available 


merce by the Connorille & Lake Superior | 4 any given time, but the rates from 


| Ft. William and Duluth are practically 


always the same. Because of the wide 
fluctuation in such rates, it is not pos- 
sible to give an accurate statement 
thereof but on the average the water 
rate from Duluth and Ft. William to 
Montreal, including insurance and other 
charges, is probably somewhere between 
9 and 10 cents per 100 pounds. The 
through rail-water rates from points in 
Montana and western 
in the above table to 


Canada shown 


| Montreal on the average are, therefore, 


about 9 and 10 cents higher than the 


rates to Duluth and Ft, William, re- 
spectively, shown in said table. : 
3. The heaviest grain production in 


Canada is in the western provinces. 
Reasonably satisfactory comparisons of 
rates from those provinces to Fort Wil- 








Export rates. 
Fargo, N. Dak. 
Devil's Lake, N. Dak 
Bismarck, N. Dak 
Glasgow, N. Dak. 
Billings, Mont. 
Bozeman, Mont. 
Havre, Mont. 
Helena, Mont. 
Kalispell, Mont. 
Duluth, Minn 





Domestic rates. 
Fargo, N. Dak. 





Devil's Lake, N. Dak. 
Bismarck, N. Dak. 
Glaszow, Mont. 
Billings, Mont 
Bozeman, Mont 
Hlavre, Mont. 
Helena, Mont 
Kalispell, Mont. 


Duluth, Minn, 
During the years 
nadian Government permitted the ap- 
plication of grain rates higher than those 
provided in the Crowsnest Pass agree- 
ment but in the latter year it required 
restoration of the former rates, and the 
latter are still in effect. Consequently 
grain rates from points in western 
Canada on the Canadian Pacific to port 
on Lake Superior are generally on a 


ime 
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Statement by I. C. C. Says W estern Tariffs in Dominion 
Are Lower; Special Factors Said to Cause Differences. 





[Continued from Page 1.] 


ance with Senate Resolution No. 208: 

1,The rates Of all-rail transportation 
of wheat from the points named in 
paragraph 1 Of the Resolution to the 
destinations therein named, on Gomes. 
tic and foreigx commerce, together 
with the distances from such points of 


—< origin to Duluth, are as follows: 
| Distances and carload rates in cents per 100 pounds for the all-rail transportation 
| 








Distance 
to 
Duluth N. ¥. Phila. Balti. E8eston 
252 52 1 50.5 52 
384 AO at has oo 
446 og os 4. 68 
Tig 70.5 69.5 69 20.5 
. $98 re v4 73.5 5 
1,033 77.38 745 i 
. 982 75 if 13. > 
1,181 sO 4 78.5 so 
1,195 &3.5 Xue, &2 83.5 
45 44 $3.0 a5 
Duluth Chicago N. ¥ Phila, Balti. ESeaston 
16.5 20.5 59.5 675 56.5 61.5 
19.5 g25 2.3 60.5 of.o 645 
23.5 86.5 66.5 64.5 63.5 GR 
3: ‘ 76 7% sO 
= 80.5 78.5 84.5 
83 92 RF 
> 80,5 19.5 S4.5 
-» 8b 84.0 S8.d 
ag SS &3 
0 60.0 49.5 54.5 


a 


mee epemE nomen appene eens SOD aD 


eR RE i anne ma em 








Arthur, ports on Lage 


liam and Port 
Superior, and te Vancouver, on Puget 


Sound, with rates from points im the 
northwestern part of the United States 


for like distances to Duluth, on Lake 
Superior, and to American ports on 
Puget Sound are available. The Cana- 
dian ras described are lower, distance 
for distance, tham are the correspond- 
ing rates from the northwestern States 
such as Montana and North Dakota. In 
the United States however, grain pro- 
duction is distributed over a large area, 
such States as Illinois, Minnesota, IKan- 
sas, Nebraska, Oklahoma, Texas and 
many others beimg heavy producers. It 
is difficult to make satisfactory compari- 
sons under like conditions of rates on 
grain produced im parts of the Umited 
States other than the northwest ‘with 
rates on grain produced in the western 
Canadian provinces. The answer to the 
third question im _ the resolution is  de- 
pendent upon obtaining satisfactory cor- 
parisons of the trates in the respective 
countries, upon the relative volume of 
movement from the respective producing 
sections, the extent to which graim pro- 
duc=l in the Umited States is com peti- 
tive with grain produced in Canada, and 
upo nthe question of whether a reduc- 
tion in freight wrates on grain accrues 
wholly to the shipper of such grain. 
Roughly speaking, of a total amnual 
wheat production of approximately 850,- 
000,000 bushels 
only about 250,000,000 bushels is  ex- 
ported, the remaining 600,000,000 being 
disposed of in this €ountry, The extent 
to which that part of the grain pro- 
duced in the United States which is dis- 
posed of in the United States is di- 
rectly competitive with grain produced 
in Canada is problematical because of 
the tariff against the entry of Canadian 
grain into the Umited States and because 
the hauls from: the western Canadian 
provinces are SO Mauch greater than from 
many producing regions in the United 


+ States, 


ne 


' ports indirectly. 


; into British Columbia, and was giv 


; In return it agreed, among other conces. | 
, Slons, to reduce 


Statistics on Frreights 
And Rates Not Available 


From the above it follows that we 
have not in oux possession informacion 
which would enable us to advise the 
Senate the aggregate amount that x ould 
be realized annually by American ship- 
pers of wheat and other grains over and 
above that now wrealized during amy 12- 
month period were the rates and freight 
on such grains on American railroads 
no higher than they are on Canadian 
railroads for like distances, 

4, The rates on grain for exports 


fram the western Canadian provincees | 


to Canadain Atlantic and Pacific 
are lower than the corresponding rates 
for export from the northwesterm part 
of the United States to American At- 
lantic and Pacific ports, These wate 
differences to the Atlantic ports appear 
to be due directly, and to the Pacific 
or v. to certain charter pro- 
visions of the Canadian Pacific Railay. 
That railway was in 1897 granted a 
charter to build a line from Lethbridge, 
Canada, through the Crowsnest Pass 
; ena 
subsidy of $3,500.000 and a land grant, 


Ports 


the then existing rates 


| from the western Canadian prowinces 


a —— a eee = 


+ ee + 


1919-1923, the Ca- > 


} 


j 


t 


; establishment of 


9 


to Lake Superior ports by 3 cents per 
100 pounds, and to maintain such re- 
duced rates in perpetuity unless other- 
wise authorized by the Canadiam Goyv- 
ernment. Commodity price and freight 
rate levels both in Canada and _ the 
United States. speaking generally, are 
today much higcher than those which 
prevailed at the time of the Crowsnest 
Pass agreement. 
the extent to which grain rates from 
and to such poimts in the United States 
as those covered by question 1 of the 
Resolution are mow higher than they 
were in pre-war days, the following’ ta- 
ble shows the present rates and those 
in effect in 1914, domestic and for ex- 
port, from and to several of the points 


<> covered by that question: 
IN ew York Baltimore 
1914 1928 1928 
3 ) 50.5 


31 








45 26.5 43.5 
Duluth New York Baltimore 
1914 1914 1928 1914 1928 
11 34.5 09.5 $1.5 56.5 
13 24 62, 
bb 8T 66.5 
24 8 
YS $2.5 
ou 85 
28 82.5 
al 87.5 
35 91 
525 





lower basis thar oOtner rates. 

Using these rates of the Canadiam Pa- 
cific as @ basis, the authorities of Cuan- 
ada have in recent years required — the 
similar rates also 
points on the Canadian National 
war and from branch line points on 
Canadian Pacific mot in existence iia 1927 
to Lake Superioa> ports, and from points 


Rail- 


in the United States, | 


In order to illustrate | 





| view the 


” , session, 





“ la : ? ” 
J | Committee, S. Wallace bempsey, 


; | the improvement proposed in 


from | 


the ! 


on both limes to British Colymbia on 
Puget Sountd. : 
Material inicreases in rates Om practi- 
cally all Cormmodities have been made 
‘inthe United States since 1917. A gen- 
eral increase approximating 25 per cent 
was made by the Director General in 

1918. Other general increases ‘were au- 

thorized by us in 1920 following the 

assage Of the Transportatiom Act on 

rebruary 2S of that year, which in- 
| creases approximated 36 per cent in the 
| area between the a River and 
| the Rocky Mountains and 25 per cent 

west thereof. These increases applied 
| to practically all commodities. 

In 1921 we required that all rates on 
grain and its products between points 
west of the Mississippi River be reduced 
s0 as to rermove one-half of the increase 
| of 1920, armed required an additional 10 

per cent reduction on coarse gexains and 

their products. In 1922, we required a 

reduction Of 10 per cent in most other 

rates throughout the country. = Grain 
rates in the west have, therefore, been 
j reduced simece 1920 to a greater extent 
| than rates om most other traffic. 

| In 19238, we again investigated grain 
, rates throughout the west, amd in our 
| decision renedered July 10, 1924, Rates 
}and Charges on Grain and Grain Prod- 
ucts, 91 I. C. C. 105, we found the rates 
in the aggregate no! excessive. 

All tates on grain between points 
within the western district, wehich in- 
cludes all States west of the  Missis- 
eippl River, also Wisconsin ama portions 
| of Illinois, also from points in the west- 
etn district to all ports in the United 
| States for e>< port, and from all Euake Erie 
ports to Atlantic ports for ex port, are 
; Again in_ issue before the Commission 
; in Part 7 of our general investigation 
j of the rate structure, Docket 177000, and 
all rates Om grain within southern terti- 
| tory, Which embraces all States east of 





| 


Ohio and. Potomac Rivers, are in issue 
in Part 7-A of the same investigation. 
We cannot properly in advance of ou 
decision express an opinion as to whether 
any or all Of the rates before was in such 
investigations are or are not excessive, 
| While the increases of 1920 were au- 
, thorized under the provisions of the Act 
of February 28, 1920, it is certain that 
| even if such act had not become lay, 
| material increases in the then existing 
rates would have been necessary he. 
cause of increased costs of railway op- 
erstion. : 


| We cannot. say whether the increases 
| Which Would’ have been permitted had the 
| Transportation Act not been in effect 
_— have been greater or Fess than 
those which ‘were permitted in 2920, 
1. Under the circumstances we are 
{In positiom to say whether or 
| of the rates on grain at present in effect 





not 


not answer the second portiom of the 
fourth question which asks to ~what ex- 
| tent excessive grain rates are sattributa- 


ble to the act of Congress i 
Zs ONgress approved 

February 28, 1920, —T 

} To he continied in the issue of 


May 18. 








| Shipping Bill Report 
Adopted by Senate 


| Motion to Recommit to Con- 
ference Defeated Bef ore 
Final Vote. 


[Contireued from Page 1-J 
enterprises, but since shippinge ¢€an not 
‘be carried on by private 
| the Government should engage in the 
' business to secure the advantages to 
;the American people that would arise 
| from an American Merchant Marine, 





Senator Hing (Dem.), of Utah, de. | 


nounced the bill in part am directly 
placing the Government in the shipping 
business with 
necessitate large expenditures. 

Insofar as it does not place the Goy- 
lernment in 
objectionable as a subsidy, he 

Senator Brookhart (Rep.). 


said. 
of Iowa, 


contended the bill put the Gowernment | 


, into the money-lending business, which, 

he said, is 2s objectionable as a direct 
operation of the ships by the Govern. 
ment, 

He deplored the short time in which 
ithe Senate vas forced to comssider the 
| House substitu 
passed. 


Senator Brookhart stated that he con- | 


| sidered the bill so contrary to ‘Ameri 
can principle”’ and so great a 
| persons that it should be filibuustered to 
the end of the session, 

| A motion by Senator Blaine (Rep,), 
| of Wisconsin, to recommit the bill to 
j the conferees with the recommendation 
' that the provisions for increased sub- 
vention for carrying of mails be. stricken 
out as well as the loan fund and authon- 
zation of appropriation provisions was 
defeated by 2 record vote of 5D to 24, 


| The Fell text of the Merchant 
| Marine Bz@Z will be printed in the 
issue of Way 18, 


nts Advocated 
At Delaware Break water 


| Rinse eee 

Improvements upon the 
| Breakwater and Harbor of Refuge at 
| Delaware Bay have been recomnamended 
| by the Chief of Engineers, Moaj. Gen, 
| Edgar Jadwin, to the extent of $287,000, 
It was announced May 15 by the Depart- 
ment of Wat. The statement follows in 
full text: 

In response toa letter of the chairman 
of the Committee on Rivers and Harbors 
of the House of Representatives, en- 
closing a Copy of a resolution of the 
Committee 2 equesting the Board of E- 
gineers for Rivers and Harbors to ie- 
reports on Delaware Break- 
water and Eiarbor of Refuge, Delaware 
Bay, submitted in House Document Nun- 
bered 1293, Sixty-fourth Congeress, first 
with a view to determining 
whether any Modification of the recon- 
mendation mnade therein is ad wisable at 


| Improveme 


Delaware 


has transmitted to the chairman of the 
the re- 
port of the Board, 


» | After consideration, the Chief of En- 


; gineer's concurs in the recommendation 
} of the Board which advises, imstead of 
the docu- 
iment under review, modificatiom of the 
lexisting project for Delaware Break- 

water and Etarbor of Refuge, Delaware 

Bay, Delaware, so as to provide for a 

channel 12 feet deep and 300 feet wide 
ito Queen Awnine Wharf at Lewes, Dela- 
lware, and for’a turning basin 600 feet 
square, substantially as proposed by the 
| district engrimeer, 


| $10,000 annually for maintenance, pro- 
' yided that 220 work shall be wmedertaken 


| the Mississippi River and south of the | 


noi any | 


; ate excessive, and consequently we can- ! 


enterprises, ; 


an assurance that it will 


the shipping busimess it is | 


te for the bill it originally | 


and “looting | 
| of the treasury” in favor of a fewer wealthy | 


the present time, the Chief of EEngineers | 


The estimated cost js $287,000, with | 






Shipping 


Decisions in rate cases made public 
May 16 by the Interstate Commerce 
| Commission are summarized ag follows: 

No. 19488. H. Sofransey Company v. New 

York, Susquchanna and Western Rail- 

road Company et al. Decided May 2, 

1928. 

Rate 


charged on a carload of scrap 

to Allentown, Pa, found — unreasonble. 

Reparation awarded. 

|; No. 19742. 

Company y. Atlanta, Birmingham & 

| Atlantic Railway Company et al. De- 

| cided May 4, 1928, 

| Shipments of fire bricks, in carloads, 

|from Waandalla, Mo, to destinations in 
| the Sowth and Southeast found over- 
charged. Reparation awarded. 

No. 19525. Mississippi Hardwood Lum- 
ber Company v. Tennessee Central 
Railroad Company et al. Decided 

| May 2. 1928, 
Carload of lumber from  Nellieburg, 

| Miss., to Nashville, Tenn., found to have 

| been tmisrouted, Rate applicable over 
| youte shipment should hawe moved found 
bo unreasonable. Waiver of under- 
charges to the basis of reate applicable 

‘over rote shipment should have moved 

| authorized. Complaint disrnissed. 

| No. 19828. Sall Mountain Company v. 
Delaware & Hudson Company ct al. 
Decided May 2, 1928. 

Rate on slate granules, in carloads, 
|from Poultney, Vt, to Seranton, Pa., 





found urireasonable. Reparation awarded. | 


No. 19814. 
v. Chicago, Rock Island 
way Company ct al. 
27, 1928. 


Hutchinson Paper Company 
& Gulf Rail- 





| Tex., to Hutchinson, Kans., found barred 
by the statute of limitations. Complaint 
dismissed. 
| No. 19954. American Crate & Basket 
Company v. Atchison, Topeka & Santa 
Fe Railway Company et al. 
April 26, 1928, 
'  Minimmunm weight and charges ona car- 


Decided April | 


iron shipped from Ogdensburg, N. J., | 


Walsh Fire Clay Products | 


Claim for reparation on & carload ship- | 
|ment of wrapping paper from Orange, | 


Decided | 


|load of pea baskets or Kheampers from | 


| Denvex. Colo, to Nogales. Ariz. found 
No. 17842. Kansas City, Kaaw Valley & 
Western Railway Company. Harry C. 
Jobes, Receiver, v. Kansas City South- 
! ern Railway Company et al. Decided 
| April 28, 1928. 
! Defendants’ iiiermediate 
charges at Kansas City, 
found mot unreasonable. 
missed. ; 
No. 18624. Wisconsin Potato Shippers As- 
! sociation etal. vy. Atchison, Topeka & 


switching 


{ 


| 


Mo.-Kans., | 
Complaint dis- | 


Santa Fe Railway Company et al. De- 


cided May 4, 1928, : 
| Rental charge of $5 per car per trip 
for the use of refrigerator or other insu- 


' 


| iated cars in the transportation of pota- | 


ioes and other perish 
| et - 


| ShipI>uilding Facilities 
| At St. Nazaire to Be Added 


able vegretables dur- 


Preparations are being 
Nazaire for the commencement of work 
on an 80,000,000 france ship pass and 
dock fox which provision ‘was made in 
| the Finance Bill recently passed by the 
| French Chamber of Deputies, according 
to the Consul at Nantes, Harold M. Col- 


made at St. | 


‘ 
| 


| 


lins, in = report made public by the De- | 


| partment of Commerce, 
full text = 
The proposed ship pass zand dock will 
| have a total length of STO meters, of 
| which S50 meters will be available for 
; docking operations. The ‘width will be 
50 meters, and the depth 16.60 meters. 
| The capacity will be 250,000 cubic meters, 
or about four times that of the largest 
graving slip now in use at FPenhoet. 
The effect of the completion of the un- 
dertaking will be to modernize the 
facilitiess for the repair of merchant ves- 
sels, particularly those of the Compagnie 
| Generale Transatlantique arid vessels of 
| the French Navy, ‘ 








Right to Abandon Part 
Of Arkansas Lime Asked 


The Central Railway Company of 
Arkansas, in an application to the Inter- 


as follows in | 


| 





| 
| 


| 
i Central of Georgia Railway Company 
} 
| 


‘not unreasonable, Complaint dismissed. | No- 


STATEMENTS 
Wurnovt CoMMEN 


AuTtorrziep 
PUBLISH ED 


Decisions on Rates 
By the 
Interstate Commerce Commission 





ing the winter season fxom points in Wis- 
consin, Minnesota, North Dakota, South 
Dakota, Missouri, ana Nebraska to va- 


to have been or to be wmnreasonable, Com- 

Plaint dismissed. 

No. 18714, Manufacturers’ Association of 
Chicago Heights w. 
Railroad Company 

| April 25, 1928, 

\ Rate on machinery, 

| Chicago Heights, I11., 

La., for transshipment by water, found 

unreasonable but not wnduly prejudicial. 


et al, 


in carloads, from 
to New Orleans, 


Reasonable rate prescribed for the fu- 
ture, and waiver of wmdercharges, to the 
| extent specified, authorized. 
| No. 18773, Manufacturers’ Traffic Bu- 
reau y. Baltimore & Ohio Railroad 
| Company et al. . Decided May 2, 1928. 
tates on wooden doors, in carloads, 
from St. Joseph, Mich., to destinations in 
central, trunk-line, New England, south- 
eastern, southeastern Iississippi Valley, 
and western trunk-line territories found 
unreasonable and wumduly prejudicial. 
Reasonable bases of rates prescribed and 
reparation awarded. 
No. 19214, Westchester Lighting Com- 
pany y. New York, New Haven & 
| Hartford Railroad Company. Decided 

May 2, 1928, 

Rate on copper wire, in carloads, from 
Phillipsdale, R. I. to Mt. Vernon, N. 
Y found not unreasonable. Complaint 
dismiss, 
No. 19893, 


“> 


Joss Gentile Company v. 


et al. Decided May 4, 1928, 


Rate on carload of fresh peaches from | Commission to order establishment ¢ 


ONLY 


T 


Inland Water ways 


| 
| 


| 
I 
| 
' 


I 





| 


Summerville, Ga., to Cincinnati, Ohio, | , 1 ; 
thence reconsigned to Jamestown, N. Y., | Tenn, to Braithwaite, La. Claims rep- 


lawful. Complaint dismissed. 

No. 19923. Northwestern Steel & Iron 
Works y, Atchison, Topeka & Santa 
Fe Railway Company et al. Decided 
May 4, 1928. 

Rate on household — steam pressure 
cookers, in carloads, from Eau Claire, 
Wis., to San Francisco, Calif, found not 
unreasonable. Complaint dismissed. 
19457, 0. B. Amd2ews Company v. 

Southern Railway Company et al. De- 

cided May 4, 1928. 

Rate applicable om corrugated paper 
boxes, in carloads, from Chattanooga, 
Tenn., to Urbanette, Berryville, and Gil- 
bert, Ark. found unreasonable. Waiver 
of undercharges authorized. Reasonable 
rates prescribed for the future and repa- 
ration awarded. 


| 


| 
| 
| 


No. 19276. Boston Excelsior Company v. } 


Delaware & Hudsom Company et al. 

Decided Apri] 9, 1928. 

Rates on excelsior wood, in carloads, 
from Cadosia and Hancock, N. Y., to 
Lebanon, N. H., found unreasonable. 
Reasonable rate prescribed and repara- 
tion awarded. 





ecline in Binvatie 
Reported by Railroad 


Class I Roads im February, 
1928, Hauled Less Com- 
pared With Last Year. 


A 
tonnage carried by Class 1 railroads in 
February, 1928, as compared with reve- 
nue traffic in the corresponding month of 
last year is shown in az statistical re- 


decline in the freight revenue and | 


} 


: 


| 
i 


' 


| 


port issued by the Interstate Commerce | 
Commission compiled fxom the reports | 115 by Richard Jones, jr. general counsel 


of 169 roads, 


Finnvis, Bune 
Status Dalry 


Ane PUBLISHED 
By THA UNITED 








Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public, May 16, 
by the Interstate Commerce Commission 





rious interstate destinations not shown | are summarized as follows: 


No, 20976, Phoenix Utility Co., of New 
York City, v. Pennsylvania Railroad et 
al. Claims reparation on various ship- 


Illinois Central | sents of machinery and supplies from 
Decided § Pittsburgh, Waynesboro and Warren, Pa., 


to Sanford, Palatka and Lake City, Fla. 

No, 20977, Hanley-Fry Co. of Beloit, 
Wis,, ct al. v. Chicago & North Western 
Railway et al. Seek reasonable rate and 
reparation on fruits and vegetables, in- 
cluding apples and pears, from Chicago 
to Beloit and Janesville, Wis. 

No, 20978, Charles Dennery, Inc., of 
Dallas, Texas, v. Houston & Texas Cen- 
tral Railroad et al. Requests Commis- 
sion to require establishment of reason- 
able rates on prepared and desiccated 
cocoanut from New Orleans to Dallas. 
Claims reparation. 

No. 20978, Sub 1, Charles Dennery, 
Inc., of Dallas, et al. vy. Houston & Texas 
Central Railroad et al. Request Con:- 
mission to prescribe reasonable rates on 
prepared and desiccated cocoanut from 
Galveston to Dallas, Texas. ' 

No. 20979, United States Graphite Co., 
of Saginaw, Mich., v. Grand Trunk Wesi- 
ern Railway et al. Seeks reasonable rate 
on crude ground mica from Valparaigg. 
Ind.,, to Saginaw. Claims reparation ‘or 
$136.57. 

No. 20980, E-Z Opener Bag Co., of 
Decatur, Ill. v. Nashville, Chattanooga 
& St. Louis Railway et al. —— 
reasonable rates on lime from Burns, 


found not ureasonable or otherwise un- | aration of $37.60. 


No. 20982, Perrine-Armstrong Co., of 
Fort Wayne, Ind., v. New York, Chicago 
& St. Louis Railroad et al, Claims rep- 
aration of $103 on various shipments of 
lumber between points in Indiana, on 
the one hand, and points in Michigan, 
Ohio, Pennsylvania and Canada. 

No. 20988, U. S. Bedding Co., of Mem- 
phis, Tenn., et al. v. Mobile & Ohio Rail- 
road et al. Request Commission to re- 
quire establishment of reasonable rates 
on furniture and mattresses from Mem- 
phis to Tampa, Fla. Claim reparation. 

No, 20984, G. Caroso & Co., of Logans- 
port. Ind. v. St. Louis-San Francisco 
Railway et al. Claims reparation on 
various shipments of strawberries from 
Missouri and Arkansas points to Logans- 
port. 

No. 20985, Clark & Henry Construc- 
tion Co. of San Francisco v. Southern 
Pacific Company et al. Asks Commis- 
sion to require establishment of reason- 
able rates on asphalt from Oleum and 
Richmond, Calif., to Reno, Nevada. 
Claims reparation. a 

No. 20986, Harsh & Chapline Shoe Co., 
of Milwaukee v. Chicago & North Wesi- 
ern Railway et al. Claims reparation of 
$18.93 on car of green salted hides from 
Boston to Milwaukee. 

No. 20987, Johnson-Randall Co., of Chi- 
cago etal. v. Ann Arbor Railroad et al. 
Request Commission to require estab- 
lishment of the same rates on coal from 
various mines in Kentucky, West Vir- 
szinia and other States to Traverse City, 
Mich, as apply to Menominee, Mich. 
Claim reparation of $9,516.70. 





Extension to Ohio River 
By Lisbon Road Endorsed 
Construction of .an extension to the 


Ohio River by the Pittsburgh, Lisbon & 
Western Railroad was endorsed on May 





ot the Republic Iron & Steel Company, 


Freight revenue amounted in February | sand Frank Purnell, assistant president of 


this 


' with $352,991,075 in February last year. 


} 
i 


Revenue tonnage amounted to 166,774,- | 


000, against 179,211,000 a year ago. 
Revenue tons carried one mile showed a 
decrease to 52,142,481,000 from 33, 
596,000 in the corresponding month of 


last year, while revenue per ton-mile in- 


| creased to 1.074 cents from 1.056 cents. 


| state Commmerce Commissiom made public | 


on May 16, asks authority 
that part of its line from 
Fourche Junction, Ark., 4-2 
cause Of the abandonment of logging 
operations for which it was used. 


| War Department A pproves 
Plams for Bridges and Dam 


Applications for building ‘three bridges 
| and one dam have been approved by the 
| Department of War, it wes announced 
|May 15. 

text: 





jonel C. B. Robbins, has 
| following: 


| Application made by the Department | 
| of Highways, State of Vermont, for ap- | 
of plans of a bridgre to be con- | 


proval 
structed over an arm of. Laake Memphre- 
magog zat Newport, Vermont, under au- 


thority of an Act ¢f Congress approved | 


| March 10, 1928, 

| New application made by the Mel- 
bourne ‘Tillman Drainage District for 

| approval of plans for the construction 


ofad 
| man, Florida. 
Application made by the 
Bridge Comnittee, Wabash, Minnesoia, 
| for approval of plans of a _ bridge to be 
constructed over the Mississippi River 
'at Wabasha, Minnesota, umder authority 
lof an Act of Congress approved M 
110, 1928. 


Su 





pply Bill for Navy 
Is Approved by Senate 


The 


Senate on May 16 
| confere 


mee report on the 


| maintemance of the Navy <nd approxi- 
| mately 48,000,000 for new construction 
‘in the fiscal year of 1929- The total 
l!amount carried by the bill iss $362,145,812. 
The House agreed to the conference re- 
port May 165 and the bill mow goes to 
the President. 


until local interests give assurances sat- 
isfactory tothe Secretary of War and the 
| Chief of Engincers that they will dredge 


to the same depth in the berths at the 
Queen Anne Wharf, or that they will con- 
struct. another wharf open to the general 
public and 
same berthing facilities, 


miles, be- | 


to abandon | 
Plainview to | 


' 


| 
' 


| 


The statement follows in fuil | 


‘The Assistant Secretary of War, Col- | 
approved the | 


am. across Turkey Creek near Till- | 


Wabasha ; 


arch | 


adopted the | 
Naval Appro- | 
| priation bill (H, R, 12286) providing for 


having approximately the | 


Passenger revenue in February 
amounted to $69,475,714, as compared 
with $74,179,655 in February, 1927, The 
number of revenue passengers carried in 


418,- | 


j 





i 
i 
‘ 


| 


year to $345,301.721 as compared | the Youngstown Sheet & Tube Company. 


The steel company officials presented 
their testimony at the hearing before the 
Assistant Director of the Interstate Com- 
merce Commission’s bureau of finance, 
Cc. V. Burnside, on applications filed by 
the Montour Railroad to acquire control 
of the Lisbon and by the latter to under- 
take construction of the new rail facili- 
ties serving steel producing in the Ma- 
honing river valley. ; 

Mr. Jones attributed to high freight 
rates the decline in the volume of busi- 


February this year was_ 63,790,000, as | mess enjoyed by the Youngstown stecl 


compared with 67,119,000 in the corre- 
sponding month of last year. Revenue 
passengers carried ome mile numbered 


2,362,504,000 against 2,471,512,000 a year | 


ago. 





Bill Proposes Extension 


manufacturers and both Mr. Jones and 
Mr. Purnell asserted that no extension 
can be expected unless the present Jines 
reduce rates or construction of the new 
extensions is approved. H. J. German, 
president of the ontour Railroad, testi- 
fied under cross-examination, that the 
company has no intention of engaging 


Of Army Housing Program + in river transportation. 


; [Continued frrore Page 1. 
field, California; Camp Devens, Massa- 
chuseits; Fort Douglas, Utah; Erie ord- 


ginia; Fort Jay, New York; Langley field, 
Virginia; Fort Leavenworth, Kansas; 
Camp Meade, Maryland; Letterman gen- 
eral hospital, Califormia; Fort Lewis, 
| Washington; March field, California; 
Marshall field, Kansas; Maxwell field, 
Alabama; Camp McClellan, Alabama; 
Mitchel field, how York; Fort Mon- 
mouth, New Jersey; Fort Monroe, Vir- 
ginia; Fort Normoyle, Texas; Platts- 
burgh barracks, New York; Raritan 
Arsenal, New Jersey; Fort Riley, Kan- 
sas; Rockwell field, California; Fort Sam 
Houston, Texas; Sam Antonio training 
' school, Texas; Selfridge field, Michigan; 
Fort Slocum, New York; Fort Snelling, 
| Minnesota; Fort Wadsworth, New York; 


ington, D.C. 





| 
| Traffic in Suez Canal 
Breaks February Record 





| 

| The traffic through the Suez Canal dur- 
| ing February was the heaviest ever re- 
corded for tht month of the year in its 
history, according to # report from Con- 
sul John L, Bouchal, Port Said, made 
public by the Department of Commerce. 
The full text of the statement follows: 

Number of transits also broke records, 
surpassed only by February, 1912, and 
1925. The heavy increase which caused 
the record, however, is solely in the north 
bound traffic. 

Transits in February totaled 451 ag- 
gregating 3335000 gross, 2,376,000 net 
tonse and carrying a _ total of 2,451,000 
deadweight tons of bulk and general 
cargo, a3 against 511 transits during the 
preceding month aggregating 3,687,000 
gross, 2,661,000 net toms and carrying a 
total of 2,688,000 deadweight tons of 
bulk and general cargo. 

The tolls collected amounted roughly 
to 17,000,000 gold frames while those in 
the preceding month to 18,900,000 gold 
| francs, 


t 
} 
i 
' 
, 


nance depot, Ohio; Fort Humphreys, Vir- | 


! 





‘ 


t 
f 
| 
! 
' 





| 
| 


i 


| 


Revisions im Rates on Hay 
And Straw Are Suspended 








By an order just entered in In- 
vestigation and Suspension Docket No. 
3108, the Interstate Commerce Commis- 
sion suspended from May 15 until De- 
cember 15 the operation of certain 
schedules as published in Chicago, Rock 
Island and Pacific Railway Company’s 
tariff 1. C. C. No. C-11764, St. Louis- 
San Francisco Railway Company’s tariff 
I. C. CG. No. 8889, and various other 
tariffs of individual lines. 

The suspended schedules propose in- 
creased and reduced rates on hay and 
straw, carloads, from points in Kansas 
and Oklahoma to points in Mississippi 
Valley territory, Memphis and south. 





and Walter Reed general hospital, Wash- {| Certificate Issue Authorized 


For Texas & Pacific Road 


The Texas & Pacific Railway has been 
authorized by the Interstate Commerce 
Comnission to assume obligation and 
liability with wespect to $1,515,000 of 
cquipment trust certificates, series B, to 
be issued by the Bank of North America 
& Trust Company under date of May 1, 
1928, and sold at not less than 97.7617 
per cent of par and accrued dividends in 
connection with the procurement of 
equipment. This action, taken by Di- 
vision 4 of the Commission, was an- 
nounced May 16. s 

{ 
| 
! 
| 














The United States Baila 
in New York 


Tne UNiTED States Dairy is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 
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Revision and Reprint | 


PUBLISHED 


WitTHou 


rs Ont 
COMMENT 


T 


Banking 


Of Gold and Silver 
Reports Advocated 


Senate Committee on Mines | 





And Mining Presents Cor- 
respondence Indicating 


W ide Demand. 


In the issue of May 16 was begun 
publication of the report of the Sen- 
ate Commiittec on Mines and Min- 
ing, preparcd by the chairman, Sen- 
ator Oddie (Rep.), of Nevada, favor- 
ing enact ment of the resolution (8. 


Res. 





95) introduced 


by Senator 


Copeland (Dem.), of New York, to 
authorize a revision and republica- 
tion of stredics prepared by the Sen- 
ate Commission of Gold and Silver 
Inquiry The full text proceeds: 


The letter of February 
Vice President Dawes in a general way | 


2 
23, 


1925, by 


states what other correspondents had 
emphasized, as follows: 

“Since I wrote you, the volume com- 
piled under the direction of your com- 
mittee upon European Currency and Fi- 
nance has arrived. I have been reading 
it and now realize the unusual nature of 


a 


shown. 


opportune. 


“You and your committee are to be 
congratulated upon a contribution which 
is of immediate use to the economic, 
agricultural, and commercial 


interests of the nation. It 
as to be almost providential.” ... 


Revision Advocated. 


About 


were 


the report. 


Many of the countries have resumed 
either the gcold exchange standard in line 
with the suggestions made in the original 
report, and if this additional period could 
be covered and the work revised to date 
it undobtedly would be very valuable in 
solving many of the financial and cur- 
ren¢cy problems with which we must now 
deal in advancing our foreign and do- | 


mestic trade. 


Since Senator Copeland 
S. Res. 95, he has received many letters 
on the. subject, the most important cor- 
Kemmerer, 


respondents being E. 


Professor of Economics, Princeton Uni- 
Henry M. Robinson, member 
of the Dawes Reparation Commission; 
Paul M. Warburg; George E. Roberts, 
vice president, National 


versity; 


Robert 


Madden, 


man, 


sity; 


Sutro; 


Marcus Nadler, New York University; 


HH. 


executive 


Paine, Webber 


and 


Bean, executive 
American Acceptance Council; John T. 
director, Institute 
national Finance; Harvey E. Fisk, Bank- 
ers Trust Company; Edwin R. A. Selig- 
Columbia University ; 
Lombard, 
Stable Money Association; 
Thorp, Amherst College; Irving Fisher, 
Yale University; Calvin 
Professor of Economics, Duke Univer- 
Elisha M. Friedman, 
Schiffer; J. K. Towle, assistant econom- 
ist, The Chase National Bank; H. G. 
Friedman, Speyer & Company; Lionel 


ork and its extreme value. 

the selection of those who have 
contributed papers on currency and fi- 
nance, exceptional judgment has been 
The book is invaluable and most 


It is so timely , 


two and one-half years have 
clapsed since these original publications | 
made available, 
period a great many changes have taken 
placein the currency and financial struc- 
tures of many of the countries covered in 


City Bank 


director. 


& _ Company 


R. Warren, Case, Pomercy & Company 


Stephen JI. Miller, executive manager, 
National Association of Credit Men; 


and Don Professor of 


C. Barrett, 


Economics, Haverford College. 
Report Highly Regarded. 


Professor Kemmerer has_ been most 
active in assisting foreign Governments 
in reconstructing their currency and 
financial policies along sound lines, and 
his letter of January 17, 1928, to Sen- 


ator Copeland is as follows: 


“IT have just learned with great pleas- 
ure that on January 4 you introduced in 
the Senate a resolution (S. 95) provid- 
ing for a revision of the study on Euro- 
Currency and Finance made a 
couple of years ago by Dr. John Parke 
Young under the auspices of the Com- 
mission, of Gold and Silvex Inquiry of 


pean 


the United States Senate. 


“As a teacher and lecturer in the field 
ot international finance, I have found 
these reports very valuable and reg- 
ularly require my students to read parts 
of them as class room assignments, Fur- 
thermore, in the financial advisory work 
I have been doing for foreign govern- 
ments, a brief description of which is 
in the inclosed article, I have 
tdken these volumes with me, and we 
have consulted them very frequently in 


S@ren 


connection with our foreign work. 


_ “I sincerely hope that the bill provid- 
ing for their revision and republication 


will be enacted.” 


Mr. Robinson, formerly a member of 
the Dawes Commission, under date of 


January 138, 1928, wrote to Senator 


Copeland as follows: 


“T have had occasion to use these docu- 
ments from time to time, and believe ; 
that an up-to-date revision would be of 
great help in the discussions and exami- 
nations of the questions involved in our 
present and future international rela. 


tions. 


“T sincerely hope that your resolution 


will be adopted.” 
Views of Paul M. Warburg, 


Paul M. Warburg, under date of Jan- 
uary 13, 1928, writes to Senator Cope- 


land as follows: 


“I am writing to say that I believe 
that these volumes have 
helpful contribution and of valuable as- 
sistance to those studying these prob- 
I feel certain that, if a revision 
and reprint of these volumes could be 
authorized by the Senate, it would be 
welcomed by students of the question 


lems. 


and the financial community.” 


_ Geo 
tional 


e 


1928. as follows: 
“The ‘volumes upon 


e E. Roberts, vice president, Na- 
ity Bank, and who has written 
the Economic Bulletin that has been 
widely distributed for a number of years, 
and was formerly director of the Mint 
for a period of 14 years, writes to Sen- 
ator Copeland under date of January 10, 


European Cur- 
rency, Exxchange, and Finance, prepared 
by the Commission of Gold and Silver 
Inquiry, United States Senate, comprise 
the most complete and convenient record 
in existence of the changes in European 

onetary systems resulting from the war 
Mid of the exchange fluctuations during 


during this 


introduced 


’ 


secretary, 
of Inter- 
Norman 
The 
Willard L. 
B. Hoover, 


Toergo &. 


been a very 
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| Foreign Exchange | 


New York, May 16,—The Federal Re- | 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purposo of assessment and collection of 
| duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that tho buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies aro as shown below: 

Country, 











Austria (schilling) 2... 6.66.00: 14.0641 
Belgium (belga) ...-.-0 18.9627 
BAAS (GV) .pevveeccevesers 7180 
Czechoslovakia (krone) . 2.9625 
| Denmark (krone .....eeceesees, _26.8240 
| ngland (pound sterling) ...... 438.1917 
| Finland (markka) o..ceeseess 2.5165 
| France (franc) ..6+-+cecessee 3.9363 
| Germany (reichsmark) ..... 23.9313 
| Greece (drachma) .-.-.--- eae 1.3018 
) Hiungary (PENGO) cows ccccceres : . 


Italy (lira) .... 









Argentina (peso (SOIT) weeseess 


Brazil (milreis) 12.08 


Netherlands (Guilder). .....0... 73 
|} Norway (krone) ..eceececesrees 26.7885 
| Poland (zloty) .....- 11.2332 
| Portugal (escudo) .....-. ettoree 4.2362 
|} Rumania (leu) ..c.- eee eeeeers 6186 
| Spain (pestta’ 6.6. - 2. seeeeee 16.7657 
; Sweden (krona)......-..eee05 26.8295 
' Switzerland (franc) 2.2... 19.2758 
| Yugoslavia (dinar) ...-....s 1.7604 
| China (long Kong dolar)... 51.0678 
; China (Shanghai tael) ........ 66.1250 
| China (Mexican dollar) ........ 17.7250 
} China (Yuan dollar) ....-..... 47.3750 
S REE CENDN) voccvucasceeusisss 36.6157 
1 PGDEM (YEN) wricecseccccuucesss 416.5705 
| Singapore (8, 8.) dollar ....... 56.1250 
1 Canada (dollar) ..ccccccesessres 99.8828 
| CUBA (PCS) scrcccccccccssrers 99.9406 
; Mexico (peso) ..... Peeves 
| Brazil (milreis) .......eceeeee ; 
| Sree CPSNO): vicciccowcoueeve 12.1802 
j Uruguay (peso) sccsccccsssress 102.9023 
; Colombia (peso) ....-..6 98.0400 
ee 59.7500 


the period of instability. They were pre- 
pared by competent editors and form an 
invaluable record. 


““Now that there is reason to believe 
' that the period of instability is prac- 
tically over, it is in my opinion highly 
desirable to have the reviews brought 
down to date and another edition printed. 
I understand that you are moving to 


my approval to this proposal. 

“T think the papers by well known 
economists which form a part of the or- 
iginal report should be included in the 
reprint, for the light they throw upon 
conditions at the time they were written. 
All of this information and discussion 
forms a record of the most extraordinary 
period in monetary affairs ever known.” 

Work Extremely Valuable. 

The letter from Mr. Madden, director 
of the Institute of International Finance, 
under date of January 10, 1928, to Sen- 
ator Copeland is as follows: 

“May I say that I hope that this reso- 
lution will prevail and that both pub- 
lications will be authorized and pre- 
pared. We shall find them extremely 
valuable and useful in the work that we 


Finance which, as you will recall, is an 


pose of furnishing information to in- 
vestors in foreign securities in the United 
States.” 

The other letters reflect ina very large 
degree the same reasons for revising 
these two publications. The suggestion 
in Mr. Madden’s letter that the revised 
edition of these publications would be 
useful in safeguarding the investments 
of Americans in foreign securities is an 
important one which should be taken into 
account by this Committee, as there are 
now outstanding American investments 


: | at the annual rate of from $1,000,000,000 
to $1,500,000,000. 

While the information made available 
in the original publications on European 
Currency and Finance and Foreign Ex- 
change by the Senate Commission of 


’ 


tional information to be included in the 
proposed revision are important to the 
| economic, banking, agricultural, 
| commercial interests of the nation, they 


| and silver mining industries. 


Situation in 1923. 

At the time the Commission was ap- 
pointed in 1928, the problem of restor- 
ing the gold standard in many countries 
of the world was widely discussed, and 
there was some question concerning the 
probable success of this movement. In 
many countries paper currency inflation 
had driven both gold and silver from 
circulation, and in order to accommodate 
the needs for small currency, substitute 
coinages were put into circulation which 
either contained no silver, or a materially 
reduced amount. 

Since the principal demand for both 
gold and silver is monetary, the main- 
tenance of the monetary position of these 
two metals is vitally important. The 
fact that many countries since 1923 have 
resumed the gold standard in some form 


having no intrinsic value by new silver 
coinages, thereby increasing the market 
for gold and silver, is reassuring. 

The progress already made in mone- 
tary reform is also reassuring that the 
gold standard is to be maintained, and 
that silver will continue as the principal 
metal for subsidiary coinage. 

It has been expressed by numerous 
economists and financial authorities that 
the original publications of the Senate 
Commission of Gold and Silver Inquiry 
on European Currency and Finance and 
Foreign Exchange materially assisted in 
expediting the restoration of more nor- 
mal currency and _ financial conditions 
throughout the world, and these same 
authorities are requesting that a revision 
to date be made by way of recording 
progress in international currency and 
finance, and with a view of rendering 
additional assistance in currency and 
financial reform. 

In further securing the maintenance of 
the gold standard and in extending the 
currency use of gold and silver, the re- 
vision of these publications will undoubt- 
edly benefit the gold and silver mining 


and economic 
States, 


_ The small amount involved in the re- 
vision of these publications is negligible 
In comparison with the great benefits 
to.the Américan public. The estimated 
cost of revising this material is about 
$17,000, and the work should consume 
approximately six months, 

The letters which have been received 
by me from such outstanding authorities 
would seem to constitute the most com- 
petent testimony on the value of the 
were contemplated by the pending reso- 

ution, 


position of the 








this purpose, and I am writing to give | 


are doing in the Institute of International | 


independent fact finding body for the pur- | 


in foreign securities in excess of $14,- . 
500,000,000, and the amount is increasing | 


Gold and Silver Inquiry, and the addi- | 


and | 


are also primarily essential to the gold | 


and_ have replaced subsidiary coinages | 


industries, and safeguard the financial , 
United | 


Public Utilities 


| Director of Joint Utilities Committee 
Questioned on Interest in Boulder Dam 


Explains Reason for Paying 


Publication of excerpts from tran- 
scripts of testimony of Stephen 
Davis, director of the Joint Commit- 
tee of the National Utilities Asso- 
ciations and the National Electric 
Light Association, before the Fed- 
eval Trade Commission, April 26, 
in its investigation of public utili- 
ties, was begun in the isaue of May 
16 and concludes as follows: 

Q. Did you discuss the matter of his 
report? 

A, Never. 
answer ? 

0. Certainly. 

A. I had known Governor Scrugham 
perhaps for seven or eight years. He is 
a very close friend of mine. He and I 
worked together for two or three years 
on the Colorado River problem. Ob- 
viously, during that period we had dis- 
cussed that and had discussed it thor- 
oughly. I had not seen him, however, 
prior to this first trip that I spoke of to 
New York for perhaps two years, so that 
during that period I had not discussed 
the matter with him. 


May I explain my first 


Questioned on Purpose 
| Of Discussing Report 


Q. What was the purpose of discussing 
the report which had already been com- 
pleted and turned over to the Secretary? 

A. No purpose at all, except that he 
obviously was very much interested in 
it, he knew my interest in the Colorado 
River, and we talked about the report. 


stand, in accordance with my wishes in 
the matter, 

Q. Then he called you from— 

A. (Interrupting) Reno, Nevada. 

Q. And you learned from him that 
he was coming here? 

A. He said he desired to come here. 

Q. Did he say for what purpose? 

A. Yes, sir. 

Q. What did he say about that? 
| A. Well, during the first time that I 
was here, he talked with me rather ex- 
tensively about ideas that he had for 
the bringing together of all of the di- 
vergént groups interested in the develop- 
ment of that river. He thought he could 
reconcile them all, settle the conitrover- 
sies with the States, the misunderstand- 
, ings with the the Interior Department, 
| if that is the proper word, and generally 

bring all groups into accord when he 
called me from Nevada, he said he 
wanted to come in here and intended 
to come on here in furtherance of that 
idea. 
| Q. What did you say? 

A. I said I would be very glad to talk 
with him if he came on. 

Q. Did you suggest at that time you 
! would pay his expenses? 

A. No, I did not. The suggestion was 
; made I might pay his expenses. 

Q. Did you agree to it? 

A. I agreed to jit. 

Q. What advantage was that to you, 
or the committee you represented, in 
having carried out this program that he 
suggested ? 

A. I don’t know of anything that 
would be of greater benefit to the pub- 
| lic of that part of the United States and 
; to the utilities in that part of the 
; United States, than to get tha con- 
| troversy out of the way, Judge Healy. 

Q. What is there about that, that is 
worth $600 to the Joint Committee? 

A. Well, I think that the committee, 
; and I as a matter of fact would be very 
| glad to personally pay $600 to get that 
‘matter disposed of. 


Q. The opposition of the Joint Com- | 
| mittee is not against building the dam, 


‘as I understand Senator Newcomb? 
A, Correct. 
Q. But is against the sale of current 
| generated from the dam in Boulder Can- 
| yon to any except utility companies? 

A. I don’t know it is the opposition of 
the committee. 
| Q. Will you state it more exactly? 


A. The position of the committee on | 


Boulder Dam is accurately stated in the 
letter which the committee wrote to Mr. 
| Smith, the chairman of the House Com- 
mittee on Irrigation. 

Q. Can you sum it up in a few words 
so as to permit the examination that 
; We are trying to carry on now to pro- 
(ceed? What is there about the state- 
ment I made that is not accurate? 
| Wasn’t it true*that the Joint Committee 
| is opposed to the Government selling any 
| current generated from the dam in Boul- 
der Canyon to any except utility com- 
panies ? 

A. I think the statement in that letter, 
| if l may summarize it was to this effect; 


‘that the position of the Joint Committee | 


| Was that the bill-should follow the recom- 
| mendations made by Secretary Work in 
| his messages, namely, that bids should 
first be asked for a private development 
| of that river, construction of the power 
; houses, etc. Failing that, for the leas- 
|ing of the power house. Failing that, 

for the sale of electrical current to the 
: highest bidder at the switchboard. I be- 
| lieve that that from my memory is a 


that letter. 

Q. The plan proposed by Governor 
| Scrugham was so nearly in accord with 
| those suggestions that it would have 
been acceptable to the committee? 

A. My understanding, I am sure, Mr. 
| Healy, is that there are many other con- 
| troversies in that situation beside this 
one. 

Q. You were also interested, were you 
! not, in seeing that the Government did 
| not go into the sale of power at retail? 
A. Yes, sir. 

' Q. That was your interest in the mat- 
{ ter, was it? 

| A. It was one of my interests. 

| Q. Wasn’t that the primary interest 
| of the Joint Committee in that situation; 
| haven’t they over and over again told 
| the people through various pamphlets 
| and releases that the Government ought 
not to go into that thing? 

A. Yes, sir, over and over again, 

Q. Well, now, was the plan or the 
‘suggestion that came from Governor 
| Serugham so nearly in accord with those 
| ideas that you were willing to pay his 
|} expenses to come to Washington? 

A. I would say, yes. 
| 
! 





| the Joint Committee? 

A. None. I ought to say this. Per- 
haps when I was practicing law I had 
some clients among the utilities but since 
I have been in the East, absolutely none 

Q. And when you were employed? 


4 A, I was employed to take effect July 





His report was not at all, you under- | 


correct summary of what was said in 


Q. What has been your association or 
connection with the utilties or utility 
companies before you were employed by 


| 


| 
| 
Expenses of Visit to Wash- 


ington by Former Governor of Nevada. 


1 of last year, the employment being | 
made a few weeks prior to that time. | 
Q. By whom were you employed? , 

A. I was employed by the Joint Com- 
mittee? 

Q. Yes, but by what person, who ap- 
proached you first, with a proposal that 
you enter that employment? 

A. They were all together in a room 
when we met there in New York. 

Q. Where have your headquarters been, 
in Washington or New York. A. New 
York. 

Q. Now you have heard the enumera- 
tion of the particular matters that the | 
committee is interested in as outlined by | 
former Senator Newcomb on the stand? | 

A. Yes. 

Q. Do you agree that those are the 
| major matters which the committee is 
| interested itself in? A. I think I would 
| agree to that. . 

Q. What are you duties; what is it 
you are supposed to do? 

A. Iam generally responsible for the 
| activities of the committee. 


|} Q. Now, it has appeared here that 
| there were certain payments made, ; 
notably this ore: to former Governor | 


Scrugham which did not appear on the 
books, that is a separate item and they 
were paid out of a sum of money rep- 
| yesented by check drawn to you at a 
later time? A. Yes. 

Q. Have there bcen other instances 
where you have made payments to other 
: people for services to the committee or 
for their expenses 
ernor Scrugham? 

A. I don’t recall any, I would have 


that. I paid certain of the reportorial 
stenographic expenses down here in con- 
nection with the Walsh resolution, but 
generally speaking that account covers 
my own personal expenses. 

Q. I wish you would check up and 
tell us whether there are any other in- 
stances like that Gevernor 
matter? 


Q. A statement had been made in a 
pamphlet that was handed to me that 
in 1926 you testified before the House 
Committee on Irrigation in favor of the 
Boulder Canyon Dam, is that true? 

A. I testified I think more than once 
before the House Committee. I would 
; not say I testified in favor of Boulder 
Dam. My recollection of that occasion 
is I was asked to testify as fo the proper 


River compact, and I went into that in | 


some detail, being questioned for half a 
day perhaps. I don’t think the question 
of building or nonbuilding of Boulder 
a came into the matter. 
| way, I don’t know whether you care to 
say you testified in favor of the dam or 
against it, or whether you testified on 
the subject at all. 

A. I will say I did not testify on the 
subject of Boulder Dam. I was testify- 
ing on the Colorado River compact. 


tive on the Colorado River Commission. 
A. That is correct. 
Q. How long did you serve in that 
| capacity? 


Signed Colorado River 


Compact for New Mexico 

A. 
| covered a period of about two years and 
: that the compact was signed in Novem- 
ber of 1922, so that I was on that com- 
mission for two years. 

Q. Did you sign the compact? 

A. I did. 

Q. Did you help draw that draft of it? 

A.T did. 

Q. In those two years I assume you 
have gotten familiar with all of the de- 
tails of the situation or controversy ? 

A. Quite familiar. 

_Q. Did you have anything to do, or 
did that have anything to do with your 
employment as managing director of the 
Joint Committee ? 

A. So far as I know it did not, but I 
cannot answer that question. It was not 
mentioned in connection with the em- 
ployment anyway. 

Q. I am showing you a telephone bill 
which is marked Commission’s Exhibit 
941, and I call your attention to a charge 
of $17.75 for a long distance call to 
Reno on the 31st of December, 1927, and 
I will ask you if you can identify that 


as the occasion when you talked with | 


Governor Scrugham? 


A. I would not want to be certain, or | 


; say. I will have to check that. 

Q. Then, if that is true, this of course 
shows that he did not call you on this 
occasion? 

A. Well, I think. let me see what date 
it is. I rather think he called ine and 
reversed the charges, but I don’t know. 


Healy. I had more than one conversation 
with him out there, and I could not 
identify which particular one is the one 
referred to. 

Q. Do you know whom you talked with 


et 


A. Albuquerque, New Mexico? 
haven’t the remotest recollection. 
| could hardly have been on any utility 
| business. It must have been something 

personal of my own. 
| Q. Are the utility matters, matters in 


$2 


| which this Joint Committee had any in- | 


terest in pending in December, 1927? 

A. None in New Mexico certainly. 

Q. Did you employ the firm 
Meachem & Vellicott down there, do you 
know? 

A. Yes. 

Q. And you paid them as the 
shows something like $5,200? 

A. Whatever the amount is. 

Q. Part of the work that is done by 
, this Joint Comntittee is getting the 
! constituents of various Congressmen and 
Senators to communicate with their Sen- 
ators and Congressmen relative to mat- 
; ters pending in the legislature ? 
| A. If so, that telephone conversation 
| had nothing whatever to do with any- 
thing of that sort. 

Q. Now it seems to me that a tele- 


record 


of $27.75 might leave some lingering 
memories with you as to what it was? 
A. And I have no doubt I could re- 
fresh my memory and answer your ques- 
tion. My best recollection at present is 
it was entirely a personal conversation. 
Q. With whom? 
A, With Mr. Meacham? 
Q. On what subject? 


whatever to matters in connection with 
the Joint Committee. I have a great 
many personal interests in New Mexico. 


| Federal 


| board in forming its judgment on ques- 


| relative importance, to have a knowledge 
| of weight of these factors as well as the 


in addition to Gov- | 


to check my account to make sure of | 


Scrugham | 


A. Well, I will check it over and see. | 


construction and effect of the Colorado ; 


I don’t know why you left it that | 


Q. The statement was made in 1922 | 
you were the New Mexico representa- | 


My recollection is that that work 


I_ think that is the explanation, Mr. | 


on the 22nd of December at a cost of 


1! 
Tt } 


of » 


phone conversation running into a cost | 


A. On a subject having no relation ; 
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Currency 


Factors Influencing | 
Judgment of Federal 


Reserve Board Stated | 


Dr. Adolph C. Miller Tells | 


House Price Level Changes 
Are Essential Indi- 
cator. 





Dr. Adolph C. Miller, member of the 
Reserve Board, continued on 
May 16 his testimony in connection with 
the bill (H. R. 11806) introduced by Rep- 
resentative Strong (Rep.), of Blue 
Rapids, Kansas, to stabilize the purchas- 
ing power of the dollar. 

Answering questions, he discussed the 
qualitative and quantitative theories with 
relation to prices and money, and fac- 
tors taken into consideration by the 


tions before it, and fluctuations in price 
levels for various years. Chart lines 
were exhibited to the committee, condi- 
tions especially in 1924 and other years 
were referred to. He will resume his 


| testimony May 17. 


Price Changes as Indicator. 
Judgment in Federal reserve admin- 
istration, Dr. Miller said, implies power | 
to select the factors of difference in | 
various situations. It is necessary, he } 
said, to sense what are the factors of 


knowledge of what these factors are. | 
“Action,” he said, “always looks toward | 
the future and judgment looks toward 
the occasion.” The board, he said, has 
to weigh all the complex factors in a 
' situation to determine which are domi- 
nant.” 

He agreed that price level changes are 
“a very essential indicator” of conditions 
| for consideration in the present work of 
' the board. He said the bankers’ accept- 
! ance rates have an important influence 
| in facilitating the financing of exports, 


affecting the speculative buying in 
Europe of important commodities. 
Traces Gold Movements. 
There are certain commodities, Dr. 


Miller said, whose consumption is very 
quickly stimulated by price reductions, 
and he told of contraction in that field 
when the prices go up. The most sensi- 
tive of these commodities he said, are 
articles of general consumption and the 
luxuries. For example, he pointed out, 
if the prices of automobiles were re- 
duced by one-half, there would be a quick 
response in the demand for them while 
| on the other hand, if the price of bread 
were reduced generally, he said it would 
be doubtful if there would be an in- 
| creased use, because of the maximum 
use at present. 

Dr. Miller traced on the charts the 
curve figures of prices, of gold move- 
ments and a variety of other subjects 
of fluctuation, dealing particularly with 
the situation in 1924 but also discussing 
other years. He told how the Federal Re- 
serve Board can stimulate business by 
making credit cheaper, and how it can 
ease the money market in financial emer- 
gencies. 





| I lived there for 25 years and I have 
| interests there that had nothing to do 
with my employment. 

Commissioner McCulloch: But this 
message was charged to the expense 
' account of the Joint Committee; do you 
charge your personal matters to that 
account? 


Explains Employment 


Of New Mexico Firm 


The Witness: All telephone messages 
that come in or out of the office are 
originally charged against the commit- 
tee. Later my personal messages are 
taken off and charged to me. That would 
be one way in which I would trace that 
by finding out if it were charged to my 
personal account or not. 

Q. What did the firm of Meacham & 
Vellicott do for which they were paid 
$5,200? 

A. That connection started last sum- 
i mer. I employed Judge Meacham in 
that connection myself. There again, it 
is a case of an old perscial acquaintance- 
| ship dating back for 25 or 30 years, and 
; when there was an opportunity to get 
somebody there some business, I nat- 
urally selected Governor Meacham who 
' kept in touch with me with all activities 
| dealing upon the Colorado River situa- 
| tion in the work. He kept me advised 
' yegarding that, as I was very anxious 
| to know what was going on. | 
Q. How did he advise you, in what 
' form by telephone or letter? 


three times by personal conversation. 


him? ‘ 

A. I may have. The files will show; 
have no recollection. : 

Q. Where did you see him, when he 


, I 
word of mouth? 


| 
| Mexico. 
| Q. Now who was this Professor Gray- 
| son whose name appears in this record 
from time to time? 

A. He is a lawyer in Pennsylvania 
i having a direct connection with the 

utility organization there, and also a pro- 
' fessor of some kind in the University of 
| Pennsylvania. 

Q. What did he do for the Joint Com- 
mittee? 

A. He made two speeches. 

Q. Do you know what he was paid 
for them? 

A. $250. 


lection is accurate, one speech was made 
in New Orleans, or was it in Richmond, 
| and the other in Ithaca, New York. You 
| have a memoranda, Judge, have you not? 
, Mr. Chantland has a memorandum of 
i that. It was not a thing I personally 
| handled. 


Cays Mr. Scrugham Thinks 
Testimony Was Unfair 

After recess the hearing was resumed 
at 2o0’clock p. m. 

Stephen Davis resumed the stand. 

The Witness: May I make one statc- 
| ment here? With reference to the testi- 
| mony given this morning regarding Gov- 
ernor Scrugham, I have a telegram from 
him repeated to me over the telephone 
from New York, saying he considers the 
| testimony of yesterday unfair in that it 

does not show that the conferences oc- 
| curred after the termination of employ- 


| 


ment with the Interior Department, and 
it has not any bearing whatever on the 
report submitted, and will appreciate 
| eradication of this matter. Signed by 
| Governor Scrugham. ; 

j If I did not make that situation per- 


' 





Finance 


U. S. Treasury | Status of Reserves 
Statement | Of Bank of England 
slic’ May Is Best Since 1914 


Made Public May 16, 1928 





‘ 


Customs receipts....... 
Internal-revenue reccipts 


Miscellaneous receipts. . 


Public debt receipts..... 
Balance previous day... 


General expenditures... 
Interest on public debt.. 
Refunds of receipts 
Panama Canal......... 
Operations in special ac- 


Receipts. . oBene e 
ae Rates to Liabilities Rises to 


Over 40 Per Cent, With 
£159,165,000 in Gold 
On Hand. 


With the publication of the Bank of 
England return for the week ended April 
a i oa a announcement was made that the 
: ; 138,159,167.49 ; Bank’s reserve shows the highest pro- 
Expenditures. $5.936.147.16 | portion to liabilities since July 29, 1914, 
*""799'395.95 | it was reported, May 16, by the Trade 

671,221.88 | Commissioner at London, Frederic F. 

29,542.71 | Lee, to the Department of Commerce. 
The full text of the statement follows: 


$1,648,827.64 

Income tax..... 928,374.71 
Miscellaneous Inter- 

nal revenue..... 


1,195,296.90 
1,036,589.57 


~ 4,809,088.82 
200,000.00 
38,150,078.67 





Total ordinary receipts 


— 25, 


ober eereseeese 


Total 


COUNTS ..00+0.-- 143,028.28 | : > . . 
Adjusted service certifi- During the week of April 18 to 25, 
cate fund........ 64,384.15 | the ratio of the reserve to liabilities rose 
Civil service retirement -o age ao | from 387 per cent to 40 5-16 per cent. 
fund ES vee tens 58,195.62 | Due to a heavy influx of gold during the 


Investment of trust funds 


230,111.58 


week, the Bank’s position in gold coin 
| and bullion, in the issue department, rose 


Total ordinary expendi- from £157,388,000 to #159,164,000. 


tures ... 


Looe ee eens The net gold influx for the year 1928 

Other public debt ex- ozo nga o~ | tO April 27 amounts to £6,950,000, which 
penditures ...... 9 21088.95 exceeds the total net efflux between April 
Balance today...... _198,082,151.20 29, 1925, when the return was made to 
DOE cs cevitvisss<s 288,100,107.40 | SF ee ve on eemanre, ond Deemer 

s ; 31, 1927. : “’s reserve on Apri 

The accumulative figures, together | 95 was £9,076,000 higher than it ‘oak A 


with the comparative analysis of receipts | 
and expeiiditures for the month and for 
the year, are published each Monday. 


Revival of Gold Mining 


which $10,000,000 were spent before any | 
production began. 
development of the plans was the con- | 
struction of a canal 
carry water for the operations. 


chinery to so isolated a community has | 
been great. 
operations are huge. 
been established. A vast quantity of pip- 
ing has been taken in. 
been 
which they might operate. All of these 
materials and supplies have come over the 
Alaska Railroad. 
of them that this road was brought. in 
December of last year, to yield the first 
profit it has known since it was built. 


A. Occasionally by telephone, two or | 


Q. Did you receive any letters from | 


communicated these reports to you by | 


A. In New York, Washington and New | 


Q. Do you know where he made them? 
A. One speech was made, if my recol- 


| 
| 
| 
| 
| 
| 


times boasted of 20,000 inhabitants, had 
run down to 2,000 before this activity 
began. 
that has brought its population up to 
4,000. When this scheme for large scale 
gravel washing becomes fully operative, 
the population of Fairbanks will doubt- 
less be still further 
operation promises to last 25 years be- 
fore the known gravel beds are ex- 
hausted. [ 
velopment of other possibilities of the 
region. 


prospect for interior Alaska and the Gov- 


year ago, and £1,763,000 higher than for 
the preceding week. 
eres Philadelphia Reserve Bank 
Increases Discount Rate 
Announcement was made May 16 by 
the Federal Reserve Board that the Fed- 
eral Reserve Bank of Philadelphia had 
established an increased rediscount rate 
of per cent. Following is the full 
text of the Board’s announcement: 
The Federal Reserve Board announces 
that the Federal Reserve Bank of Phila- 
delphia has established a rediscount rate 
of 442 per cent on all classes of paper 
of all maturities, affective May 17, 1928. 





In Alaska Is Planned , 





[Continued from Page 1.] 





An incident of the | 


4% 
100 miles long to ; ie 


The cost of transporting heavy ma- 


The dredges used in these 
A power plant has 





Auto trucks have 
roads built upon 


Decrease in Silver Stocks 
In Shanghai Is Reported 


introduced and 


It was largely because s oe es eee 

Silver stocks in Shanghai on May 12, 
totaled 113,100,000 taels, according to a 
radiogram to the Department of Com- 
merce from its Shanghai office. Of this 
amount 64,400,000 taels were held in 
native banks. The figures for the pre- 
vious week were 113,949,000 taels, and 
74,486,000 taels respectively. Sycee bars 
were valued at 44,200,000 taels as com- 
pared with 45,819,000 taels on May 5. 


The town of Fairbanks which, in boom 


Already it has shown a revival 





increased. This 





is expec $ e de- : 
It is expected to lead to the de Minutes away from the 
There will, for instance, be a 
call for greater agricultural production 
which but waits thedevelopment of a 
market. There are many quartz mining 
posibilities in the region that may be de- | 
veloped. The Government sees a brighter 


markets of the world 


Every minute during banking 
hours, ‘The Equitable sends or 
receives a cable to transfer moncy, 
buy or sell foreign exchange, 
finance import or export ship- 
ments, or gather trade and credit 
information from all quarters of 
the globe. 


ernment-owned railroad than has pre- . 
sented itself for a long time. 


fectly clear this morning, I would like 
it understood now, that that was the 
condition at the time I talked with him. | 
Q. Well. the telegram you have now 
may go into the recerds? A. Yes, sir. 

. Of course, so far as. we are Con- | 
cerned, we have not examined any wit- 
nesses here since we started withone ex- | 
ception, except people who have been 
employed by the public utility companies, 
and the evidence we have put in here is 
from the files of the company, and if 
there has been any mention of Governor 
Secrugham in any way that is unfair I 
do not see how it can be charged to the 
Commission or me. 


Through its special cable service, 
The Equitable enables you to be 
but minutes away from the mar- 
kets of the world. 


Write to our foreign department 
for particulars 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y- 


District Representatives 


A. I am quite sure that that was not 5 ; e 
Governor Scurgham’s idea. I think he Philadelphia Baltimore 
meant the way the testimony was pre- Atlanta Chicago San Francisco 
s chaps not making that point ———— 
sented, perhaps ot king I a Be 








MEXICO CITY 
[Continued on Page 12, Column 1.) - 


-when you plan 
a trip west 


--let us help you-our long ex- 

erience in solving travel prob- 

ems is at your service. First 
aid in planning comfortable 
and economical western travel 
is free for the asking. Wide 
choice of routes-go one way, 
return another. 


Tk GOLDEN STATE 
LIMITED 


direct to Phoenix, Los An eles, San Diego, and 
other fast trains serving the important middle 
west commercial centers. 








For information or personal service mail this coupon 


ieo. B. Farrow, General Agent, Rock Island Lines 
07 Bankers Trust Building 
iladeiphia, Pa. 

Lam planning a trip to___ 
lease quote lowest fare. advise fully regarding train schedules and service 
ad send me literature descriptive of route and destination. 
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Insular Affairs 





Legislative Powers 


Law Creating Philippine National Bank 


Annulled As Invading Executive Powers 


ey 


Control of Company 
Held by Legislature 


President of Senate and Speak- 
er of House Chose 
Directors. 


Mitton E. SprinGeR, DALMACIO CosTAs, 
AND ANSELMO HILARIO, PETITIONERS, 
vy. GOVERNMENT OF THE PHILIPPINE 
ISLANDS; GREGORIO AGONCILLO, BALD- 
OMERO ROXAS, AND CATALINO LAVADIA, 
PETITIONERS, V. SAME. Nos. 564 AND 

5738, SUPREME CouRT OF THE UNITED 

STATES. 


The Supreme Court herein held that | 


the provisions in the acts of the Philip- 
pine Legislature, creating the National 
Coal Company and the Philippine Na- 
tional Bank, and providing that the vot- 
ing power of all stock owned by the Gov- 
ernment, substantially all of the stock of 
the corporations being subscribed on be- 
half of the Philippine Islands, shall be 
vested exclusively in a committee and in 
a board of control, respectively, consist- 
ing of the Governor-General, the Presi- 
dent of the Senate, and the Speaker of 
the House of Representatives, are invalid 
and in conflict with the Organic Act of 
the Philippine Islgnds. 








| 


Sc a 


| 


The election of the petitioners as di- | 


rectors of the respective corporations by 
vote of the Government-owned stock cast 
by the President of the Senate and the 
Speaker of the House of Representatives, 
with the Governor-General, who chal- 
lenged the validity of the legislation, not 
participating, was held to be an act 


which the legislature is without capacity | 


to perform directly or through its mem- 
bers. This function, it was stated, is an 
executive one entrusted by the “Organic 
Act to the Governor-General. 

Mr. Justice Holmes, in a dissenting 
opinion, in which, Mr. Justice Brandeis 
concurred, declared that the functions in 
question “plainly are no part of the ex- 
ecutive functions of the Government but 
rather fall into the indiscrimnate residue 
of matters within legislatice control.” 

Mr. Justice McReynolds also delivered 
a dissenting opinion. 

The full text of the opinion of the 
court, delivered by Mr. Justice Suther- 
— and of the dissenting opinions, fol- 
ows: 


Voting Power of Stock 
Was Vested in Committee 
These cases, presenting substantially 


be considered and disposed of together. 
In each case an action in the nature of 
quo warranto was brought in the court 
below challenging the right to hold office 
of directors of certain corporations or- 
ganized under the legislative authority 
of the Philippine Islands, No. 564 involv- 
ing directors of the National Coal Com- 
pany and No. 573 involving directors of 
the Philippine National Bank. 


| vested 





ing agents by a vote of the government- | Conflict Is Found 


owned stock was an executive function 


entrusted by the Organic Act of the | 
Philippine Islands to the Governor-Gen- | 


eral, and that the acts of the Legisla- 
ture divesting him of that power and 
vesting it, in the one case, in a “board,” 
and, in the other, in a “committee,” the 
majority of which in each instance con- 
sisted of officers and members of the 
Legislature, were invalid as being in con- 
flict with the Organic Act. The court 
below sustained the contention of the 
Government and entered judgments of 
ouster against the petitioners in each 
case, 


Provisions Cited 


From “Organic” Legislation 
The Congressional legislation referred 


1 


| 
| 
| 
| 


to as the “Organic Art”’ is the enactment | 


of August 29, 1916, c. 416, 39 Stat. 545, 
which constitutes the fundamental law 
of the Philippine Islands and bears a 
relation to their governmental affairs 
not unlike that borne by a State con- 
stitution to the State. The act contains 
a bill of rights, many of the provisions 
of which are taken from the Federai 
Constitution. It lays down fundamental 
rules in respect of taxation, shipping, 
customs duties, etc. Section 8 of the act 
provides, “That general legislative 
power, except as otherwise herein pro- 
vided, is hereby granted to the Philip- 
pine Legislature, authorized by this 
Act.” And by Section 12 this legislative 
power is vested in a legislature, to con- 
sist of two houses, one the Senate and 
the other the House of Representatives. 
Provision is made (Sections 13, 14, and 
17) for memberships, terms and quali- 
fications of the members of each house. 

By Section 21 it is provided ‘that 
the supreme executive power shall be 
in an executive officer, whose 
official title shall be ‘The Governor Gen- 


: eral of Philippine Islands.’ ” He is given 


“general supervision and control of all 
of the departments and bureaus of the 
government in the Philippine Islands 


| as far as is not inconsistent with the ; 


provisions of this Act.” He is made “re- 
sponsible for the faithful execution of 
the laws of the Philippine Islands and 
of the United States operative within 
the Philippine Islands.” Other powers 
of an important and comprehensive 
character also are conferred upon him. 
By Section 22 the executive departments 
of the Philippine government, as then 
authorized by law, are continued until 
otherwise provided by the legislature. 

The legislature is authorized by ap- 
propriate legislation to ‘increase the 


s iv | number or abolish any of the executive 
the same question, were argued and will | 


departments, or make such changes in 


| the names and duties thereof as it may 


The National Coal Company was ere- | 


ated by Act 2705, approved March 10, 
1917, subsequently amended by Act 2822, 
approved March 5, 1919. The Governor- 
General, under the provisions of the 
amended act, subscribed on behalf of the 
Philippine Islands for substantially all 
of the capital stock. The act provides: 
“The voting power of all such stock 
owned by the Government of the Philip- 
pine Islands shall be vested exclusively 
in a committee, consisting of the Gov- 
ernor-General, the President of the Sen- 
ate and the Speaker of the House of 
Representatives.” 

The National Bank was created by 


| 


| with 


see fit,” znd “‘provide for the appoint- 
ment and removal of the heads of the 
executive departments by the Governor 
General.’’ Then follows the proviso: 
“That all executive functions of the gov- 
ernment must be directly under the 
Governor General or within one of the 
executive departments under the super- 
vision and control of the Governor 
General.” Section 26 recognizes the ex- 
isting supreme court and courts of first 
instance of the Islands and continues 
their jurisdiction as therefore provided, 
such additional jurisdiction as 
should thereafter be prescribed by law. 
Thus the Organic Act, following the 


| rule established by the American con- 


Act 2612, approved February 4, 1916, | 


subsequently amended by Act 2747, ap- 
proved February 20, 1918, and Act 2938, 
approved January 30, 1921. The author- 
ized capital of the bank, as finally fixed, 
was 10,000,000 pesos, consisting of 100,- 
000 shares, of which, in pursuance of the 
legislative provisions, the Phillippine 
Government acquired and owns 97,332 


' See Kilbourn v. Thompson, 103 U. 


shares, the remainder being held by pri- | 


vate persons. By the original act the 
voting power of the government-owned 
stock was vested exclusively in the Gov- 
erng-General, but by the amended acts 
now in force that power was “vested in 
a board, the short title of which shall be 
‘Board of Control.’ composed of the 
Governor-General, the Presiden of the 
Senate, and the Speaker of the House of 
Representatives.” The Governor-General 
was also divested of the power of ap- 
pointment of the President and Vice 


President of the bank, originally vested | 


in him, and their election was authorized 
to be made by the directors from among 
their own number. Provision was also 
made Yor a general manager, to be ap- 
pointed or removed by the board of di- 
rectors with the advice and consent of 
the Board of Control. The manager was 
to be chief executive of the bank, with 
an annual salary to be fixed by the 


board of directors with the approval of | 


the Board of Control. 
in connection with the 


Further duties 
management of 


were conferred upon the Board of Control | 


the bank which it does not seem neces- 
sary to set forth. 
Says Legislature Planned 
To Control Organizations 
It is worthy of note that this voting 


power has been similarly devolved by the | 
| enlarge further upon the general sub- 


legislature upon at least four other cor- 
porations: The National Petroleum Com- 
pany, by Act of 2814; The National De- 
velopment Company, by Act 2849; The 
National Cement Company, by Act 2855; 
and The National Iron Company, by Act 
2862; and the suggestion of the Solicitor 
General that this indicates a systematic 
plan on the part of the :egislature to 
take over, through its presiding officers, 
the direct control generally of nationally 
organized or controlled stock corpora- 
tions would seem to be warranted. 

In pursuance of the first quoted pro- 
vision, petitioners in No. 564 were elected 
directors of the National Coal Company 
by a vote of the government-owned 
shares cast by the President of the Sen- 
ate and the Speaker of the House; and 
in pursuance of the second quoted pro- 
vision, petitioners in No. 573 were elected 
directors of the National Bank in the 
same way. The Governor-General, chal- 
lenging the validity of the legislation, 
did not participate in eitber election. 
While there are some differences be- 
tween the two actions in respect of the 
facts, they are differences of detail which 
do not affect the substantial question to 
be determined. 

On behalf of the Philippine Government 
respondent in both cases, it is contended 
that the election of directors and manag- 


stitutions, both State and Federal, di- 
vides the government into three separ- 
ate departments—the legislative, execu- 
tive and judicial. Some of our State 
constitutions expressly provide in one 
form or another that the legislative, ex- 
ecutive and judicial powers of the gov- 
ernment shall be forever separate and 
distinct from each other. Other consti- 
tutions, including that of the United 


| flowing waters therein. 
was authorized to determine what steps | 
| Were necessary to be ta 


With Organic Act 


Three Members of Supreme 
Court Dissent from Ma- 
jority View. 


government are divided. Compare Myers 
v. United States, supra, pp. 117-118. 
Assuming, for present purposes, that 
the duty of managing this property, 
namely, the government-owned shares of 
stock in these corporations, is not 
sovereign but proprietary in its nature, 
the conclusion must be the same. The 
property is owned by the government, 
and the government in dealing with it 
whether in its quasi-sovereign or its 
proprietary capacity nevertheless acts in 
its governmental capacity. There is 
nothing in the Organic Act, or in the 
nature of the legislative power conferred 
by it, to suggest that the legislature in 
acting in respect of the proprietary 
rights of the government may disregard 
the limitation that it must exercise legis- 
lative and not executive functions. 


It | 


must deal with the property of the gov- | 


ernment by making rules, and not by 
executing them. The appointment of 
managers (in this instance corporate di- 
rectors) of property or a business is es- 
sentially an executive act which the 
legislature is without capacity to per- 


form directly or through any of its mem- | 


bers. 
Whether the members of the “board” 
or the “committee” are public officers in 


a strict sense we do not find it neces- 
sary to determine. 


State Law Was Declared 
To Be Void in Prior Case 


They are public agents at least, 
charged with the exercise of executive 
functions and, therefore, beyond the ap- 


| Lexington ex rel. v. 


execution of the laws of the Philippine 
Islands; and, by the general proviso, al- 
ready quoted, all executive functions 
must be directly under the Governor- 
General or within one of the executive 


departments under his supervision and 
control. 

These are grants comprehensive 
enough to include the powers attempted 
to be exercised by the legislature by the 
provisions of law now under review. 
Myers v. United States, supra. 

It is true that Section 21 contains a 
specific provision that the Governor-Gen- 
eral shall appoint such officers as may 
now be appointed by the Governor-Gen- 
eral, or such as he is authorized by this 
act to appoint, or whom he may here- 
after be authorized by law to appoint. 
And it is said that the effect of this is 
to confine the Governor-General’s powers 
of appointment within the limits of this 
enumeration. 


Intent of Lawmakers 
Controls Decision 


The general rule that the expression 
of one thing is the exclusion of others 
is subject to exceptions. Like other can- 
ons of statutory construction it is only 
an aid in the ascertainment of the mean- 
ing of the law and must yield whenever 
a contrary intention on the part of the 
law-maker is apparent. Where a statute 
contains a grant of power enumerating 
certain things which may be done and 
also a general grant of power which 
standing alone would include these 
things and more, the general grant may 


be given full effect if the context shows | 


that the enumeration was not intended 


| to be exclusive. See, for example, Ford 


v. United States, 273 U. S. 593, 611, 
Portland v. N. E. T. & T. Co., 103 Me. 
240, 249; Grubbe v. Grubbe, 26 Or. 363, 
370; Swick v. Coleman, 218 Ill. 33, 40; 
Commercial Bank, 


| 130 Mo. App. 687, 692; McFarland v. 


pointing power of the legislature. Stock- | 
man v. Leddy, 55 Colo. 24, involved a case | 


very much like that now under considera- 
tion. The State legislature had created 
a committee of its own members to in- 
vestigate the rights of the State in the 
The committee 


the rights of the State, to employ counsel, 
etc. There was no claim that the in- 
vestigation was for the purpose of ascer- 


| taining facts to aid in future legislation 


States, do not contain such an express ; 
| provision. But it is implicit in all, as a 


conclusion logically following from the 
separation of the several departments. 
168, 190-291. And this separation and 
the consequent exclusive character of 
the powers conferred upon each of the 
three departments is basic and vital—not 
merely a matter of governmental mech- 
anism. That the principle is implicit 
in the Philippine Organic Act does not 
admit of doubt. See Abueva v. Wood, 45 
Phil. Rep. 612, 622, 628 et seq. 


Distinction Is Shown Between 


Branches of Government 


It may be stated then, as a general 
rule inherent in the American constitu- 
tional system, that, unless otherwise ex- 





press provided or incidental to 

powers conferred, the legislature cannot 
exercise either exccutive or judicial 
power; the executive cannot exercise 


either legislative or judicial power; the 
judiciary cannot exercise either execu- 
tive or legislative power. The existence 
in the various constitutions of occasional 
provisions expressly giving to one of 
the departments powers which by their 
nature otherwise would fall within the 
general scope of the authority of an- 
other department emphasizes, rather 
than casts doubt upon, the generally in- 
violate character of this basic rule. 
Legislative power, as distinguished 
from executive power, is the authority 
to make laws, but not to enforce them or 
appoint the agents charged with the duty 
of such enforcement. The latter are 
executive functions. It is unnecessary to 


| ject, since it has so recently received 





the full consideration of this court. 
Myers v. United States, 272 U. S. 52. 
Not having the power of appointment, 
unless expressly granted or incidental to 
its powers, the legislature cannot en- 
graft executive duties upon a legisla- 
tive office, since that would be to usurp 
the power of appointment by indirection; 
though the case might be different if the 
additional duties were devolved upon an 
appointee of the executive. Shoemaker 
v. United States, 147 U. S. 282, 300-301. 
Here the members of the legislature who 
constitute a majority of the “board” and 
“committee,” respectively, are not 
charged with the performance of any 
legislative functions or with the doing 
of anything which is in aid of the per- 
formance of any such functions by the 
legislature. Putting aside for the mo- 
ment the question whether the duties 
devolved upon these members are vested 
by the Organic Act in the Governor- 
General, it is clear that they are not 
legislative in character, and still more 
clear that they are not judicial. The 


fact that they do not fall within the au- 
thority of either of these two constitutes 
logical ground for concluding that they 
do fall within that of the remaining one 
of the three among which the powers of 





the | 


| 
| 
| 
| 


| 
| 
| 






or to assist the legislature in its legis- 
lative capacity, but it was for the pur- 
pose of enabling the committee itself 
to reach a conclusion as to what should 
be proper to do in order to protect the 
rights of the State. 


The court, in holding the act unconsti- 


tutional, said (p. 31): “In other words, | 


the general assembly not only passed an 
act—that is, made a law—but it made 
a joint committee of the senate and the 
house as its executive agent to carry 
out that law. 1 
spicuous instance of an attempt by the 
general assembly to confer executive 
power upon a collection of its own mem- 
bers.” 
invalid under the provisions of the State 
constitution respecting the tripartite divi- 
sion of governmental powers. See also, 
Clark v. Stanly, 66 N. C. 59; State ex 
rel. Howerton v. Tate, 68 N. C. 546, 


Petitioners seek to draw a parallel 
between the power of Congress to create 
corporations as appropriate 
executing governmental powers and the 
acts of the Philippine legislature here 
under consideration. To what extent the 
powers of the two bodies in this respect 
may be assimilated we need not stop 
now to determine, since the power of the 


legislature to create the two corpora- | 


tions here involved is not doubted. 

_ But it is argued further that Congress 
in creating corporations for govern- 
mental purposes has sometimes devolved 


the voting power in such corporations | 


upon persons other than executive offi- 
cers. In the case of the Smithsonian 
Institution, cited as an example, Con- 
gress provided for a governing Board 
of Regents composed in part of members 
of the Senate and of the House. There 
are two or three other instances in re- 
spect of non-stock organizations of like 
character. On the other hand, as pointed 
out by the Solicitor General, in the case 
of governmentally organized or controlled 
stock corporations, Congress has uni- 
formly recognized the executive author- 
ity in their management, generally pro- 
viding in express terms that the shares 
shall be voted by an executive officer, 
and in no instance attempting to grant 
— power to one or more of its mem- 
ers. 


Acts Do Not Support 
Legislation in Issue 


means of | 


This is a clear and con- | 





Many instances of this kind are cited | 


by the Solicitor General, but it is not 
necessary to repeat his enumeration. It 
is enough to say that, when we consider 
the limited number of acts of Congress 
which fall within the first class spoken 
of above, as well as the peculiar char- 
acter of the institutions dealt with, and 
the contrary attitude of Congress toward 
corporations of a different character, 
such acts cannot be regarded as lending 
support to a construction of the Consti- 
tution which would justify Congressional 
legislation like that here involved. As 
this Court said in Myers v. United States, 
supra, pp. 170-171: 

“In the use of Congressional legisla- 
tion to support or change a particular 
construction of the Constitution by ac- 
quiescence, its weight for the purpose 
must depend not only upon the nature of 
the question, but also upon the attitude 
of the executive and judicial branches of 
the Government, as well as upon the 
number of instances in the execution of 
the law in which opportunity for ob- 
jection in the courts or elsewhere is af- 
forded. When instances which actually 
involve the question are rare, or have not 
in fact occurred, the weight of the mere 
presence of acts on the statute book for 
a considerable time, as showing general 
acquiescence in the legislative assertion 
of a questioned power, is minimized.’ 

And we are further of the opinion that 
the powers asserted by the Philippine 
Legislature are vested by the Organic 
Act in the Governor-General. The intent 
of Congress to that effect is disclosed by 
the provisions of that act already set 


forth. Stated concisely these provisions | 


are: That the supreme executive power 
is vested in the Governor-General, who 
is given general supervision and control 
over all the departments and bureaus of 
the Philippine government; upon him is 
placed the responsibility for the faithful 





1 


M. K. & T. Co., 94 Mo. App. 336, 342. 

Applying these principles, we are un- 
able to accept the contention that the 
enumeration here in question is ex- 
clusive in the face of the general pro- 
visions already quoted and particularly 


of that one which declares that all exec- | 


utive functions are vested directly in the 
Governor-General or under his super- 
vision and control. It is true that this 
provision is in the form of a proviso, and 
it is argued that it is, therefore, nothing 
more than a definition by negation of the 
power given to the Ilgislature in the 
same section. But an analysis of the 
section, which is reproduced so far as 
pertinent in the margin, shows, though 


ken to protect | not wholly beyond doubt, that the power 


given to the legislature is itself a pro- 
viso. 

(See. That, except as provided 
otherwise in this Act, the executive de- 
partments of the Philippine government 
shall continue as now authorized by law 
until otherwise provided by the Philip- 
pine Legislature. When the Philippine 


99 
mee 


Legislature herein provided shall con- | 


vene and organize, the Philippine Com- 
mission as such, shall cease and deter- 
mine, and the members thereof shall va- 
cate their offices as members of said 
commission: Provided, That the heads of 


executive departments shall continue to : 


exercise their executive functions until 
the heads of departments provided by 
the Philippine Legislature pursuant to 
the provisions of this Act are appointed 
and qualified. The Philippine Legisla- 


And the court held thet this was | ture may thereafter by appropriate legis- | 


lation increase the number or abolish 
any of the executive departments, or 
make such changes in the names and 
duties thereof, as it may see fit, and 
shall provide for the appointment and 


removal of the heads of the executive | 


departments by the Governor-General: 
Provided, That all executive functions of 
the government must be directly under 
the Governor General or within one of 
the executive departments under the su- 
pervision and control of the Governor 
General. ... 


Implied Sanction 
Of Congress Urged 

In other words, both the grant of 
power to the legislature and the grant of 
power to the Governor-General are in 
form provisos to the general provisions 
of sec. 22 which precede them. It is 
difficult to assign to either proviso the 
general purpose of that form of legisla- 
tion, which is merely to qualify the op- 
eration of the general language which 
precedes it. We think rather that both 
provisos are to be construed as inde- 
pendent and substantive provisions. As 
this Court has more than once pointed 
out, it is not an uncommon practice in 
legislative proceedings to include inde- 
pendent pieces of legislation under the 
head of provisos. See Georgia Banking 
Co. v. Smith, 128 U. S. 174, 181; White 


| v. United States. 191 U. S. 545, 551; Cox 


v. Hart, 260 U. S. 427, 435. 

Finally, it is urged that since no ac- 
tion has been taken by Congress under 
sec. 19 of the Organic Act, requiring all 
laws enacted by the Phillippine Legis- 
lature to be reported to Congress, which 
reserves the power to annul them, the 
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legislation now under review has received | 
the implied sanction of Congress and | 


should not be disturbed. Clinton v. 
Englebrecht, 13 Wall. 434, 446, is cited in 
support of this contention. In that case 
jurors were summoned into the legis- 
lative courts of the territory of Utah 
under the provisions of acts of Congres 
applicable only to the courts of the 
United States. This Court held that the 
jurors were wrongly summoned and a 
challenge to the array should have been 
sustained. 

The Court, however, proceded also to 
examine the jury law enacted by the ter- 
ritorial legislature, and declared it to be 
valid. In the course of the opinion it 
was said that since the simple disap- 
proval by Congress at any time would 
have annulled that law, it was not un- 
reasonable to infer that it was approved 
by that body. In the later case of Clay- 
ton v. Utah Territory, 132 U. S. 632, an 
act of the same territory providing for 
the appointment of certain officers, was 
held to be void as in contravention of a 
provision of the territory Organic Act 
vesting in the Governor the power to 
appoint such officers. Dealing with the 
same point here made, this Court said 
(p. 642): 


Judgments Affirmed 
In Both Cases 


“It is true that in a case of doubtful 
construction the long acquiescence of 
Congress and the general government 
may be resorted to as some evidence of 
the proper construction, or of the valid- 
ity, of a law. This principle is more 
applicable to questions relating to the 
construction of a statute than to matters 
which go to the power of the legislature 
to enact it. At all events, it can hardly 
be admitted as a general proposition 
that under the power of Congress re- 
served in the organic acts of the Terri- 
tories to annul the acts of their legisla- 
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CON STITUTIONAL LAW: 


Legislative Powers: Encroachment on Execu- 


4 tive: Management of Government-Owned Corporations: Organic Act of 
Philippine Islands —Where the National Coal Company and the Philippine Na- 


tional Bank were created under the 


legislative authority of the Philippine 


Islands, the acts providing that substantially all stock be subscribed on behalf 
ot the Philippine Government, and that the voting power of all such stock be 


vested exclusively in a committee and 


a board of control, respectively, consist- 


ing of the Governor-General, the President of the Senate, and the Speaker of 
the House of Representatives; and petitioners were elected directors of the re- 
spective corporations by vote of the Government-owned stock cast by the Presi- 
dent of the Senate and the Speaker of the House of Representatives, the Gov- 
ernor-General, who challenged the validity of the legislation, not participating, 


held: 


Election of petitioners as directors was essentially an act which the 


legislature is without capacity to perform directly or through its members; 


it is an executive function entrusted 


by the Organic Act of the Philippine 


Islands to the Governor-General, and the acts of the legislature divesting him 


of that power are invalid, being in conflict with the Organic Act. 
et al. v. Government of Philippine Islands; Agoncillo et al. v. Same. 


Springer 
(Supreme 





Court of the United States) —Yearly Index Page 714, Col. 1 (Volume III). 


ONSTITUTIONAL LAW: 


Acts of Congress: Consent to Violation.—To 


justify the conclusion that Congress has consented to the violation of one 
of its own acts of fundamental character will require something more than 
such inaction upon its part as really amounts to nothing more than a failure 
affirmatively to declare such violation by a formal act.—Springer et al. v. 


Government of Philippine Islands; Agoncilla et al. v. Same. 


(Supreme Court 


of the United States).—Yearly Index Page 714, Col. 1 (Volume III). 


Governmental Powers and Functions: Distribu- 


ONSTITUTIONAL LAW: 
tion—As a general rule inherent 


in the American constitutional system, 


unless otherwise expressly provided or incidental to the powers conferred, the 
legislature cannot exercise either executive or judicial power; the executive 
cannot exercise either legislative or judicial power, and the judiciary cannot 


exercise either executive or legislative power. 
of Philippine Islands; Agoncilla et ai. v. Same. 
States).—Yearly Index Page 714, Col. 


Legislative Powers: 


ONSTITUTIONAL LAW: 





Springer et al. v. Government 
(Supreme Court of the United 
1 (Volume III). 


Delegation—Where a 


statute contains a grant of power enumerating certain things which may 
be done and also a general grant of power which, standing alone, would in- 
clude these things and more, the general grant may be given full effect if the 
context shows that the enumeration was not intended to be exclusive.—Springer 


et al. v. Government of Philippine Islands; Agoncilla et al. v. Same. 


(Supreme 


Court of the United States).—Yearly Index Page— 


OURTS: 


C 


of the State Court.—Sultan Railway 


ume IIT). 

ONSTITUTIONAL LAW: 
restricted; and immediately adjoining 
for industrial and railroad purposes; 


pensable to the geperal plan; and the 






Holland Furniture Company v. Perkins 


— 


tures the absence of any action by Con- 
gress is to be construed to be a recogni- 
tion of the power of the legislature to 
pass laws in conflict with the act of Con- 
gress under which they were created.” 
The inference of an approval by Con- 
gress from its mere failure to act at 
best rests upon a weak foundation. And 
we think where the inference is sought 
to be applied, as here, to a case where 
the legislation is clearly void as in con- 
travention of the Organic Act it cannot 
reasonably be indulged. To justify the 


conclusion that Congress has consented ; 


to the violation of one of its own acts of 
such fundamental character, will require 


something more than such inaction upon | 


its part as really amounts to nothing 
more than a failure affirmatively to de- 
clare such violation by a formal act. 
Whether the Philippine Legislature, in 
view of the alternative form of the pro- 


vision vesting all executive functions di- ' 


rectly under the Governor-General or 
within one of the executive departments 
under his supervision and control, might 
devolve the voting power upon the head 
of an executive department or an ap- 
pointee of such head, we do not now de- 
cide. The legislature has not undertaken 
to do so; and in the absence of such an 
attempt it necessarily results that the 
power must be exercised directly by the 
Governor-General or by his appointee, 
since he is the only executive now defin- 
itely authorized by law to act. 
The judgments in both 
affirmed. 


cases are 


Mr. Brandeis and Mr. Holmes 


| Dissent from Decision 





| 
| 
| 
| 
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Mr. Justice Holmes (with whom Mr. 

Justice Brandeis concurred), dissenting: 
_ The great ordinances of the Constitu- 
tion do not establish and divide fields of 
black and white. Even the more specific 
of them are found to terminate 
in a penumbra shading gradually from 
one extreme to the other. Property 
must not be taken without compensa- 
tion, but with the help of a phrase (the 
police power), some property may be 
taken or destroyed for public use with- 
out paying for it, if you do not take too 
much. When we come to the funda- 
mental distinctions it is still more ob- 
vious that they must be received with a 
certain latitude or our government could 
not go on. 

To make a rule of conduct applicable 
to an individual who but for such action 
would be free from it is to legislate—yet 
it is what the judges do whenever they 
determine which of two competing prin- 
ciples of policy shall prevail. At an early 
date it was held that Congress could dele- 
gate to the Courts the power to regulate 
process, which certainly is lawmaking so 
far as it goes. Wayman v. Southard, 10 
Wheat. 1, 42. Bank of the United States 
v. Halstead, 10 Wheat. 51. 

With regard to the Executive, Con- 
gress has delegated to it or to some 
branch of it the power to impose penal- 
ties, Oceanic Steam Navigation Co. v. 
Stranahan, 214 U. S. 320; to make con- 
clusive determination of dutiable values, 
Passavant v. United States, 148 U. S. 
214; to establish standards for imports, 
Buttfield v. Stranahan, 192 U. S. 470; to 
make regulations as to forest reserves, 
United States v. Grimaud, 220 U. S. 506, 
and other powers not needing to be 
stated in further detail. Houston v. St. 


Loius Independent Packing Co., 249 U. S. 
479, Union Bridge Co, 4. United States, 


Court of the United States).—Yearly Index Page 714, Col. 1 (Volume III). 


Supreme Court of the United States: Writ of Error: 
237(a) of Judicial Code: Order of State Bureau.—Where an order, legis- 
lative in character, was made by a State bureau, and the validity of the order 
was upheld by the highest State court, held: 
State within the meaning of Section 237(a) of the Judicial Code, and the Su- 
preme Court has jurisdiction to review 


and Industries of the State of Washington et al.; Eclipse Mill Co. v. Same. 
(Supreme Court of the United States)—Yearly Index Page 698, Col. 6 (Vol- 


Police Power: 
A Amendment.—Where zoning ordinance excludes from vacant locus busi- 
ness and industry, while remainder of tract owned by plaintiff in error is un- 


seriously and highly injurious; and the inclusion of the locus is not indis- 


court below, is that the health, safety, convenience and general welfare will 
not be promoted by the disposition made by the ordinance of the locus, held: 
Action of zoning authorities comes within the ban of the Fourteenth Amend- 
ment and cannot be sustained.—Nectow v. City of Cambridge et al. 
Court of the United States).—Yearly Index Page 698, Col. 5 (Volume III). 


Patents 


ATENTS: Patentability: Starch Glues.—An inventor may not describe a 
particular starch glue which will perform the function of animal glue and 
then claim all starch glues which have those functions, or even all starch glues 
made with three parts of water and alkali that do not have those properties.— 


States, 1928).—Yearly Index Page 698, Col. 1 (Volume III). 








Section 
The order is a statute of the 


on writ of error the judgment or decree 
& Timber Co. v. Department of Labor 


Zoning Ordinance: Fourteenth 


lands on two sides are used and zoned 
and the invasion of the property was 


finding of the master, confirmed by the 


(Supreme 


Glue Co. (Supreme Court of the United 








204 U.S. 364. 
S. 526. 


Congress has authorized the President 
to suspend the operation of a statute, 
even one suspending commercial inter- 
' course with another country, Field v. 
| Clark, 143 U. S. 649, and very recently 
| it has been decided that the President 
might be given power to change the 
tariff. J. W. Hampton, Jr. & Co., v. 
United States, April 9, 1928. It is said 
that the powets of Congress cannot be 
delegated, yet Congress has established 
the Interstate Commerce Commission, 
which does legislative, judicial and ex- 
ecutive acts, only softened by a quasi; 
makes regulations, Intermountain Rate 
Cases, 234 U. S. 476, 486, issues repara- 
tion orders, and performs executive func- 
tions in connection with Safety Appli- 
ance Acts, Boiler Inspection Acts, etc. 
Congress also has made effective excur- 
sions in the other direction. It has with- 

drawn jurisdiction of a case after it has 
| been argued. Ex parte McCardle, 7 
Wall. 506. 

It has granted an amnesty, notwith- 
standing the grant to the President of 
the power to pardon. Brown v. Walker, 
161 U. S. 591, 601. A territorial legis- 
lature has granted a divorce. Maynard 
v. Hill, 125 U. S. 190. Congress has de- 
clared lawful an obstruction to naviga- 
tion that this Court has declared lawful. 
; Pennsylvania v. Wheeling & Belmont 
Bridge Co., 18 How. 421. Parallel to the 
case before us Congress long ago estab- 
| lished the Smithsonian Institution to 
question which would be to lay hands 
on the Ark of the Covenant; not to speak 


Ex parte Kollock, 165 U. 


























“clmi . reYrel P rer hi nye | . . 
| of later similar exercises of power hither | countries in response 


to unquestioned, so far as I know. 


Complete Separation 
Of Functions Impossible 


It does not seem to need argunient to 
show that however we may disguise it 
by veiling words we do not and cannot 
carry out the distinction between legis- 
lative and executive action with mathe- 

| matical precision and divide the branches 
| into watertight compartments, were it 


ever so desirable to do so, which I am 
far from believing that it is, or that the 
Constitution requires. 

The only qualification of such latitude 
as otherwise would be consistent with 
the threefold division of power, is the 
proviso in Section 22 of the Organic Act 
“that all executive functions of the Gov- 
ernment must be directly under the Gov- 
ernor-General or within one of the ex- 
ecutive departments,” ete. Act of Au- 
gust 29, 1916, c. 416, 39 Stat. 553, U. S. 
C., Title 48, Section 1114. That does not 
appear to me to govern the case. : 

The corporations concerned were pri- 
vate corporations which the legislature 
had power to incorporate. Whoever 
owned the stock the corporation did not 
perform functions of the Government. 
This would be plain if the stock were 
in private hands, and if the Government 
bought the stock from private owners 
the functions of the corporations would 
not be changed. If I am right in what 
I have said I think that ownership would 
not make voting upon the stock an ex- 
ecutive function of the Government when 
| the acts of the corporation were not. 
| I cannot believe that the legislature 
might not have provided for the holding 
of the stock by a board of private per- 
sons with no duty to the Government 
! other than to keep it informed and to pay 
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Infringer Is Denied 
Deduction for Taxes 
In Profits Accounting 


Supreme Court Holds Com- 
pany Which -Infringed 
Gum Package Must In- 
clude Amount of Levy. 

L. P. LARSON, JR., COMPANY, V. WM. 
Wrictey, JR., COMPANY. No. 603, Su- 

PREME COURT OF THE UNITED STATES. 


The Supreme Court held herein that 
the defendant corporation should not be 











allowed to deduct Federal income and ¢@ 


excess profits taxes from the profits with 
which it is to be charged where an ac- 
counting was ordered for net profits on 
sales of its “Doublemint” gum in a pack- 
age dress that infringed the plaintiff 
corporation’s gum package. my 

On writ of certiorari to the Circuit 
Court of Appeals for the Seventh Circuit. 

The full text of the opinion of the 
Court, delivered by Mr. Justice Holmes, 
follows: 

There has been long litigation between 
the parties in this suit, the last stage of 
which appears in 20 F. (2d) 830. The 
Wrigley Company was ordered to ac- 
count for net profits on sales of its 
“Doublemint” gum in a package dress 
that infringed the Larson Company’s 
“Wintermint” gum _ package. Dygping 
the accounting questions arose that were 
decided by the Circuit Court of Appeals. 
To review one of these questions a writ 
of certiorari was granted by this Court. 

Question is Stated. 

That question is whether, as held be- 
low with modifications that need not be 
mentioned, the Wrigley Company should 
be allowed to deduct the Federal income 
and excess profits taxes from the profits 
with which it is to be charged. 

No doubt there are cases in which such 
a deduction would be proper. But the 
question cannot be answered by the 
merely formal reply chat if the Larson 
Company chooses to make the Wrigley 
Company its agent or trustee ex male- 
ficio and to demand the profits made by 
the agent it must take the burden with 
the benefit and can have no more than 
the agent made in fact. To call the in- 
fringer an agent or trustee is not to 
state a fact but merely to indicate a 
mode of approach and an_ imperfect 
analogy by which the wrongdoer will be 
made to hand over the proceeds of his 
Circumstances will affect the 


yrong. 
muses, including in them the knowl- 
edge and the conduct of the party 
charged. 


Concern Knew of Wrongdoing. , 

It would be unjust to charge an In- 
fringer with the gross amount of his 
sales without allowing him for the ma- 
terials and labor that were necessary ‘0 
produce the things sold, but it does not 
follow that he should be allowed what he 
paid for the chance to do what he knew 
that he had no right to do. That is the 
position of the Wrigley Company as we 
understand the findings in the successive 
stages of this suit. 253 Fed. Rep. 914, 
916. 275 Fed. Rep. 535, 537, 538. 5 F. 
(2d) 731, 739, 20 F. (2d) 830, 831. 

Even if the only relief that ny 


Jrigley mpany can get is a deduc- 
ee, eae when the amount 


is finally determined, re 
rs Company will have to pay a tax 
a Wrigley profits when it receives 
them, and in a case of what has been 
found to have been one of conscious and 
deliberate wrongdoing, we think it just 
that the further deduction should not be 
é ved. 
ag as to allowance of Federal 
taxes reversed. 
May 14, 1928. 


Trade Mark Convention 
To Meet February 11, 1929 


ate for the Pan American Trade 
Mark. oo endian which will meet in 
Washington, has been set for February 
11, 1929, it was announced May 16 by 
the Pan American Union. The full text 
of the announcement follows: | 
In accordance with the_action of the 
governing board of the Pan American 
Union at the meeting of May 2, the 
chairman of the board, Frank B. Kellogg, 
Secretary of State, today fixed Monday, 
February 11, 1929, as the date on which 
the Conference shall convene at Wash- 
ington. The Trade Mark Conference 
was provided for by resolution adopted 











wt 


at the Sixth International Conference of @ 


American States, which met at Havana 
in January and February last. 

The Pan American Union is now pre- 
paring a report which will contain the 
reports on trade marks submitted to the 
Havana Conference and the discussion 
on the subject of trade marks that took 
place in the Committee of the Co or 
ence. On the ie of = a 

y -eceived from the res y 
ee ey a Oe to this report, the 
ion will see 

s of roject that will be submitte 
ae, Sade Mark Conference as a basis 
of discussion. The conclusions at which 
the Conference may arrive will be sub- 
mitted to the Governing Board of the 
Union for transmission to the respective 


governments. 


Civilian Member Nominated 
For Flood Control Board 


[Continued from Page i : 
of railroad survey and depot work in 
France and in Cuba during the Spanish 
American war. He also built 83 miles 
of the New York State Barge canal. He 
also was employed as engineer in charge 
of the construction of a reinforced con- 
crete dam and canal for the Rio Mante 
project near Xicotuncal, Mexico, a gov- 
ernment undertaking. 


Pan American Un 























such dividends as might accrue. It 
; ‘sald that the functions of the Board 
of Control are not legislative or judicial 
and therefore they must be executive. I 
should say rather that they plainly are 
no part of the executive functions of the 
Government but rather fall into the ine 
discriminate residue of matters within 
legislative control. I think it would be 
lamentable even to him a doubt as to the 
legitimacy of the action of Congress in 
establishing the Smithsonian as it did, 
and I see no sufficient reason for denying 
the Philippine legislature a_ similar 
power. 
May 14, 1928. : 
The full text of the separate opin- 
ion of Mr. Justice McReynolds will 
be published in the next issue. ia 
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-Farm Relief Bill 
Carries $400,000,000 








Policy Is Stated as Purpose to 
Private Orderly Marketing 
Of Commodities. 





The McNary-Haugen farm relief bill 
'(S. 8555), accepted in both Senate and 
@ ‘House as result of approval of the con- 
ference report, authorizes a revolving 
fund of $400,000,000 and provision for 
the so-called equalization fee for carry- 
ing out the plan to control and dispose 
of surpluses of agricultural products. 

The full text of the measure as it will 
be submitted to President Coolidge fol- 
lows: 

An act to establish a Federal Farm 
Board to aid in the orderly, marketing 
and in the control and disposition of the 
surplus of agricultural commodities In 
interstate and foreign commerce. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled. 

Section 1. In order to stabilize the 
cug@nt of interstate and foreign com- 
“me in the marketing of agricultural 
commodities and prevent suppression 01 
commerce with foreign nations in such 
commodities and unjust discrimination 
against such foreign commerce, it 1S 
hereby declared to be the policy of the 
Congress to promote the orderly market- 
ing of agricultural commodities in in- 
terstate and foreign commerce, and to 
that end, through the execution of the 

® provisions of this Act, to provide for the 
control and disposition of surpluses of 
such commodities, to preserve advantage- 
ous domestic markets for such commodi- 
ties, to prevent such surpluses from un- 
duly depressing the prices obtained for 
such commodities and from causing un- 
due and excessive fluctuations in the 
markets for such commodities, to 
minimize speculation and waste in mar- 





the organization of producers of such 
commodities into cooperative associa- 
tions. 
Provision for Personnel 
Of Federal Farm Board 

Sec. (a) A Federal Farm Board 
is hereby created which shall consist of 


the Secretary of Agriculture, who shall 
be a member ex officio, and 12 members, 





9 


one from each of the 12 Federal land ! 


bank districts, who shall be appointed by 
the President of the United States, by 
and with the advice and consent of the 
Senate. 


(b) The terms of office of the ap- 


ponited members of the board first taking | 


office after the approval of this act, 


shall expire, as designated by the Presi- | 


dent at the time of nomination, four at 

the end of the second year, four at the 

end of the fourth year and four at the 
‘“ end of the sixth year, after the date of 
the approval of this act. A successor to 
ii appointed member of the board shall 
be appointed in the same manner as the 
original appointed members, and shall 
have a term of office expiring six years 
from the date of the expiration of the 
term for which his predecessor was ap- 
pointed. 

(c) Any person appointed to fill a 
‘vacancy in the board occurring prior to 
the expiration of the term for which 
his predecessor was appointed shall be 
appointed for the remainder of the term. 

(d) Any member of the board in office 
at the expiration of the term of office for 
which he was appointed, may continue in 
office until his successor takes office. 

(e) Vacancies in the board shall not 

impair the powers of the remaining 
members to execute the functions of the 
board, and a majority of the appointed 
members in office shall constitute a quo- 
rum for the transaction of the business 
of the board. 
. «th 
the board shall be a citizen of the United 
States, shall be the producer of some one 
or more agricultural products or shall 
be interested in and truly representative 
of agriculture, shall not actively engage 
in any other business, vocation, or em- 
ployment than that of serving as a 
member of the board, and shall receive 
a salary of $10,000 a year, together with 
necessary traveling expenses and ex- 
penses incurred for subsistence or per 
diem allowance in lieu thereof, within 
the limitations prescribed by law, while 
away from the principal office of the 
board on business required by this act, 
or if assigned to any other office estab- 
liggtcd by the board, then while away 
irOm such office on business required by 
this act. 


General Powers Conferred 
To Administer Statute 
The board— 


’ 


See. 3. 


(a) Shall annually designate an ap- | 
pointed member to act as chairman of the 
board. ! 


(b) Shall maintain its principal of- 
fice in the District of Columbia, and 
such other offices in the United States as 
it deems necessary. 

(c) Shall have an official seal which 
shall be judicially noticed. 

(d) Shall make an annual report to 
Congress. 

(e) May make such regulations as 
are necessary to execute the functions 

@ Netsed in it by this Act. 
(f) 


aries of a-secretary and such experts, 


and, in accordance with the Classified | 
Act of 1923 and subject to the provi- | 


sions of the civil service laws, such 
other officers and employes, and (2) 


make such expenditures (including ex- | 


penditures for rent and personal services 


ut the seat of government and elsewhere, | 


for law books, periodicals, and books of 
yeference, and for printing and brinding) 
as may be necessary for the execution 
of the functions vested in the board. 

.{g¢) Shall meet at the call of the chair- 


man, or of the Secretary of Agriculture, | 


or of a majority of its members. 

(h) Shall keep advised, from any avail- 
able sources, of crop prices, prospects, 
supply and demand, at home and abroad, 
with especial attention to the existence 
or the probability of the existence of a 
surplus of any agricultural commodity 
or any of its food products, and it may 
advice producers through their organiza- 
tions or otherwise in matters connected 
with the adjustment of production, dis- 
e ution. and marketing of any 
cOimmodity, 







in order that they may se- 
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keting such commodities, and to further | 


Each of the appointed members of j 


May (1) appoint and fix the sal- | 


such | 
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| cure the maximum benefits under this | 
Act. | 

(i) Shali advise producers through | 
their organizations or otherwise in the 
development of suitable programs of | 
planting or breeding, so that burdensome 
crop surpluses may be avoided or mini- 
mized, in order that they may secure 
such benefits. 


Commodity Advisory Councils 
Created by Section Four 


' 
| 
! 
| 

Sec. 4. (a) Prior to the commencement 
of a marketing period in respect of any 
agricultural commodity the board is di- 
rected to create for such commodity an 
advisory council, which shall be a gov- 
ernmental agency composed of seven 
members fairly representative of the 
producers of such commodity. Members | 
of each commodity advisory council shall | 
be selected annually by the board only | 
from lists submitted by the cooperative 
associations and by other organizations 
representative of the producers of the 
commodity in each State that produced | 
in the preceding five crop years, accord- 
ing to the estimates of the United States 
Department of Agriculture, an average 
of three per centum or more of the aver- 
age annual total domestic production of 
the commodity, and from lists submitted | 
by the governors and by the heads of the 
agricultural departments of such States. 

Members of each commodity advisory 
council shall serve without salary but 
may be paid by the board a per diem 
compensation not exceeding $20 for at- 
tending meetings of the council and for } 
time devoted to other business of the | 
council and authorized by the board. | 
Each council member shall be paid by the | 
board his necessary traveling expenses 
to and from meetings of the council and 
his expenses incurred for subsistence, or 
per diem allowance in lieu thereof, with- 
in the limitations prescribed by law, | 
while engaged upon the business of the 
council, 

Each commodity advisory council shall 
be designated by the name of the com- 
| modity it represents, as, for example, 
| “The Cotton Advisory Council.” 

(b) Each commodity advisory council 
| shall meet as soon as practicable after 
' 


fe 


its selection at a time and place desig- 
nated by the board and select a chair- 
man. The board may designate a secre- 
tary of the council, subject to the ap- 
proval of the council. 

(c) Each commodity advisory council 
| shall meet thereafter at least twice in 
; each year at a time and place designated 
by the board, or upon call of a majority 
| of its members at a time and place des- 
ignated in the call, notice of such call 
being sent by registered mail at least 
10 days before the date of the meeting. 
| _(d) Each commodity advisory council 
| shall have power, by itself or through its 
| officers, (1) to confer directly with the 
; board, to call for information from it, or 
to make oral or written representations 
j to it, concerning matters within the 
| jurisdiction of the board and relating to 
the agricultural commodity, including 
the amount and method of collection of 
the equalization fee, and (2) to cooperate 
with the board in advising the producers 
through their organizations or otherwise 
in the development of suitable programs 
of planting or breeding so that burden- 
some crop surpluses may be avoided or 
minimized, in order to secure the maxi- 
| mum benefits under this act. 
| (e) Prior to the commencement or 
termination of a marketing period with 
respect to any agricultural commodity 
and prior to the publication of the 
amount of any equalization fee with re- 
spect to any agricultural commodity, the 
| board shall submit to the advisory coun- 
cil for the commodity a statement of the 
respective findings or estimate which the 
board is required to make and of the 
evidence and facts considered by the 
board in making such findings or esti- 
| mate. 

Within 15 days after receiving such 
statement, the advisory council shall 
consider such findings or estimate and 
shall notify the board of its determina- 
tion made with respect thereto. No 
; marketing period with respect to any 
agricultural commodity shall be com- 
menced or terminated and no equaliza- 
tion fee with respect to the commodity 
shall be collected, unless the advisory 
council for such commodity has deter- 
mined (1) that the findings or estimate 
which the board is required to make are 
supported by the evidence and facts 
considered by the board, and (2) that 
the board has considered substantially 
all the material facts and evidence avail- 
able for making the findings or estimate. 
| 
! 


Methods Are Prescribed 
For Advancing Financial Aid 


Sec. 5. (a) The board is authorized to 
make loans, out of the revolving fund 
hereinafter created, to any cooperative 
association or corporation created and 
controlled by one or more cooperative 
associations, upon such terms and con- 
ditions as, in the judgment of the board, 
will afford adequate assurance of repay- 
ment and carry out the policy declared 
| in section 1, and upon such other terms 

and conditions as the board deems neces- 
| sary. Such loans shall be for one of the 
following purposes: 

(1) For the purpose of assisting the ; 
| cooperative association or corporation 

created and controlled by one or more 
| cooperative associations, in controlling a 
; seasonal or year’s total surplus, produced 
; in the United States and either local or 

national in extent, that is in excess of 
| the requirements for the orderly mar- 
| keting of any agricultural commodity or 
in excess of the domestic requirements 
| for such commodity. ; 

(2) For the purpose of developing con- 
tinuity of cooperative services from the 
point of production to and including the 
point of terminal marketing services, if 
| the proceeds of the loan are to be used 
| either 
| 
1 


(A) For working capital for the co- | 
operative association or corporation cre- 
; ated and controlled by one or more co- | 
| operative associations, or | 
(B) For assisting the cooperative as- | 
sociation or corporation created and con- | 
; trolled by one or more cooperative asso- 
} ciations, in the acquisition, by purchase, 
construction, or otherwise, of facilities 
and equipment, including terminal mar- 
keting facilities and equipment, for the 
preparing, handling, storing, processing, 
or sale or other disposition of agricul- 
tural commodities, or 
(C) For furnishing funds to the co- 
operative association or corporation cre- 
| ated and controlled by one or more co- 
; operative associations for use as capital | 
' for any agricultural credit corporation | 
| eligible to receive discounts under sec- | 
Bien 6 ee 


} no 
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tion 202 of the Federal Farm Loan Act, 
as amended, or 

(D) For furnishing funds to the co- 
operative association or 
created and controlled by one or more 
cooperative associations for necessary 


expenditures in federating, consolidating, | 


merging, or extending the membership of 
cooperative associations or corporations 
created and controlled by one or more 
cooperative associations. 

The cooperative association, or corpo- 
ration created and controlled by one or 
more cooperative associations, shall re- 
pay the loan, together with the interest 
thereon, within a period of not more 
than 20 years, by means of a charge 
to be deducted from the proceeds of the 
sale or other disposition of each unit 


of the agricultural commodity handled } 


by the association or corporation, unless 
some other method of repayment is 
agreed upon by the board and the as- 
sociation or corporation. 

(b) Any loan under this section shall 
bear interest at the rate of 4 per centum 
per annum. The aggregate amount of 
loans under this section, outstanding and 
unpaid at any one time, shall not ex- 
eeved $200,000,000, but— 

(1) The aggregate amount of loans 
for all purposes under paragraph (2) 
of subdivision (a), outstanding and un- 
paid at any one time, shall not exceed 
$25,000,000; and 

(2) The aggregate amount of loans for 
the purpose of expenditures in federating 
consolidating, merging, or extending the 
membership of cooperative associations 
or corporations created and controlled 
by one or more cooperative associations, 
outstanding and unpaid at any one time, 
shall not exceed $1,000,000. 


Loans May Be Withheld 
When Production Is Excessive 


Sec. 6. If the board finds that its ad- 
vice as to a program of planting or 
breeding of any agricultural commodity 
as hereinbefore provided has been sub- 
stantially disregarded by the producers 
of the commodity, or that the planting 
or breeding of any agricultural com- 
modity for any year is substantially 
greater than a normal increase, as de- 
termined by the board, over the average 
planting or’ breeding of such commodity 
or the preceding five years. the board 
may refuse to make loans for the pur- 
chase, of such commodity. 


Sec. 7. The board may assist in the 
establishment of and provide for the 
registration of, in accordance with such 
regulations as it may prescribe— 

(1) Clearing house associations 
adapted, in the opinion of the board, to 
effect the more orderly production, dis- 
tribution, and marketing of any agri- 
cultural commodity, to prevent gluts or 
famines in any market for such com- 
modity, and to reduce waste incident to 
the marketing of suck commodity, and 


(2) Terminal market associations 
adapted, in the opinion of the board, to 
maintain public markets in distribution 
centers for the more orderly distribu- 
tion and marketing of any agricultural 
commodity. Only cooperative associa- 
tions shall be eligible for membership in 
any clearing house association or ter- 
minal market association registered un- 
der this section. Rules for the gov- 
ernance of any such association shall be 
adopted by the members thereof with the 
approval of the board. 


Investigation to Precede 
Marketing Agreements 


Section 8. (a) From time to time 
upon the request of the advisory coun- 
cil for any agricultural commodity, or 
upon request of leading cooperative as- 
sociations or other organizations of pro- 
ducers of any agricultural commodity, 
or upon 1ts own motion, the board shall 
investigate the supply and marketing 
situation in respect of such agricul- 
tural commodity. 

_ (b). Whenever upon such investiga- 
tion the board finds— 

First. That there is or may be during 
the ensuing year a seasonal or year’s 
total surplus, produced in the United 
States and national in extent, that is 
in excess of the requirements for the or- 
derly marketing of any agricultural 
commodity or in excess of the domestic 
requirements for the commodity; 

_ Second. That the operation of the pro- 
visions of Section 5 (relating to loans 
to cooperative associations or corpora- 
tions created and controlled by one or 
more cooperative associations) will not 
be effective to control such surplus be- 
cause of the inability or unwillingness of 
the cooperative associations engaged in 
handling the commodity, or corpora- 
tions created and controlled by one or 
more such cooperative associations, to 
control such surplus with the assistance 
of such loans; and 

_ Third. That the durability, the con- 
ditions of preparation, processing, and 
preserving, and the methods of market- 
ing of the commodity are such that the 
commodity 1s adapted to marketing as 
authorized by this section;—then the 
board, after publicly declaring its find- 
ings, shall arrange for marketing any 


part of the commodity by means of mar- : 


keting agreements with cooperative as- 
sociations engaged in handling the com- 
modity or corporations created and con- 
trolled by one or more cooperative as- 
sociations. Such marketing shall con- 
tinue during a marketing period which 
shall terminate at such time as the 


| board finds that such arrangements are ; 
longer necessary or advisable for |! 
| carrying out the policy declared by Sec- 


tion 1. 
_(c) A marketing agreement shall pro- 
vide cither— 


(1) For the withholding by a coopera- | 


tive association, or corporation created 
and controlled by one or more coopera- 
tive associations, during such period as 
shall be provided in the agreement, of 
any part of the commodity delivered to 
such cooperative association of associa- 
tions by its members. Any such agree- 
ment shall provide for the payment 
from the stabilization fund for the com- 
modity of the costs arising out of such 
withholding; or 

(2) For the purchase by a coopera- 
tive association, or corporation created 
and controlled by one or more coopera- 





corporation | 


tive associations, of any part of the 
commodity not delivered to such coop- 
erative association or associations by its 
members, and for the withholding and 
disposal of the commodity so purchased. 
Any such marketing agreement shall 
provide for the payment from the stabili- 
zation fund for the commodity of the 
amount of losses, costs, and charges aris- 
ing out of the purchase, withholding, and 
disposal, or out of contracts therefor, 
and for the payment into the stabiliza- 
tion fund for the commoditly of profits 
(after repaying all advances from the 
stabilization fund and deducting all costs 
and charges, provided for in the agree- 
ment) arising out of the purchase, with- 
holding, and disposal, or out of contracts 
therefor arising out of the purchase, 
withhouding and disposal, or out of con- 
tracts therefor. 

(d) The board may, in its discretion, 
provide in any such marketing agree- 
ment for financing any withholding, pur- 
chase, or disposal under such agreement, 
through advances from the stabilization 
fund for the commodity. 


ee 


may prescribe, but no such advance shall 
: bear interest. 
Discrimination to Be Avoided 
In Concluding Agreements 

(e) If the board is of the opinion that 
there are two or more cooperative asso- 
ciations or corporations created and con- 
trolled by one or more cooperative asso- 
ciations capable of carrying out any mar- 
keting agreement, the board in entering 
into the agreement shall not unreason- 





other such association or corporation. 
If the board is of the opinion that there 
is no such cooperative association or cor- 
poration created and controlled by one 
or more cooperative associations capable 
of carrying out any marketing agree- 
ment for purchase, withholding, and dis- 
posal, then the board may enter into the 
agreement with other agencies but shall 
not unreasonably discriminate between 
such other agencies, 

(f) During a marketing period fixed 
by the board for any commodity, the 
board may enter into marketing agree- 
ments for the purchase, withholding, and 
disposal of the food products of such 
commodity, and all provisions of this 
section applicable to marketing agree- 
ments for the purchase, withholding, and 
disposal of the commodity, shall apply 
to the agreements in respect of its food 
products. 

(g) Any decision of the board relat- 
ing to the commencement, extension, or 
termination of a marketing period shall 
require the affirmative vote of a majority 
of the appointed members in office. 

(h) The powers of the board under 
this section in respect of any agricul- 
tural commodity shall be exercised in 
such manner, and the marketing agree- 
ments entered into by the board during 
any marketing period shall be upon such 
terms, as will, in the judgment of the 
board, carry out the policy declared by 
section 1. 

(i) The United States shall not be 
liable, directly or indirectly, upon agree- 
ments under this act in respect of agri- 
cultural commodities, in excess of the 
amounts available in the stabilization, 
premium insurance, and revolving funds. 


Provision in Measure 
For Equalization Fee 

Sec. 9. (a) In order to carry out mar- 
keting and nonpremium insurance agree- 
ments in respect of any agricultural com- 
modity without loss to the revolving 
fund, each marketed unit of such agri- 
cultural commodity produced in the 
United States shall, throughout any mar- 


modity, contribute ratably its equitable 
share of the losses, costs, and charges 
arising out of such agreements. Such 
contributions shall be made by means 
of an equalization fee apportioned and 
paid as a regulation of interstate and 
foreign commerce in the commodity. It 
shall be the duty of the board to appor- 
tion and collect such fee in respect of 
such commodity as hereinafter provided. 

(b) Prior to the commencement of any 
marketing period in respect of any agri- 
cultural commodity, and thereafter from 
time to time during such marketing pe- 
riod, the board shall estimate the .prob- 
able losses, costs, and charges to be paid 
under marketing agreements in respect of 
such commodity and under nonpremium 
insurance agreements in respect of such 
commodity as hereinafter provided. 

Upon the basis of such estimates, the 
board shall from time to time determine 
and publish the amount of the equaliza- 
tion fee (if any is required under such 
estimates) for each unit of weight, meas- 
ure, or value designated by the board, 
to be collected upon such unit of such 
agricultural commodity during any part 
of the marketing period for the commod- 
ity. Such amount is referred to in this 
Act as the “equalization fee.” 
time of determining and publishing any 


the time during which the particular fee 
shall remain in effect and the place and 
manner of its payment and collection. 

(c) Under such regulations as the 
board may prescribe, any equalization 
fee determined upon by the board shall 
be paid, in respect of each marketed 
unit of such commodity, upon one of the 
following: The transportation, process- 
ing, or sale of such unit. The equaliza- 
tion fee shall not be collected more than 
' once in respect of any unit. 

The board shall determine, in the case 
of each class of transactions in the com- 
modity, whether the equalization fee 
shall be paid upon transportation, proc- 
essing, or sale. The board shall make 
| such determintion upon the basis of the 
most effective and economical means of 
| collecting the fee with respect to each 

unit of the commodity marketed during 
| the marketing period. 
i 
' 
| 
{ 
' 


(d) When any equalization fee is col- 
lected with respect to cattle or swine, 
an equalization fee equivalent in amount, 
as nearly as may be, shall be collected, 
under such regulations as the board may 
prescribe, upon the first sale or other 
disposition of any food product derived 
in whole or in part from cattle or swine, 
| respectively, if the food product was on 
| hand and owned at the time of the com- 
| mencement of the marketing period: 
Provided, That any food product owned 
in good faith by retail dealers at the 
| time of the commencement of the mar- 
| keting period shall be exempt from the 

operation of this subdivision, 


Collection of Fee 


| At Time of Importation 


(e) Under such regulations as the 
board may prescribe, the equalization 
fee determined under this section for 
any agricultural commodity produced in 
the United States shall in addition be 
collected upon the importation of each 


| designated unit of the agricultural com- 








Such financing ! 
shall be upon such terms as the board | 


ably discriminate against any such asso- | 
ciation or corporation in favor of any i 


keting period in respect of such com- |! 


At the } 


equalization fee the board shall specify | 


Cooperative Marketing 


modity imported into the United States 
for consumption therein, and an equal- 
ization fee, in an amount equivalent as 
nearly as may be, shall be collected upon 
the importation of any food product de- 
rived in whole or in part from the agri- 
cultural commodity and imported into 
the United States for consumption 
therein. 

(f) The board may by regulation re- 
quire any person engaged in the trans- 
portation, processing, or acquisition by 
purchase of any agricultural commodity 
produced in the United States, or in the 
importation of any agricultural commod- 
ity or food product thereof— 

(1) To file returns under oath and to 
report, in respect of his transportation, 
processing, or acquisition of such com- 
modity produced in the United States 
or in respect of his importation of the 
commodity or food product thereof, the 
amount of equalization fees payable 
thereon and such other facts as may be 
necessary for their payment or collec- 
tion. 

(2) To collect the equalization fee as 
directed by the board and to account 
| therefor. 

(gz) The board, under regulations pre- 

| scribed by it, is authorized to pay to any 

such person required to collect such 

| fees a reasonable charge for his serv- 
ices. 

| (h) Every person who, in violation of 

| the regulations prescribed by the board, 

| fails to collect or account for any equal- 

| ization fee shall be liable for its amount 

| 


and to a penalty equal to one-half its 
amount. Such amount and penalty may 
be recovered together in a civil suit 
brought by the board in the name of 
the United States. 

(i) As used in this section— 

(1) Inthe case of grain the term “proc- 
essing” means milling of grain for mar- 
| ket or the first processing in any man- 
ner for market (other than cleaning or 
drying) of grain not so milled, and the 
term “sale” means a sale or other dis- 
position in the United States of grain 
| for milling or other processing for mar- 
ket, for sale, or for delivery by a com- 
mon carrier—occurring during a market- 
ing period in respect of grain. 


| Terms Are Defined 
| As Applied to Cotton 








(2) In the case of cotton the term 
“processing” means spinning, milling, or 
any manufacturing of cotton other than 
ginning; the term “sale” means a sale 
or other disposition in the United States 
of cotton for spinning, milling, or any 
manufacturing other than ginning, or for 
delivery outside the United States; and 

the term “transportation” means the ac- 
ceptance of cotton by a common carrier 
| for delivery to any person for spinning, 
milling, or any manufacturing of cotton 
other than ginning, or for delivery out- 
| Side the United States—occurring during 
| a marketing period in respect of cotton. 
1 
| 





(3) In the case of livestock, the term 
“processing” means slaughter for mar- 
ket by a purchaser of livestock, and the 
term “sale” means a sale or other dis- 
position in the United States of livestock 
destined for slaughter for market with- 

| out intervening holding for feeding 

' (other than feeding in transit) or fat- 

| tening—occurring during a marketing 
period in respect of livestock. 

(4) In the case of tobacco, the term 
“sale” means a sale or other disposition 
to any dealer in leaf tobacco or to any 
| registered manufacturer of the products 
, of tobacco. The term “tobacco” means 
leaf tobacco, stemmed or unstemmed. 

(5) In the case of grain, livestock, and 
tobacco, the term “transportation” means 
the acceptance of the commodity by a 
common carrier for delivery. 

(6) In the case of any agricultural 
commodity other than grain, cotton, 
livestock, or tobacco, the board shall, in 
connection with its specification of the 
place and manner of payment and col- 
lection of the equalization fee, further 
specify the particular type of processing, 
sale, or transportation in respect of 
which the equalization fee is to be paid 
' and collected. a 7 

(7) The term “sale” does not include 

j 2 transfer to a cooperative association 
| for the purpose of sale or other disposi- 

tion by such association on account of 
| the transferor; nor a transfer of title in 
i pursuance of a contract entered into be- 
| fore, and at a specified price determined 














before, the commencement of a market- 
ing period in respect of the agricultural 
commodity. 

In case of the transfer of title in pur- 
suance of a contract entered into after 
the commencement of a marketing period 
in respect of the agricultural commodity, 
! but entered into at a time when, and at 
| a specified price determined at a time 

during which a particular equalization 
! fee is in effect, then the equalization fee 
applicable in respect of such transfer of 
title shall be the equalization fee in effect 
at the time when such specified price was 
determined. 


Stabilization Funds 
For Each Commodity 


| 
Sec. 10. (a) For each agricultural com- 
| modity as to which marketing agree- 
ments are made by the board, there shall 
| be established, in accordance with regu- 
| lations prescribed by the board, a stabili- 
| zation fund. Such fund shall be admin- 
| 
| 
| 
j 











istered by and exclusively under the con- 
| trol of the board, and the board shall 

have the exclusive power of expending 
; the moneys in such fund. 

(b) There shall be deposited to the 
credit of the stabilization fund for any 
agricultural commodity (1) advances 

| from the revolving fund as hereinafter 
| aaeheries (2) profits arising out of 
marketing agreements in respect of the 
; commodity, (3) repayments of advances 
| for financing the purchase, withholding, 
or disposal of the commodity, and (4) 
| equalization fees collected in respect of 
ithe commodity and its imported food 
| products. 
| (c) In order to make the payments 
i required by a marketing or nonpremium 
insurance agreement in respect of any 
| agricultural commodity, and in order @ 
pay the salaries and expenses of ex- 
perts, the board may, in its discretion, 
advance to the stabilization fund for 
such commodity out of the revolving 
fund such amounts as may be necessary. 

(d) The deposits to the credit of a 
stabilization fund shall be made in a 
public depositary of the United States. 
All general laws relating to the em- 
bezzlement, conversion, or to the im- 
proper handling, retention, use, or dis- 
posal of public moneys of the United 
States shall apply to the profits and 
equalization fees payable to the credit 
of the stabilization fund and to moneys 
deposited to the credit of the fund or 
withdrawn therefrom but in the custody 
of any officer or employee of the United 
States. 

(e) There shall be withdrawn from the 
stabilization fund for any agricultural 
commodity (1) the payments required by 
marketing or nonpremium insurance 


a 


C 


(2) the salaries and expenses of such ex. 
perts as the board determines shall be 
payable from such fund, (3) repayments 
into the revolving fund of advances made 
from the revolving fund to the stabili- 
zation fund, together with interest on 
such amounts at the rate of 4 per cen- 
tum per annum, and (4) service charges 
— for the collection of equalization 
ees, 


Insurance to Be Placed 
Against Price Declines 


Sec. 11. (a) In order that a cooperattve 
association handling any staple agricul- 
tural commodity may with reasonable se- 
curity make payments to its members 
at the time of delivery of such commodity 
by the members, fairly reflecting the cur- 
rent market value of such agricultural 
commodity, the board is authorized to 
enter into an agreement, upon such terms 





the insurance of such cooperative asso- 
ciation against price decline as herein- 
after provided. 

Such insurance agreement may be en- 
tered into by the board only with respect 
to any such agricultural commodity 
which, in the judgment of the board, is 


sufficient volume to establish a recog- 
nized basic price for the market grades 
of such commodity, and then only when 
such exchange has accurate price rec- 
ords for the commodity covering a pe- 
riod of years of sufficient length, in the 
judgment of the board, to serve as a basis 
upon which to calculate the risks of the 
insurance. 

(b) Any such agreement for insurance 
against price decline shall provide for 
tion for any 12 months’ period com- 
mencing with the delivery season 
the commodity against loss to such as- 


in the average market price for the com- 
modity during the time of sale by the as- 
sociation from the average market price 
for the commodity during the time of 
delivery to the association. The 
ure of such decline, where a decline oc- 
curs, shall be the difference between the 


sociation by its members, and the aver- 
age market price weighted for the days 
and volume of sales by the association. 

In computing such average market 
prices the board shall use the daily aver- 
age cash prices paid for the basic grade 
of such commodity in the exchange desig- 
nated inthe agreement. Any such agree- 
ment shall cover only so much of the 
commodity delivered to the association 
as is produced by the members of the 
association and as is reported by the as- 
sociation for coverage under the agree- 
ment. 


Insurance Agreement 
With Cooperative Associations 


board the use of such insurance agree- 
ments in respect of any commodity will 
stabilize the market substantially im the 
interest of the producers of the com- 
modity whether or not members of a 
cooperative association dealing in the 
commodity, then the board, during the 
continuance of any marketing period for 
the commodity as provided in section 8, 
may enter into nonpremium, or if the 
board deems it advisable, premium in- 
surance agreements with cooperative as- 
sociations dealing in the commodity. 

Whenever in the judgment of the 
board the use of such insurance agree- 
ments will not so stabilize the market, 
then the board may enter into premium 
insurance agreements only with the co- 
operative associations. 

(d) Payments required under non- 
premium insurance agreements in re- 


out of the stabilization fund for the com- 
modity. Payments under premium in- 
surance agreements in respect of any 


premium insurance fund for the com- 
modity to be established by the board 
under such regulations as it may pre- 
scribe. 

(e) For insurance under a premium in- 
surance agreement the cooperative asso- 
ciation shall pay a premium, to be de- 
termined by the board prior to the mak- 
ing of the insurance agreement, upon 
each unit of the commodity reported by 
the association for coverage under the 
insurance agreement. Such premium 
shall be calculated with due regard to 
the past price records in established mar- 
kets for the commodity. The premiums 
applicable to the commodity in the suc- 


adjusted with due regard to the expe- 
rience of the board under preceding in- 
surance agreements. 


ium insurance fund for any commodity 
the premiums paid by cooperative asso- 


ments in respect of the commodity, and 
advances from the revolving fund in 
such amounts as the board deems neces- 
sary for the operation of the fund. There 
shall be disbursed from the premium in- 
surance fund for any commodity (1) the 
payments required by any premium in- 
surance agreement in respect of the com- 
modity, and (2) repayments into the re- 


revolving fund to such premium insur- 
ance fund, together with interest on such 
advances at the rate of 4 per centum per 
annum, 


Appropriation of $400,000,00 
To Provide Revolving Fund 


| Sec. (12) (a). There is hereby author- 
| ized to be appropriated, out of any 
| money in the Treasury not otherwise ap- 
| propriated, the sum of $400,000,000: 

| Provided, That at least $200,000,000 
| of such sum shall be made available by 
the board solely for use in making ad- 
vances to the stabilization funds for 
agricultural commodities in respect of 
which marketing periods are commenced; 
and in the allocation of such amount 
among the stabilization funds of the sev- 


into consideration the values of the re- 
spective commodities. 

(b) All moneys appropriated in pur- 
suance of the authorization made by this 
section shall be administered by 
board and used as a revolving fund in 
accordance with the provisions of this 
Act. The Secretary of the Treasury shall 
deposit in the revolving fund such por- 
tions of the amounts appropriated there- 
for as the board from time to time deems 
necessary. 

Sec. 18. Expenditures by the board 
| from the stabilization or premium insur- 








ance funds shall be made by the author- 
ized officers or agents of the board upon 
receipt of itemized vouchers therefor, ap- 
proved by such officers as the board may 
designate. 


All other expenditures by 
the board, 


including expenditures for 


loans and advances from the revolving | 


} fund, shall be allowed and paid upon the 
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days and volume of delivery to the as- | 


| 
| 
} 
meas- | 
| 
| 
(c) Whenever in the judgment of the | 


spect of any commodity shall be made | 


commodity shall be made out of the | 


cessive twelve months’ period shall be | 


There shall be deposited in the prem- | 


ciations under premium insurance agree- | 


volving fund of advances made from the | 


eral commodities, the board shall take | 


the | 
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| for, approved by the chairman of the 
board, 

Vouchers so made for expenditures 
from the revolving fund or from any 
| stabilization or premium insurance fund 
| shall be final and conclusive wpon all 
officers of the Government; except that 
all financial transactions of the board 
(including the payments required by any 
marketing or insurance agreement ) shall, 
subject to the above limitations, be ex- 
amined by the General Accountinge Office, 
at such times and in such manner as the 
| Comptroller General of the United States 
| may by regulation prescribe. 
| Such examination in respect ex. 
| penditures from the revolving fend or 
| from any stabilization or premium in- 


of 


surance fund shall be for the sole puw- 
pose of making a report to the Congress 
and to the board of expenditures and 
agreements im violation of law, togeether, 
with such recommendations as the Comp- 
| troller General deems advisable concern- 
| ing the receipts, disbursements, znd ap- 
| plication of the funds administered by 
| the board. 


| Executive Departments 
To Give Cooperation 
Sec. 14. (a) It shall be the 

any governmental establishment in the 
| executive branch of the Government, 
| upon request by the board, or wpon Ex- 
ecutive order, to cooperate with and ren- 

der assistance to the board in carrying 
| out any 
| 


duty of 


of the provisions of this Act 
and the regulations of the board. The 
board shall, in cooperation with any 


; such governmental establishment, avail 
| itself of the services and facilities of 
such governmental establishment in or- 
der to avoid preventable expense or du- 
plication of effort. 

(b) Upon wequest by the board the 
President, by Executive order, € 1) may 
transfer any officer or enplove fr-om any 
| department ow independent establishment 
in the executive branch of the Govern- 
ment, irrespective of his length of sery- 
ice in such department or independent 
establishment, to the service of the board, 
and (2) may direct any govermmental 
establishment to furnish the board with 
such information and data pertaining 
to the functions of the board ss may 
be contained in the records of the gov- 
ernmental establishment; except that the 
President shall not direct that the board 
| be furnished with any information or 
data supplied by any person in eonfidence 
to any governmental establishment, in 
pursuance of any provision of Law or of 
any agreement with the governmental 


establishment. 
; (c) The board may cooperate with any 
State or ‘Territory, or department, 
agency, or political subdivision thereof, 
or With any person. 
Sec. 15. (a) As used in this Act— 
(1) The term “person” means. indi- 


vidual, partnership, corporation, 
sociation. 

(2) The term “United States.”’ when 
used in a geographical sense, Means con- 
tinental United States and the © Teri- 
tory of Hawaii. 

(3) The term “cooperative association" 
neans an association of persons engaged 
in the production of agricultural prod- 
ucts, as farmers, planters, ranchers, 
dairymen, or nut or fruit gre »wrers, or- 
ganized to carry out any purpose speci- 
fied in section 1 ofthe act entitled “An 
Act to authorize association of Droducers 
of agricultural products,” approwed Feb- 
ruary 18, 1922, if such association is 
qualified under such act. 

(b) The provisions of sections 8, 9 
and 10 shall not apply to perishable 
fruits and vegetables. 

(c) Whenever any agricultural com- 
modity has regional or market -classif- 
cations or types which in the judgment 
of the board are so different £2-om each 
other in use or marketing methods as 
to require their treatment as separate 
commodities under this act, the board 
may determine upon and desig@mate one 
| or more such classifications or types for 
such treatment, 


Appropriation Provided 
For Adméniistration 


_ Sec. 16. For expenses in the admin. 
| istration of the functions vested in the 
j board by this act, there is hereby av- 
| thorized to be appropriated, owt of any 
money in the Treasury not othea-wise ap- 
propriated, the sum of $500,000, to be 
available to the board for such expenses 
(including salaries and expenses of the 
; members, officers and employes of the 
| board and the per diem compensation 
| and expenses of members of the com- 
| modity advisory councils, ineurz-ed prior 
| to July 1, 
| 


or. as- 








1929, 
_ See. 17. If any provision of this Act 
is declared unconstitutional or the ap- 


plicability thereof to any person, circun- 
| stance, commnodity, or class of transac- 
j tions in respect of any commodity, is 
| held invalid, the validity of the re- 
| mainder of the Act and the applicability 
ot such provision to other persons, cir- 
cumstances, commodities, and classes of 
| transactions shall not be affected thereby, 
| See. 18. Ca) Nothing in this Act is 
} intended or shall be construed to repeal 
or modify any provision of the Act en- 
titled “An Act to authorize association 
of producers of agricultural products,” 
; approved F’ebruary 18, 1922. 

Sec. 19. Ca) The provisions Of sections 
123 and 124 of the Penal Code, approved 
| March 4, 1909, as amended, Shall apply 
| to any member, officer, or emaploye of 

the board; and, in addition, it shall be 

held a violation of section 123 of such 
| code if any member, officer, ox employee 

of the board at any time speculates, di- 
rectly or indirectly, in any agricultural 
commodity. 

(b) It shall be unlawful (1) fer any co- 
operative Association, or corporation cre- 
ated and controlled by one or more co- 
operative associations, or other agency 
if such agency is acting for or on behalf 
| of the board under any marketing agree- 
ment, or (2) for an ydirector, officer, or 
employe of any such association, cor. 
poration, Or agency, to which informa. 
tion has been imparted in confidence by 
the board, to disclose such imformation 
in violatiom of any regulatiom of the 
board. Amy such associatiom,  corpora- 
tion, or agency, or director, officer, or 
employee thereof, violating amy provi- 
sion of this subdivision, shall be fined not 
| more than $10,000 or inprisomed more 
| than ten years, or both, 

Sec. 20. This Act may be cited as 
the ‘Surplus Control Act,” 


President Names H. I. Cone 
To Post on Shipping: Board 


President Coolidge on May 16 sent to 
| the Senate for confirmation om the nom- 
|ination of Hutch I, Cone, of Florida, 
to be a member of the United States 
Shipping Board. He would succeed W, 
S. Benson, whose term as a maember of 
| the Board expires on June 8. 

Mr. Cone is connected with the Gug. 
genheim Air Foundation of INew York 


agreements in respect of the commodity, } presentation of itemized vouchers there- | City. 
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Sulplus Earnings 
Divided by Couple 
Equal Amounts Used to Make 


Purchases in Name 


of Each. 


COMMISSZ‘ONER OF In- 
DocKET Nos, 5501, 
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H. A. BBELcuer, V. 
TERN AL REVENUE. 
21194. Board oF TAX APPEALS. — 
These proceedings involwed the valid- 

ity and effect of certain agreements as 

to disposition of property and a 

of petitioner and his wife who res! : 

in California and consequently vis of 
jec ommunity property [laws 

‘nat uane. “The Board entered Judgmen’ 

on the Commissioner, ae an 

ulings of the courts, bu ; > 

a uananimity and there was 4 dis 

senti pinion. le 

a Smith, for the = 

R ' sioner. 

Roy Hight, for the Commiuss : 
oe dlerecine is the full text of ~ 
ings o£ ‘fact and the prevailing and ais 
senting: opinions: 

Petitioner and “ ae 
sher y Q narriec ece Dy 

i. tanec Rag Calif; and are citizens = 

esidents thereof. At the time of aie 

marriage the petitioner was employe ny 
the Southern Pacific Railroad — : 

d his wife was an officer and emp oe 
of R “A. Rowan & Company, 10 which 


Lucille B. Bel- 
ber 5, 1903, at 


a i » her mat- 
y ant she continued after her : 
— a August 13, 1909, petitioner | 


A, Rowan & 


the employ of R. sly 80 


ontered . ' 
ee and has been continuo 


caalese 4 since that time. 
OW s tna - ; ; 
te ; Sianning their marriage th tf | 
cussed the advisability of _ Mrs. aed 
retiring: from busimess and it oak 
that she should continue her ead 
It was orally agreed and cor apebiiie . 
tween them that both would con a 
business, that all ae iooe tat 
-operties acquired by b¢ heir | 
ete life woold be pooled of cite. 
in a common fund, from Ww 7 i. = 
penses Of both would be pald, an! 
each would own 8 one-half in ea im 
all earn ings, income and pr ope! Bo 
uired by either or both. It aig pot 
that they would share equally esa 
ings, income and properties —. ha 
all expenses incurred by oth ¢ 
their married life. 


Surplzas Funds Invested 
In Female and Other Property 


after the marriage a joint ac- 
count weas opened with one a 
which each of the parties was aut . 
to draw. All earnings and ae ; 
both parties, as received, wet e depos = 
in this account by Mrs. Belcher or at _ 
direction. The petitioner would endorse 
the checks for his earnings ~ = 
them ower to Mrs. Belcher for ge 
or she ~would endorse them for on = 
deposit the same with her own, yn 
were withdrawn from this account = 
deposited in a joint account with anot . 
bank, from which all expenses were = 
Mrs. Belcher kept all records of t . 
receipts and expenditures, made or @i- 
yected all deposits and paid all expenses | 
xf the joint account. oe 
en funds were invested in stocks | 
znd other properties, an equal amount 
being imwested in the individual name = 
each party. Saving accounts, In cqua 
amounts _ standing in their individual 
names, ‘were calried with the Citizens 
Savings & Loan Company of Mansfield, 
Ohio, of which Mrs. Belcher’s brother 
was the head, An equal amount was al- 
wavs inwested inthe name of each party, 
except we here it was deemed advisable for 
one or the other to Invest In some ven- 
ture of his or her business associates. | 
All investments, however, ‘were consid- | 
ered the joint property of both, in which 
each owwned an equal share. All dona- 
tions and contributions to charities and | 
religious organizations were made in the | 
name of each party in equal amounts. 
For the taxable years the petitioner 
and his -wife made separate income tax 


Shortly 


returns <and reported upon their respec- | 
tive returns the actual amount of | 
salaries. commissions, ete-. received by | 


each. 
separate 
salaries, 


Mrs. Belcher reported upon her 
retun income received from 
commissions, ete., for the year 
1922 the sum of $11,869.48 and for the 
year 1925 the sum of $11,478.48. The 
respondent determined that the salary, 
commissions, etc, received by Mrs, Bel- 
cher during the taxable years was com- 
munity Imcome and included the same in 
petitioner’s gross income for those years. 


Opinion by Van Fossan: The peti- 
tioner has cited numerous statutes and 
cases to show that husband and wife in | 


California may contract freely with each 
other relative to their properties, and 
hy express agreement may render the 
wife’s earnings hr separate property. 
The respondent does not dispute these 
contentions, but points out that in this 
case there js no evidence of an agreement 
that M2zs. Belcher’s earnings should be 
her separate property. Wioith this we 
agree. "The agreement entered into was 
that the earnings of both parties should | 
be pooled and be the joint property of , 
both. Im the language of the parties | 
“everything was to be fifty--fifty.” | 


Finds INo Agreement 
For Holding Separate Property 

This 3s not an agreement that the | 
property should be the separate property | 
of each zand does not create an exception 
to the general rule that ‘Community 
property is property acquired by husband 
or wife, or either, during marriage, when | 
not acquired as the separate property 
of either. Section 687, Civil Code of 
California.” 

In the absence of an agzeement that 
their earnings should be separate prop- 
erty it can not be questioned that the 
earnings of either spouse ar= #mmunity | 
property. (See Fennell v. Drinkhouse, 
181 Cal. 447; 63 Pac. 734.) As said by 
the Circuit Court of Appeals recently in 
acase strikingly similar to this, “At 
the instamt they were received, the sal- 
aries were, by the law, impressed with 
the stateas of community property and 
were taxable with referemce to that 
status.” Blairy. Roth, 22 Fred. (2d) 932, 

In that case the court reversed the de- 
cision Of the Board and stated that the | 
reasoninge used in the Estate of George | 
W. Randall, 4B, T. A. 679, on which 
case our decision in the Roth case was | 
based, wes unsound. See also Guy C. | 
Earl, 10 B.T. A. As community prop- 
erty, Mrs. Belcher’s earnings are tax- | 





| which all expenses 


- cluding the taxable year in question, 


| the 


‘was 


|} agreement, not being 
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"Taxation 


able to the petitioner when received. 
U. S. v. Robbins, 269, U7. S, 315. , 
There was no error in respondent s 
determination of the deficiencies. 
Reviewed by the Board Judgment 
will be entered for the respondent. 
Phillips, dissenting: I cannot agree 
with the conclusion that the wages of 
thewife, at the instant of receipt, were 
impressed with the status of community 
property for 1 am convinced that under 
the prenuptial agreement of the parties 
her earnings never became community 
property. ! 
The community system of property in 
California was derived in part from 
Spain through Mexico, and in part from 
France through the influence which the 
Code of Louisiana played in shaping 
the California statutes. In both Spain 
and France, in the absence of any agree- 
ment, property was held in community, 
but it was valid for the parties, prior 
to their marriage, to fix their property 
rights by contract. Although the com- 
munity was a consequence of marriage, 
the future spouses were not bound to 
adopt it, but could by a prenuptial con- 
tract exclude it wholly or in part. 
Burge’s Commentaries on Colonial and 
Foreign Laws, Vol. 3, pp. 396, 444. 


Statute Defines Rights 
of Husband and Wife 


The Legislature of California in 1850 
passed “An Act defining the rights of 
Husband and Wife.’’ (Stats, 1850, p. 
2541.) This act provided: 

“<Sec, 14. In every marriage hereafter 
contracted in this State, the right of 
husband and wife shall be governed by 


| this Act, unless there is a martiage con- 
tract containing stipulations contrary | 
thereto, 


“*<Sec. 15. The rights 
wife married in this State, prior to the 
passage of this Act, ox married out of 
this State, who shall weside or acquire 
property herein, shall 
the provisions of this Act, with respect 
to such property as shall be hereafter 
acquired, unless so far as such provisions 
may be in conflict with the stipulations 
of any marriage contract.” 

This act was modeled upon the Code 
of Louisiana, which in turn followed the 
Code of Napoleon. 

The present Civil Code of California 
prov ides: 

“*Sec. 159. A husband and wife cannot, 
by any contract with each other, alter 


| theiz legal relations, except as to prop- | 
° erty, and except that they may agree, in 
writing, toan immediate separation, and | 


may make provision for the support of 

either of them and of their children dur- 

ing such separation. 
“*Sec. 161. A husband 


and wife may 


hold property as joint tenants, tenants in | 


common, or as community property. 
““Sec., 177. The property rights of hus- 
band and wife are governed by this chap- 
ter, unless there is a marriage settlement 
containing stipulations contrary thereto.” 
Parties contemplating marriage may 
contract freely concerning their property 


under the law of California, and such | 
have been upheld | 


prenuptial contracts 

by_ the courts of that 
Pritchard, 199 Pac. 846; Freitas v. 
Freitas, 159 Pac. 611. It thus appears 
that community of property only arises 
in the absence of a pre-nuptial contract 
to the contrary. It follows, therefore, 
that where there is a prenuptial con- 
tract, which by its terms excludes com- 
munity ownership of property, then com- 
munity ownership newer arises, and all 
property relations of the spouses are 
governed, not by the law of community, 
but by the terms of their contract. a 
_ The evidence in the case before us 
fairly establishes that prior to the mar- 
rlag@ze of petitioner im 1903 the parties 
to the marriage were cognizant of the 
effect of marriage on 
relations. The evidence further estab- 
lishes that prior to the matriage the 
parties entered into am oral agreement 
that both would continue in business, on 


State; Martin v. 


} an equal basis; that their earings would 


be pooled or combined in a fund in which 
they would have an equal interest, from 
: of both would be 
paid ; and that each would own a one- 
half intetest in all earnings, income and 
properties acquired by either or 
during their married life. This agree- 
ment was carried out Auring all the sub- 
sequent years of theiz- married life, in- 
It 
relationship which 
from community 


established a property 
was entirely different 
ownership, 


| Husband Alone Holds 


Povecer of Disposition 


W hen property is held in community 


| in California, the husband alone has the 


power of disposition, He may spend it 
substantially as he chooses, and if he 
wastes it in debauchery the wife has no 
redress, See United States v. Robbins, 
269 U.S. 3l5,and cases there cited. 
wife has no present ownership in the 
property, her interest being a mere ex- 
pectancy, Roberts vy. Wehmeyer, 199 Cal. 
6015 218 Pac. 22. Under the terms of 


his ‘wife were each to own a one-half 
interest in all earnings, income, and 
properties acquired by either or both dur- 
ing their married life. This agreement 
intended to include and it did in- 
clude all propaty which would otherwise 
have been community. Its effect was 
to exclude the community entirely and 
to establish between the spouses an 
equality in ownership and control; some- 
thing which does not exist where the hus- 
band has the entire disposition and con- 
trol of the property. 

I come next to consider whether this 
in writing, was 
It was entered imto by the parties 
in 1903 and the evidence discloses that 
the spouses have ever since treated it 
as 2a continuing obligation and that dur- 
ing the taxable year in question their 
property relations were regulated by its 
terms. It was, therefore, completely 
executed as to all property held by the 
spouses ani inome received by them 
during the taxable year. No rights of 
creditors or third parties are here in- 
volved. 

ira this situation I eomceive the law of 
California to be that the contract is 
valid and binding between the parties, 
and cannot be assailed by third parties 
on the ground that it was not in writing: 
Hussey y. Castle, 41 Cal. 239; Martin v. 
Pritchard, supra; Freitas y. Freitas, 
supra. See Perkins vy. Sunset Telephone 


valid. 


& Telegraph Co. 155 Cal. 712; 108 Pac. 
Higgins vy, Jennings, 188 Pac, 847; 


190; 





of husband and | 


be determined by | 


their property 


both | 


The ; 


Prenuptial agreement petitioner and | 


Community Property 


mmunity Income Taxable to Husband 
Despite Separate Investment of Funds 


Court Ruling Adopted 
By Board of Appeals 





Agreement Between Spouses 
Did Not Give Separate 
Ownership to Wife. 





Bondy v. American Transfer Co., 15 Cal. 
A. 747; 115 Pac. 965. In Martin v. 
Pritchard, supra, the court quoting from 
Hussey v. Castle, supra, said: 

“As the antenuptial contract is al- 
leged to have been completely executed, 
the same is not assailable by the par- 
ties thereto, or by third parties, on the 
ground that it was not in writing, as 
prescribed by the statute.” 

I conclude, therefore, that the pre- 
nuptial contract of petitioner and his 
wife was a valid, subsisting agreement, 
executed as to the taxable year in ques- 
tion, and had the force and effect of ex- 
cluding the community system of owner- 
ship and substituting in its stead a prop- 
erty relationship between the parties ac- 
cording to its terms. 

It follows that the income of the wife 
was at no time during the taxable year 
community property, that the husband 
had none of the powers of management 


which would be incident to community 
property, and that the wife’s income is 
not taxable to the husband as community 
property, This conclusion would make it 
necessary to determine whether each 
spouse should report as income his or 


ings of both; a very interesting question 
which it seems unnecessary to discuss 
} in a dissenting opinion. 
_Sternhagen and Murdock concur in this 
dissent. 
May 11, 1928. 





Cost-Recovery Basis 


| Of Taxes Explained 





Method of Computing In- 
come From. Property Sales 
Outlined by Bureau. 


By H. A. McGINNIS, 

, Rules and Regulations Section, Bureau of 
; Internal Revenue. 

_ Article 46 of the Regulations 69 out- 

lines a method of determining income 

from the sale of property whereunder the 

taxpayer is allowed to recover the capi- 





tal in the property gain or deductible | 


1 loss, This is commonly called the “cost- 
recovery method.” 


Article 46 provides that, as to sales | 


her earnings, or one-half of the earn- | 

























and control of the property in question | 





other than for cash, if the obligations | 


| received by the vendor have no fair 
market value, the payments in cash or 
other property having a fair market 


the “basis” (depreciated cost of March 
1, 1913, value) of the property sold, and, 
if in excess of such basis, shall be taxa- 
ble to the extent of such excess, 


Value Of Obligations. 

The important factor of “fair market 
value,” in cases falling within the scope 
| of article 46, can be determined only by 
' consideration of the facts existing in the 
particular case under consideration. No 
| general rule can be laid down in this 
| respect. However, acquiescence by the 

commissioner in the decision of the Board 
of Tax Appeals in the appeal of A. and 
O. L. Moon (6 B. T. A.,, 385) is indicative 
of the fact that no line of demarcation 
has been drawn as to where a purchaser’s 
obligation ceases to have a “fair market 
value.” 

While the above-mentioned provisions 
of article 46 apply primarily to deferred- 
; payment sales of real estate not on the 
installment plan, the “cost-recovery” 
principle has also been applied to a trans— 
action falling within the “casual sale” 
provisions of section 212 (d) of the rev- 
enue act of 1926. 

Typical Case Cited. 

In General Counsel's Memorandum 

1387 (C. B. VI-1, p. 48) there was pre- 
| scribed a method of computing the 
| profit to be reported by a taxpayer on 

the cash receipts and disbursements 
| basis in the case of a casual sale of per- 
sonal property when the initial payment 
exceeds one-fourth of the purchase 
price and the d@eferred payments are 
not resprsented by any notes or other 
evidence of indebtedness of the pur- 
chaser, the obligation of the purchaser 
to make such payments being based 
| solely on ihe promise to pay contained 

in the contract. 

Upon the facts of the case therein con- 


sidered it was held that, if the deferred | 


payments were not represented by notes 
or other like obligations of the pur- 
chaser, the cash received by the tax- 
payer, who employed a cash receipts 
| and disursements basis of accounting, 
should be applied against and reduce 
| the basis of the property sold and if 
| in excess of such basis, the excess 
| should be reported as profit. 





| Revision of Law to Control 


of 


Representative LaGuardia (Rep.), 
has just introduced a 


New York City, 


ries of bills seeking to modify existing 
law undcr which the Federal courts 
“allege to obtain jurisdiction in purely 
intrastate and municipal matters.”’ 
The bill is H. R. 13781. 

“My bill.” he said, “really carries out 
the original intention of Congress in pre- 
venting Federal courts from granting in- 


courts have acquired jurisdiction. A 
joker in the law was discovered by 
Samuel Untermyer, counsel for the New 
York Transit Commission. 

“The intent of Congress was clearly 
to prevent the Federal court granting 
injunctions against the enforcement of 
State law when the State court had ac- 
quired jurisdiction. However, a joker 
was put into the law which provided that 
no injunction would issue from the Fed- 


stay of the enforcement of the law. 
“Needless to say, it did not require 

an Act of Congress to tell the Federal 

court not to grant an injunction when an 


injunction had been granted in the State | 


court. What Congress apparently in- 
tended to do was to prevent the Federal 
| court interfering and stopping the en- 








Issue of Injunctions Asked | 


bill, which he explained, is one of a se- | 


junctions against the operation and en- | 
forcement of State law where the State | 


eral court if the State court had issued a | 


value shall be applied against and reduce | 





OMMUNITY PROPERTY: 
ings: 
trary, the earnings of both husb 


a jo 
as making investments of equal 


earnings her separate property. 
Revenue. 


disposition 
Internal Revenue, 





State Taxation Laws 





Digest of Revenue Acct Relating to Inheritances 
In Force in Connecticut in 1927 


(No Income Tax in This State) 


As @ part of the decennial census of wealth, go2eblic debt, and taacation, 
the Bureaz of the Census cornpiles a Digest of State Laws Relatizzg to | 
Taxation and Revenue, of wéhrich the latest report is for the year 21922. 

This investigation will not be made again in its entirety until 1932, but 
BV. M. Steuart, arzazounces that there have 
been so many requests for a a evision of these tarze laws that the Brereau 
has undertaken the preparation of digests of the laws relating to in- | 
heritance and income taxes zz force in the variozes States in 19 
digests ave being published as rapidly as they az-e released by the Brereau 
of the Cerzsus. The first appeared in the issue of March 10. | 


the Director of the Burear, 


LASSIFIC ATION of beneficiaries 

for taxing purposes: A. Parents, 
grandparents, wife, husband, lineal 
descendants, adopted child or lineal 
descendants of same, or adoptive par- 
ents. B. HXusband or wife of any 
child, stepchild, full or half brother or 
of — such 


sister, or any descendants 

brother or sister. C. All others. 
Exemptions: Purposes for which, 
and amounts .to individual benefi- 


ciaries, allowed: Public, religious, ed- 
ucational, missionary, and not to ex- 
ceed $300 for perpetual care of ceme- 
tery lot. Class A, $10,000. Class B, 


$3,000. Class C, $500. | 
Tx RATES: On $500 to $25,000, 

Class C, 5 percent. On $3,000 to 
$25,000, Class B, 2 percent. On $10,- 
000 to $25,000, Class A, 1 per cent. 
On $25,000 to $100,000, Class A, 2 per 
cent; Class B, 3 per cent; Class C, 6 
per cent. On $100,000 to $200,000, 
Class A, 3 per cent; Class B, 4 per 
cent; Class C, 7 percent. On excess 
of $200,000, Class A, 4 per cent; Class 
B, 5 per cent; Class C,8 per cent. On 
real and tangible personal property 
situated in Connecticut and owmed by 
nonresidents, same rates with same 
exemptions apply. 

Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By State treasurer for general 
expenses of State. Interest at_ 9 per 
cent is charged from time tax is due, 





which is 14 months after death. No 
discounts. 
* * *® 
and any interest 


ALL property 
‘\ therein owned by residents of the 
State, and all real estate and tan gible 
personal property situated within the 
State owned by nonresidents, at the 
time of their decease, which shall pass 
by will or inheritance under the laws 
of this State, and all gifts of such 
property by deed, grant or other con- 
veyance, made in contemplation of the 
death of the grantor or donor, or in- 
tended to take effect in possession or 
enjoyment at or after his death, is 
subject to the tax. 

The following property owned by a 
nonresident of this State at the time 
of his decease which shall pass by 








Decisions 
— of the— 


Board of Tax 
Appeals 


Published May 16, 1928. 








“Farming Corporation v. Commissioner 
of Internal Revenue. Docket No. 1387. 
A certain contract of employment 


between a corporation and its man- 
ager covered a term of three years, 
the entire remuneration was paid, 
and 80 per cent of the services were 
rendered in the first year. #1eld, 
that the Commissioner was not in 
error in deducting an aliquot part 
of such remuneration from the peti- 
tioner’s income for the taxable wear. 

Evidence does not sustain the 
claim that certain second mortwages 
on real estate had no actual cash 
value at date of their receipt by the 
petitioner. a 

Welz & Zerweek, Inc. v. Commissioner 
24471, 

The assessment and collection of 
additional taxes for the years 1918 
and 1919 are not barred by the sta- 
tute of limitations. 

Inspiration Comsolidated Copper Com- 
pany ve Commissioner of Ireternal 
Revenue. Docket Nox 8990 and 20866. 

1, Invested Capital The re 
spondent erred in reducing the 
amount of current earnings avail- 
able for payment of dividends by 
a tentative tax. Appeal of L. S. 
Ayers & Company, 1 B. T A. 
1135 


oo. 
» 


Invested Capital The peti- 
tioner is not entitled to include as 
a part of its invested capital its 


forcement of a State law by injumetion 
when the matter was in the State court. 
All my bill does is to rewrite Section 3580 
of the Judicial Code, omitting the joker.” 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are printed so that they can be cut ozet and pasted on Standard 
Library-Index and File Cards, approvimately 3 by 5 inches, usually 
employed in ZiBraries and filed for reference. 


property and are taxable to the husband, and where, 

husband and wife agreed that they would pool all earnings, t A 
int bank account and paying all expenses from the common fund as we 

amounts in the mame of each, the earnings 

of the wife are community property immediately upon receipt and are tax- 

| 

! 

| 


(Board of Tax Appeals).—Yearly 


Exhaustion: Oral Teases: Coal Mining: 


ume ITT). eae 
EDUCTIONS: Depletion: 
Statutes: 


| 


| 
| 
| 
| 
| 


| 





| 


| 


| , 


AvrHontzep Stammments Onty Ant PUBLISHED Heretn, oe 
PUBLISHED ‘Without COMMENT BY THE UNITED STATES AIL 





Deductions 











Agreements Between Spouses: Separate Earn- 
ifornia Statutes.—In the absence Of an agreement to the con- 
‘orden’ and and wife im California are comamunity 


prior to the marriage, 
depositing same in 


able to the husband, the agreement not being one which will makethe wife’s 
H. A. Belcher v. 


Commissioner of Internal 


Index Page 716, Col. 1 (Vol- 





State 


1918 Act—Where lessees operated a coal mine under an oral 
lease prior to March 1, 1913, amd the same was reduced to writing after that |] | 
date, depletion or exhaustion deductions are not allowable since under the 
laws of the State (Pennsylvania) where the lease was made, the lessees were 
merely tenants at will and the lease must be held as having had no_ market 
value.—Citizens National Bank, Trustees et al. v- Y ¢ 
Revenue. (Board of Tax Appeals ).—Yearly Index Page 716, Col 5 (Volume Ill), 
No wnpublished ruling ov decision will be czted or relied upor by any 
oficer or employe of the Bureau of Internal Revenue as a precedent in the 
of other cases —Extract from regulations of Commissioner of 


Comnissioner of Internal 


ad 
whe 


T hese 


will or inheritance under the laws of 
any State or country, is subject toa 
transfer tax of 2 per cent of its fair 
market value upon the deathof such 
owner: Miooneys on deposit within 
this State; and all stocks or registered 
obligations: of any national bank lo- | | 
cated within this State or of any cor- || 
poration organized or existing under 
the laws of this State, unless the de- 
cedent’s State of domicile does not im- 
pose such = tax on similar property | | 
held by residents of this State at the 
time of their decease, 


* * 
WHEN an estate or annuity passes | | 
_ to a person or persons for life or | | 
limited term with remainder over to 
another or others, the several inter- 
ests of such beneficiaries are imme- 
diately subject to the tax. The value 
of the intezests are to be determined 
by the actuaries combined experience 
tables at 4 per cent compound inter- 
est. Payment of the tax upon a re- 
mainder is not postponed until the 


preceding life estate or annuity falls 
in, 





* 


All property given, devised or be- | 
queathed exclusively for religious, ed- | | 
ucational or missionary purposes to 
or in trust for any religious, educa- 
tional =or missionary corporation 
Wherever situated, is exempt: and all 
property passing to or in trust for the 
benefit of any corporation or institu- 
tion within the State which xeceives 
State aid or for the use of a municipal 
corporation for public purposes within 
the State, and all gifts of paintings, | | 
pictures, books, engravings, bronzes, 
curios, bric-a-brac, arms: and armor 
and collections of articles of public 
interest passing to dhy corporation or | | 
institution of the State for preserva- 
tion or free exhibition, and any gift 
not to exceed $300 to any association 
in trust for the perpetual care of 
cemetery lot. | 





_Executors and administrators are | 
liable for all succession taxes, with |! 
interest at the rate of 9 per cemt from | 
the time when taxes are due, 14 
months after death. The State treas- 


urer collects the taxes for the use of 
the State. 


depletion reserve, 
3. Inventories, The respondent 
erred im increasing the petitioner's 


closing inventory from cost to 
market ‘where the alleged market 
was higher than cost. 

4. Depletion. Depletion — should 


be computed on the number of 
pounds of copper sold during the 
year rather than on the number of 
pounds produced, 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will” be printed in full teat in 


this or subsequent issues. Sub- 
seribers 2wvho are interested in any 
decision aot so designated — should 
write to the Inquiry Division, The | 





United Séates Daily. 





Commissioner Formally 
Acts on Tax Decisions 





The Commnissioner of Internal Revenue 
David H. Blair, announces his acqui- | 
escence in the decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citatioms of which follow: 

A. G. & S. Mining Co., 9229, 8, 1260, 


9 
My 


05. 
Atkins, Alma Foster, 15485, 9, 140, 
Atkins, John B,, estate of, 3377, 9, 140, 
Boyce Extract (o,, 9327, 9, 34. 
Brownfield, Maro, 10995, 8, 1164, 
Christensen, N. P., 4380, 7, G25. 
Crampton, Katharine S.,  executrix, 
11362, 
Crampton, Orson L,, estate of, 11362, 
Fairchild, Marcus D,, estate of, 19022, 
9, 416, 
Fairchild, Nellie 
9, 416, 
Fear & Co., Inc, Fred, 9327, 
Fibre Comtainer Co., 7475, 9, 57 
Lord, Elsie B., 17189, 9, 8O7- 
Piedmont-Mt. Airy Guano Co., 8542, 8, 
72. 
Renfro, F.. T., 6138, 8, 1295. 
Renfro, Mrs. Inez C., 6138, 8, 1295, 
Roberts, Hi. H., 9579, 9, 376. 


> 


3, execu @rix, 19022, 


9, 34 


4, 
5. 


| upon 
for hearing and disposition. 


| Fredericktown Coal & 


Each petitioner had a one-sixth interest 
in the partnership. 


| agreement of April 


| year, 


| tion, 


, 9 
| 
| 
| 


ericktown, 
| Vania, on the Monongahela River. 





Coal 


Oral Lease on Coal Land in Pennsylvania 


















_ Held to Lack Market Value in Tax Unit 





Board of Appeals Finds Petitioners Are Not Entitled to 
Deduction for Mineral Depletion. 





THE EstATE OF JAMES A, BAXENDELL; 
Georcpe L. HAWKINS and W. W. 
HAWKINS, EXECUTORS OF THE ESTATE 
oF James A. HAWKINs, Vv. COMMIS- 
SIONER OF INTERNAL REVENUE. DOCKET 
Nos. 10217, 10218 ANp 10219. BOARD 
OF TAX APPPALS. 

This proceeding presented the ques- 


tion whether a deduction may be al- 
lowed 
lease 
erated 
which was reduced to writing after that 
date. 
| Appeals was that under the laws of the 
State -wherein the lease was made, the 
| lessees 
an oral lease, under that state of facts, 
could 
quently, deductions may not be allowed 
and depletion may not be taken. 


or depletion taken on an oral 
under which the petitioner op- 
prior to March 1, 19138, and 


The ruling of the Board of Tax 


were only tenants at will and 


have no market value. Conse- 


George D. Wick, for the taxpayer; 
George C. Witter, and Granville S. 


Borden, for the Commissioner. 


Following is the full text of the find- 


ings of fact and the opinion: 


These proceedings are for the rede- 


termination of deficiencies in income 
tax 
against the Estate of James A, Baxen- 
dell for the calendar year 1920 in the 
amount of $201.41; against George L. 
Hawkins for the calendar years 
1919, and 1920, in the aggregate amount 
of $521.06; and against the Estate of 
| James’ A. Hawkins 
| years of 1918, 1919, and 1920, in the 
aggregate amount of $591.61. 


asserted by the Commissioner 


1918, 


for the calendar 


The same issue being presented in 
each of the proceedings, they were, 
motion duly made, consolidated 


The petitioners allege, that in deter- 


mining the deficiencies the Commis- 
sioner erred in refusing to allow the 
Fredericktown Coal & Coke Company, 
a partnership, in which each had a one- 
| sixth 
| ing the partners’ distributive shares of 
profits, 
which, 
| quired before March 1, 
| on date a fair market value of $1,000,- 
| 000. 


| Lease Was to Continue 
Until All Coal Was Exhausted 


Finding of facts: The petitioner were, | 
during the years in question, members 
| of a partnership doing business as the 


interest, to deplete, in determin- 


a certain 


coal mining lease 
it is further 


alleged, was ac- 
1913, and had 


Coke Company. 


- EF. Peirsell had for some years 
owned 135 acres of coal lands at Fred- 


Greene County, Pennsyl- 


On April 21,1913, a lease agreement 
covering the 135 acres of coal land 
was executed between 
lessor and party of the first part and 
seven lessees, as parties of the second 
part. 

The lease provided, among other 
things, that from the date thereof for a 
term of 15 years, the lessees could mine 
the coal ona basis of 25 cents per ton 
royalty plus one-eighth of the amount 
more than the $1 per ton for which any 
coal might be sold. It also provided that 
if at the expiration of the term of the 
lease all of the coal had not been re- 
moved from the demised premises, then 
the lease would continue in force until 


| all of the coal was exhausted. 


The lease of April 21, 1913, consti- 


| tuted a reduction to writing of an oral 


lease made in the fall of 1912 betwen 
Peirsell and the Hawkins brothers as 
lessees who had in that year, together 
with the other persons named in the 
21, 1913, entered 
upon the land and commenced the work 
of opening the mine and putting up 
necessary equipment. 


Coal Could Be Shipped 


By Railroad or by Water 


In obtaining the oral lease made in the 
fall of 1912 under which, in the same 
the Hawkins brothers and their 
associates entered upon the land, no 
bonus was paid to Peirsell, the only con- 
sideration being the mutual promises- of 
the parties thereto. The subsequent re- 
duction of the terms of the oral lease to 
writing on April 21, 1913, was also ac- 
complished without a. bonus or payment 
— given or paid to the lessor Peir- 
sell. 

McCarthy, some time in 1913, with- 
drew ‘from the partnership. He had 
loaned the partnership the sum of $1,000 
and had contributed services. Upon his 
withdrawal he was paid $2,500 for his 
interest in the business, including the 
loan and services, by the other members. 
Thereafter, and during the years in ques- 
the six remaining partners con- 
ducted the business of mining coal from 
the demniised land. All of the coal was 
subsequently removed, the last thereof 


Salomon, Leon, 12231, 8, 979, 

Schilling Grain Co., 5939, 8, 1048. 

Staley, J. A, 6435, 9, 932. 

Threefoot, K., estate of, 521, 9, 499. 

Van Horn Co., Inc., Oliver H., 8252, 
, 76. 

Wisconsin Hydro-Electric Co,, 9601. 

Wolf, J. H.G., 2970, 8, 1121. 

Wood, T. J., 11029, 9, 1206, 

The Commissioner does not acquiesce 
in the following decisions: 

Barnes et al, Charles G., executors, 

8624, 8625, 8, 360. 


Renziehausen, Frederick C., 10658, 8, | 


| 87 
Aguilar Land Association, The, 37184 
7 


Reynolds, Mary G., estate of, 8625, 8, 
360. 
Reynolds, Philip M., estate of, 8624, 8, 


0. 

Schuetz, Henry, jr., 7458, 8, 87. 

Scully Syrup Co., D. B., 10005. 
Virginia Carolina Securities Corpora- 
tion, 7484, 6, 84. 

Waerner, Richard G., 4265, 9, 925. 


36 


Nomination for Marshal 


CITIZENS NATIONAL BANK, TRUSTEES OF | 





























I. F, Peirsell as | 





Transmitted to Senate | 


President Coolidge 
to the Senate for 
nomination: 

To 
ern 


confirmation this 


District of Illinois: Henry C. 


deceased, 


on May 16 sent | 


be United States Marshal, North- | 


| ing on the issue presented. ¢ 
tion which we are called upon to decide 


being mined some time during the year 
1923. 

The land owned by Peirsell and leased, 
under the circumstances set forth above, 
to the persons comprising: the partner- 
ship doing business as the Frederick- 
town Coal & Coke Company, possessed 
many natural advantages not found in 
other coal lands. The mouth of the 
mine, opened in 1912 by the Hawkins 
brothers and their associates, was within 
two hundred feet of the Monongahela 
River which afforded, at that point, a 
natural harbor, the dredging of which 
was unnecessary, A railroad track lay 
between the river and the mouth of the 
mine. Thus, coal couid be shipped either 
by rail or water, 

In addition to such a favorable location 
of the land itself, the coal vein therein 
was so situated that operations could be 
carried on very efficiently and at an un- 
usually low cost. In many respects, such 
as drainage, equipment required for op- 
eration and as to coal structure, the mine 
was exceptionally valuable in that pro- 
duction costs were low. 


The petitioners assert that the lease 
of Peirsell’s coal land under which the 
partnership was operating on March 1, 
1918, had on that date a fair market 
value of at least $250,000 and they claim 
the right, in determining their distrib- 
utive partnership income, to havé@hat 
value depleted over the life of the lease 
on a tonnage basis in accordance with 
the rate at which the coal was mined. 

: Opinion by Love: The Commissioner, 
in denying the Fredericktown Coal & 
Coke Company, a partnership of which 
the petitioners are three of six members, 
the right to deductions from income for 
the years in question on account of de- 
pletion of the leasehold acquired from 
Peirsell on the 135 acres of coal lana, 
takes the position (1) that the partner- 
ship did not obtain the lease until subse- 
quent to March 1, 1913, and having paid 
nothing therefor it is not, under the 


| provisions of section 214(a) (10) of the 


Revenue Act of 1918 subject to deduc- 
tions for depletion, and (2) that the 
lease, if acquired prior to March 1, 1913, 
had on that date no fair market value 
whatever, upon which, under section 214 
(a)(10) of the 1918 Act, supra, deple- 
tion deductions must be based. 


Petitioners Held 
To Be Lessees at Will 


The petitioners, on the other hand, 
contend that the lease of April 21, 1913, 
constituted merely a reduction to writ- 
ing of the oral lease made in the fall 
of 1912 between Peirsell and the Hawkins 
brothers with whom the other persons 
named in the agreement of April 21, 
1913, had, in the year 1912, entered on 
the demised premises and started opera- 
tions. It is urged, therefore, that the 
lease, which petitioners seek to deplete, 
was acquired prior to March 1, 1913, and 
that on that date it was reasonably worth 
$250,000. 


without discussing the evidence in de- 
tail, we are satisfied, upon consideration 
of it, that the oral lease made between 
Peirsell and the Hawkins brothers i: 
1912 and under which, in the same ve 
they and their associates entered upon 
the land in question was merely reduced 
to writing on April 21, 1913. We con- 
clude, therefore, that on March 1, 1913, 
the petitioners, together with their asso- 
ciates, had an oral lease, on a royalty 
basis, of Peirsell’s coal land for a term 
of 15 years, or longer if the removal 
of all of the coal so required. We come, 
therefore to the question as to the fair 
market value of the oral lease on that 
date. 


In the case of Dumn v. Rothermel, 112 
Pa., 272, 3 Atlantic 800, the court held 
that a lease for more than three years 
in Pennsylvania, under the statute of 
frauds (Acts of March 21, 1772) must 
be in writing; otherwise, it has but the 
force and effect of a lease at will only. 
In the case of Stover v. Cadwallader, 2 
Penn, 117, the court held that a lease 
created by parol for term of four years 
with the consideration of a round sum 
is, under the statute of frauds of March 
21, 1772, a lease at will determinable 
at any time by either party. See Heart- 
zog v. Borgel, 7 Pa. Super Ct. 257. 
Walter v. Transue, 22 Pa. Super Ct. 617. 
Tuttleman v. Beetem, 48 Pa. Super. Ct. 
345. King v. Myers, 60 Pa. Super Ct. 
345. We are of the opinion, therefore, 
that on March 1, 1913, the oral lease in 
question being for more than three years, @ 
the petitioners and their associates were 
lessees at will and as such liable to 
ejectment on notice given. 


Effect of Value 


Of Lease on Issue Denied 


All the evidence adduced by potting ays 
relates to the value of the lease of ei 
21,1913. As willbe subsequently pointed 
out, the value of that lease has no bear- 
The ques- 


is whether the oral lease, @xisiting on 
March 1, 1913, had a fair market value 
and if so, in what amount. Petitioners 
adduced no evidence with respect to the 
value of the lease at will of which they 
were possessed on March 1, 1913, and in 
the absence of such evidence we are unable 
to determine that it had any value on 
that date. It may be that the lease at 
will which petitioners had on March 1, 
1913, had some value, but the evidence 
of value of the written lease of April 21, 
1913, cannot be accepted as proving the 


; value of that which petitioners possessed 


on March 1, 1913. 
Co, 5 B. T. A. 602. 

The subsequent reduction to writing 
of the oral lease outstanding on March 
1, 1918, cannot be said, retroactively, 
to affect the value thereof on the basic 
date provided in section 214 (a) (10) of 
the 1918 Act, supra. The value of the 
lease on March 1, 1913, must necessarily 
be determined by its legal status as of 
that date. Subsequent action, it is true, 
might give it value, but such value as 
might attach to it can be said to date 
only from the subsequent action, 

Without discussing the question as to 
whether the lease of April 21, 1913, had 
a fair market value, it is sufficient to 
observe that petitioners and their associ- 
ates having paid nothing of value there- 
for, that lease is not subject to deple- 
tion deduction since the statutory basis 
therefor ts cost, 

As to the Estate of James A. Baxen- 
dell, the deficienciy for the year 1920 is 
$201.41. 

As to George L. Hawkins, and the Es- 


Commercial Truck 


; W. | tate of James A. Hawkins, judgment will 
Laubenheimer, of Illinois, vice Ander- 
| son, 


be entered under Rule 50, 
May 11, 1928, 


T) 
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Bills and Resolutions 
. Introduced in Congress 


Following is a list of public bills and resolutions introduced in the 
House of Congress and classified similarly to the “Code of Laws 
of the United States in force December 6, 1926.’ The number 
of the measure, the member introducing it, the title and 
committee to which it was referred are given. 








* e 
Title 7—Agriculture 

S. 4470. Mr. McKellar, authorizing and di- 
recting the Secretary of Agriculture to 
establish and maintain a dairy and live- 
stock experiment and demonstration § sta- 
tion for the South at or near Lewisburg, 
Tenn.; Agriculture and Forestry. 


e . *.? s 
Title 8—Aliens and Citizenship 

H. R. 13785. Mr. Sabath, Ill, relating to 
returning aliens from temporary visit 
abroad; Immigration and Naturalization. 

H. R. 13791. Mrs. Langley, Ky., relating 
to the naturalization of certain aliens; Im- 
migtation and Naturalization. 

H. R. 13793. Mr. Schneider, Wis., relating 
to records of arrival of certain immigrants, 
and for other purposes; Immigration and 
Naturalization. 


Title L1O—Army 

H. R. 13783. Mr. Morin, Pa., to provide 
for the policing of military roads leading 
out of the District of Columbia; Military 
Affairs. 

If. R. 13784. Mr. Morin, Pa., allowing the 


rank, pay, and ‘allowances of a_ colonel, | 


Medical Corps, United States Army, to the 
medical officer assigned to duty as personal 
physician to the President; Military Af- 
fairs. 
Tithe 25—Indians 

H. R. 13792. Mr. Browne, Wis., appro- 
priating money for a _ hospital for the 
Menominee Indians out of their funds in 
place of hospital burned; Appropriations. 


Title 28—Judicial Code and 
? Judiciary 
rR 


. 18787. Mr. LaGuardia, N. Y., relat- 
ing to the courts of the Canal Zone; Inter- 
state and Foreign Commerce. 

H. R. 13788. Mr. O’Connor, N. Y.. to 
amend section 266, amended. of the Judicial 
Code (U. S. Code 380); Judiciary. 

H. R. 13789. Mr. Updike, Ind., to prevent 
professional prize fighting and to author- 





ize amateur boxing in the District of Co- ; 
lumbia, and for other purposes; District | 


of Columbia. 

H. R. 13781. Mr. LaGuardia, N. Y., to 
amend section 380 of title 28 of the United 
States Code (Judicial Code, sec. 266, 
amended); Judiciary. 


Tithe 29—Labor 


H. R. 13790. Mr. Welch, Calif., to promote 
labor and industry in the United States by 
expanding in the foreign fields the serv- 
ice now rendered by the United States, De- 
partment of Labor in acquiring and diffus- 


; ing useful information regarding labor and 


industry, and for other purposes; Labor. 
Title 33—Navigation and Navi- 


gable Waters 

H. R. 13777. Mr. Aswell, La., authorizing 
the State of Louisiana and the State of 
Texas to construct a free highway bridge 
across the Sabine River at or near Burris 
Ferry; Interstate and Foreign Commerce. 

H. R. 13778. Mr. Hudspeth, Tex., authoriz- 
ing Alex Gonzales to construct a bridge 


: across the Rio Grande near the town of 


Yaleta, Tex.; Interstate and Foreign Com- 
merce. 

H. R. 13779. Mrs. Kahn, Calif., authorizing 
Carquinez Toll Bridge Co. to construct a 
bridge across the Carquinez Straits at or 
near Port Costa, Calif., to a suitable point 
at or near Benicia, Calif.; Interstate and 


; Foreign Commerce. 


S. 4474. Mr. Harris, authorizing the South 
Carolina and the Georgia State Highway 
lepartment to construct a toll bridge across 
the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.; Commerce. 


Title 36—Patriotic Societies | 


and Observances 

H. J. Res. 304. Mr. Hickey, Ind., providing 
for the observance and commemoration of 
the 150th anniversary of the death of Brig. 
Gen. Casimir Pulaski, and establishing a 
commission to be known as the United 
States Pulaski Sesquicentennial Commis- 
sion; Library. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 13782, Mr. LaGuardia, N. Y., to pro- 
vide compensation for disability or death 
resulting from injury to employes in cer- 
tain employments in interstate or foreign 


| air commerce; Judiciary. 


H. R. 13786. Mr. Gasque, S. C., to amend 
the World War adjusted compensation act, 
as amended; Ways and Means. 





Changes in Status of Bills 





Title 7—Agriculture 


S. J. Res. 46. Providing for the comple- 


tion of Dam No. 2 and the steam plant at 


nitrate plant No. 2 in the vicinity of Mus- 
cle Shoals for the manufacture “nd dis- 
tribution of fertilizer, and for other pur- 
poses. Passed Senate March 15. i'assed 


House, amended, May 16. 





Board to aid in orderly marketing and in 
control and disposition of surplus of agri- 
cultural commodities in interstate and for- 
‘eign commerce. Passed Senate pril 12. 

assed House, amended, May 3. House 








ate agrees May 16. 


Title 10O—Army 


S. 4235. To amend section 12 of the act 
of July 2. 1926, relating to the efficiency of 
the Air Corps of the Army. Passed Senate 


May 8. Reported to House May 15. 


S. 3463. To recognize commissioned serv- 
ice in Philippine Constabulary in deter- 
mining rights of officers of Regular Army. 
Passed Senate pril 24. Passed House 


May 16. A 


H. R. 13250. Authorizing Secretary of 
War to fix percentages of enlisted men of 
Army in sixth and seventh grades. Passed 


¥ House May 16. 


H. R. 10478. Providing retirement for 
persons holding licenses as navigators or 
engineers who have reached 64 and who 
have served 25 or more years of Army 


transport service. Passed House May 16. 


. H. R. 13446. To amend national de- 


fense act. Passed House May 16. 


H. R. 9961. To equalize rank of officers 
in position of great responsibility in Army 


and Navy. Passed House May 16. 


H. R. 12449. To define terms “children” 
as used in acts of May 18, 1928, and June 


10, 1922. Passed House May 16. 


S. 29829. To authorize collection in 
monthly installments of indebtedness due 
United States from enlisted men. Passed 


Senute March 2. Passed House May 16. 


H. R. 11722. To establish national mili- 
tary park at battlefield of Monocacy, Md. 


Passed House May 16. 


S. 4235. To amend act to provide more 
effectively for national defense by increas- 
ing efficiency of Air Corps of rmy. Passed 


Senate May 8. Passed House May 16. 


S. 1828. To amend national defense act 
by adding provision authorizing names of 
certain graduates of general Service 
schools and of Army War College, to be 
added to eligible list of General Staff Corps. 
Passed Senate Marf: 2. Passed House 


May 16. 


H. R. 12352. To require certain con- 
tracts entered into by Secretary of War 


to be in writing. Passed House May 16. 


H. R. 11628. Authorizing construction 
at Military Academy at West Point. 


Passed House May 16. 


H. R. 7988. To regulate sale of utilities 


in the rmy. Passed House May 16. 


H. R. 6480. To authorize appropriations 
for construction at military posts. Passed 


House May 16. 


S. 2463. To amend act for purchase of 
tract of land adjoining target range at 
Auburn, Me. Passed Senate April 17. 


Passed House May 16. 


H. J. Res. 224. To ascertain which was 
e heavier-than-air fly)}ig = machine. 


assed House May 16. 


S. 3057. <Authorizing Secretary of War | 
to transfer pipe line connecting Fort 
McKinely and Portland, Me. Passed Sen- 


ate April 17. Passed House May 16 


S. 4216. To authorize adjustment and 
settlement of claims for armory drill pay. 
Passed Senate May 2. Passed House 


May 16, / 


H. R. 12106. To create a national mili- 
tary at Cowpens battle ground. VPassed 


House May 16. 


ocr 


S. 3752. To amend Sec. 5 of Act of 
March 12, 1926, relating to permanent 
construction at military posts. Passed 


Senate May 2. Passed House May 16. 


H. R. 8314. To amend Public Law No. 
795, 70th Congress, relating to appoint- 
ment of warrant officers of Regular Army. 


Passed House May 16. 


Title 16—Conservation 


H. R. 6854. To add certain lands to the 
Montezuma National Forest. Passed House 


May 7. Reported to Senate May 10. 


H. R. 11405. To acquire an area of State 
land in Lassen National Volcanic Park. 
Passed House May 12. Reported to Senate 


May 15. 


H. R. 11719. To revise the boundaries of 
Lassen Volcanic National Park. Reported 


to House May 15. 


S. 4135. To conserve the water resources 
of Los Angeles by the withdrawal of cer- 
tain public lands within the Angeles Na- 
tional Forest. Passed Senate May 8. Re- 


ported to House May 15. 


Title 20—Education 


Ss. 1781, For the further development of 
vocational education. Passed Senate April 


9. Ieported to House May 15. 


Title 24—Hospitals, Asylums | 


and Cemeteries 


H. R. 10809. To provide qualifications 
for superintendents of national cemeteries 
and national military parks. Passed House 


May 16. 


H. R. 12286. Navy appropriation bill. 
Passed House March 27. Passed Senate, 
amended April 25. House agrees to con- 
fine report May 15, Senate agrees 


fay 16. 
H.R. 12953. To authorize Board of Man- 


S$. 3555. Establishing a Federal Farm 


‘ees to conference report May 1. Sen- 











agers of National Home for Disabled Vol- | 


unteer Soldiers to accept title to state cump 


for veterans at Bath, N. Y. Passed House | 


May 16. 
Title 33—Navigation and Navi- 
gable Waters 
The following bridge bills were re- 
ported to the House May 15: 
H. R. 12895, 13177, 13267, 13318, 
13399, 13482, 13501, 13502, 13540, 
3591, 13592, 13593, 13651, 13652, 13687, 





| 13689, 13705, 13707; S. 4203. 


H. R. 11481. To make certain portions of 
Bayou Bartholomew, Ark., non-navigable. 
Reported to House May 15. 

S. 4302. Conveying the Federal Point 
Lighthouse Reservation, N. C., to the city 


| of Wilmington. Passed Senate May 10. Re- 


ported to House May 15. 

H. R. 13644. Authorizing the sale of a 
portion of the Pointe aux Herbes Light- 
house Reservation, La. Reported to House 
May 15. 


Title 34—Navy 


S. 2802. For the appointment of midship- 
men at large by the Vice President. Passed 
Senate May 8. Reported to House May 15. 


Citle 36—Patriotic Societies 


and Observances 
H. R. 10304. Authorizing the Secretary 


of War to erect headstone over graves of } 


Confederate soldiers and for preservation 
in War Department records of their names 
and places of burial. -assed House 
March 16. 


| Tithe 37—Pay and Allowances | 


(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service.) 


H. R. 12110. Amending act to readjust | 


pay and allowances of commissioned and 
enlisted personAnel of rmy, Navy, Marine 
Corps, Coast Guards, and Geodetic Survey 
and Public Health Service. Passed House 
May 16. 


H. R. 11624. Amend act to readjust pay | 


and allowances of commissioned and en- 
listed personnel of Army, Navy, Marine 
Corps, Coast Guard, etc. 2assed House 
May 16. 


Title 38—Pensions, Bonuses | 


and Veterans’ Relief 

H. R. 18511. Granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of such. Passed 
House May 11. Reported to Senate May 15. 


Title 40—Public Buildings, | 


Property and Works 

H. R. 9355. For the acquisition of certain 
property for the Library of Congress 
Passed House May 7. Reported to Senate 
May ‘15. 


Title 43—Public Lands 


S. 3949. To amend section 10 of the act 
of Dec. 29, 1916, relating to stockraising 


| homesteads. Reported to Senate May 15. 


H. R. 12192. Authorizing the Secretary 
of the Interior to accept a deed to certain 
lands and issue a patent therefor to the 
city of Buhl, Idaho. Passed House May 7. 
Reported to Senate May 15. 

H. R. 12347. Granting title of the United 
States to a parcel of land known as the 
Cuartel lot to the city of Monterey, Calif. 
Reported to House May 15. 

H. R. 13461. For the acquisition of land 
in the District of Columbia for use of the 
United States. Reported to House May 16. 
Title 46—Shipping 

S. 744. For further development of 
American merchant marine. Passed Sen- 
ate January 1. Passed House, amended, 
May 5. House agrees to conference re- 
port May 14. Senate agrees May 16. 


President Approves 


Fourteen Measures 


| Emergency Funds for Flood | 


Control in Arkansas Included 


President Coolidge has approved the 
following bills and resolutions: 


S. J. Res. 135, Joint resolution making an 
emergency appropriation for flood protec- 


| tion on White River, Arkansas. 
S. 757,,An Act to extend the benefits of | 


certain acts of Congress to the Territory 
of Hawaii. 
S. 2978, An Act authorizing the Secre- 


tary of War to donate certain buildings to 


the City of Tucson, Ariz. 

S. 3456, An Act allowing the rank, pay, 
and allowances of a colonel, Medical Corps, 
United States Army, to the Medical officer 


assigned to duty as personal physician to | 


the President. 

H. .f. Res, 256, Joint Resolution authoriz- 
ing the United States Bureau of Publie 
Roads to make a survey of the uncom- 
pleted bridges of the Oversea Highway 
from Key West to the mainland, in the 
State of Florida, with a view to ascertain- 
ing the cost of the construction of said 
bridges, and report their findings to Con- 
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Topical Survey of the Government 





HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 
—WOODROW 
President of the United States, 
1913-1921. 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
Such a survey will be 
useful to schools, colleges, business 
and professions here and abroad. 


COOLIDGE, 
President of the United States, 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
No comprehensive 
effort has been made to list its 
multifarious activities, 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913. 


mechanism. 





for them. 


—CALVIN 














National Forests Are Protected as Regulators 


Of Stream Flow and Sources of Timber Supply 





Topic 32—Forestry 


Sixth Article—Protective Functions of Forests. 


and Florida, as well as that in the purchase units, had 


In these articles presenting a Topical Sur- 
been subjected repeatedly to the ravages of forest fires. 


vey of the Government are shown the practi- 
cal contacts of the, various bureaus and divi- 
sions. Groups of articles have been published 
following topics: 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation, Publications 
and Records, Practices and Standards, Chemi- 
cal Research, and Surveying 
The present group deals with Forestry. 


By Evan W. Kelley, 


District Forester, Forest Service. 


As a consequence, the major tasks confronting the 
national forest forces in the management of the land 
are, first, to provide an effective control of the fire 
menace; second, to develop and make accessible the 
forests for industrial and public use; and third, to sal- 
vage, through use, the remaining old stands of timber 
and produce in their place new and more thrifty forest 
crops to be so harvested as to sustain the annual yield 
and give permanence to forest industries. 


Public Health, 


FIRE control alone, in the face of ingrained careless- 

ness of all forest users and woods-burning tradi- 
tions long established in the minds of forest dwelling 
populations of the South, is a major and basic prob- 
In its solution, public education, efficient fire pro- 
tection and suppression, and vigorous law enforcement 
must be brought into full play. 
ingly evident that nearly all of the several hundred 
fires which occur in the national forests of this district 
each year are directly attributable to human careless- 
ness or deliberate woods-burning for one unsound rea- 
son or another, special emphasis is placed on educa- 
tional fire prevention, highly organized and intensively 
carried on. 


With the fact strik- 


HE national forests of the East and South are 
designed for public service, in protecting the 
watersheds of our important streams, in the 
production of successive timber crops, in dem- 

onstrating the technique and results of practical for- 
estry, and as lands of beauty and outdoor pleasure for 
public visitation. 





Through close and thorough personal contact by lo- 
cal forest officers and the local public, through mail 
campaigns, through lectures and motion pictures, ex- 
hibits and published material, the evil results of woods- 
burning and the values of protected, thrifty, wealth 
and health producing forests are driven home to those 
who would thoughtlessly or wilfully burn. 


Every eastern river of major importance in our 
system of waterways reaches 
sources into the hills of New England, the Alleghenies 
or the Southern Appalachians, where the national for- 
ests are spreading a protective cover of forest growth. 
The maintenance of such cover on these headwater 
slopes bears directly and vitally upon channel condi- 
tions in the lowland streams, on the power developments 
of our industrial regions, on the purity and regularity 
of much of our domestic water supply. 
Asheville, which is now launching a $4,000,000 project 
to develop a new municipal water supply in Pisgah 
National Forest, North Carolina, is but one of many 
cities and towns turning to these national forests for 
similar purposes. 


NCENDIARIES, 

their brush and “new-ground” fires, hunters, fish- 
and lumbermen and others 
Each of these 


ermen, campers, smokers 
constitute the human 
each forest unit is carefully studied and surveyed, and 
specific plans to cope with each are drafted and brought 
into action. 





The city of 


Reductions in number of fires over the past two 
years lend hope that the fire menace will steadily de- 
As it does, in direct proportion, thriftier forests 
the nearly three million acres brought into these will result. 
by purchase, all but 
relatively inaccessible areas had been severely cut over 
during the heyday of lumbering in these regions. Most 
of the land in the public domain forests of Arkansas 


national forests 5 
; In the next article, to be published in the 
issue of May 18, Mr. Kelley will tell of the 
balanced uses of forest resources. 
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H. R. 5398, An Act for the relief of the | 
heirs of the late Dr. Thomas C. Longino. | 
An Act to fix the pay and | 
allowances of chaplain at the United States 
Military Academy. 

H. R. 5806, An Act to authorize the pur- 
chase of real estate by the War Depart- 


Maj. James B. Montgomery, M. C., from 
Denver, Colo., to Hawaiian Department. 


Postal Nominations 
Transmitted 


Fort Sill, Okla., to Panama. 


Capt. Emery E. Alling, M. C., from El 
Paso, Tex., to Canal Zone. 
Phillip Green, 
Springs National Park, Hawaiian Depart- 





President Coolidge on May 16 sent to 
| the Senate the nominations of the fol- 


. R. 11808, An Act to authorize an ap- ‘ 
ae lowing postmasters: 


propriation 
Selfridge Field, Mich. : 
H. R. 11577, An Act making appropria- 
tion for the Department of Agriculture for | 
the fiscal year ending June 30, 1929, and | 


First Lieut. Stanley A. Clark, M. A. C., 
Medical Center, 


Washington, 
D. C., to Canal Zone. 


’ Moundville, George B. Pickens; Trussville, 
Andrew J. Bass, jr. 
Flagstaff, Walter 


Cove, Douglas O- Dover: foreign service tour to Fort Riley, Kans. 


Capt. W. Harvey Kernan, M. A. C., from 
foreign service 
Washington, D. C. 

Capt. Reginald F. Annie, M. C., from for- 
eign service tour to Fort McIntosh, Tex. 

Capt. Charles R. Bullock, M. C., from for- 
eign service tour to Fort Bliss, Tex. 

Maj. Paul E. McNabb, M. C., from for- 
' eign service tour to Army Medical Center, 
| Washington, D. C. 

Lieut. Col. Fred Lockwood Hatch, J. 
, G. Dept. Res., to active duty in Washing- 


H. R. 4896, An Act for the relief of Jesse 
R. Shivers. : 
. 12879, An Act granting the con- | 
of Congress to 


Lola P. Neff; Durham, Lola F. Thornton; 
El Cajon, John H. Dodson; Healdsburg, M. 
Lewis E. Leavell; 
Yuba City, 


Earle Adams; 
Ukiah, Alexander R. Thomas; 
Harry E. Heyers. 


to retain tidal waters in an unnamed cove ; 
which is situated and extends from Cases 
into section 
Willomette 
Pierce County, State of Washington. 


Navy Orders 


, An Act for the relief of Wil- 


liam R. Connolly. ; F 
H. R. 3467, An Act for the relief of Giles 


Eads, William V. Kerr. 
Leaf Rive~ 
McHenry, Walter J, Walsh; Wayne City, 





ww . uu . 
Donna; Mazon, Edwin B. Gardnez; Mokena, Capt. William Kinney, Q. M. C. R., from 


Washington, D. C., to Langley Field, Va. 
First Lieut. George Boulton Roth, O. D. 

R., Troy, N. Y., to Springfield Armory, Mass. 
Second Lieut. William Dale McElroy, C. 

W. S. R., from Morgantown, W. Va., to 


| New Douglas, Minnie E. Prange; 
Wallace G. Harsh. 
Wheatland, Charles Nicholson. 








Tipton, Michael 
Henry B. Lawton; 
lette, Lloyd Van Metre. 
Ellsworth, Louis F. Higgins. 
Federalsburg, Harry M. Car- 
roll; Woodbine, Esther C. Baker. 
Massachusetts: Northampton, Charles H. 
Philip Morris; 
| yard Haven, Stephen C. Luce. 
Baldwin, Hazel M. Foster. 
Nettie A. Terrell; 
Grand Rapids, Anthony L. LaFreniere; Vil- 
lard, Lillian A. Peterson. 
| Missouri: Belle, George R. Steiner; Mays- 
ville, John B. Wilson. 
Newman Grove, 
darry L. Welch. 
Bennington, 


Pearl Joseph 
April 8, 1928, revoked. 
George R. Barker, 
Benning, Ga., to Boston, Mass. 

Second Lieut. Edward F. Booth, trans- 
' ferred from : 
Lieut. Adna C. Hamilton, I., from 
Fort Thomas, Ky., to Fort Monmouth, N. J. 
Thomas F. 
from Fort Benjamin Harrison, Ind., to his 


mod, thereof of April 


ee 


Washington, D. C. 

Lieut. Comdr. James C. Byrnes, jr. 
Bu. Nav.; to U. S. S. Mississippi. 
Reifsnider, 
to temp. duty 

Lieut. Col. Alfred Littauer, S. C. R., from 
New York City to Washington, D. C. 

First Lieut. Paul W. Kendall, I., order 
of April 4, 1928, revoked. 

Second Lieut. Robert W. Harper, trans- 
ferred from I. to A. 

First Lieut. Julian M. MacMillan, I., from 
to Governors 


Ens. Max H. Bailey, det. Nav. Torp. Sta., | 
Newport, R. L.: 


Ens. Joseph Carey, det. U. 


Frederick A. 
Mellberg; Edgar, 
Hampshire: 
Suncock, Eleazer 
New York: Union Springs, Elsie V. Webb. 
| North Carolina: Blowing Rock, Clarence 
S. Prevette. 


S. S. Florida; 
Ens. Donald A. Crandell, det. Nav. Torp. 


to temp. duty West Point, 





j Air Sta., Pensacola, 
ferred from F. A. 
at Fort Sill, Okla., to Fort H. G. 


; . C. from duty 
Sta., Newport, R. 1.; to U. S. S. Arkansas. 

Bethany, Samuel H. Bundy; 
Fort Gibson, Hubbard Ross; 
Mendenhall; 


Soiling, Les- 
Bennington, Helen M. 
Fort Towson, Chester P. Keil. 
Pennsylvania: 
Renstrom; Arnold, George A. Simon; Cly- 
mer, Edward L. Beechey; 


Isherwood. 


N. Dodson, 
14, 1928, revoked; to continue duty U. 8. 8. 


member of Central Medical Dept. Board to 
meet in Washington, 
’, C., relieved. 
Francis Patrick O'Hara, O. D. R., 
from South Manchested, Conn., to Sprin- 
field Armory, Mass, 

Second Lieut. 


Capt. H. K. 


Ens. Clifford H. Duerfeldt, det. U. 
Cleveland; to temp. duty Navy Rifle Team, 
| Wakefield, Mass. 
Clarence W. 
i Torp. Sta., Newport, R. 
| Nav. Air Sta., Pensacola, Fla. 


Coraopolis. 
Valley Forge, Jerold J. O’Con- Elmer Chapman Warren, 
O. D. R., from Dorchester, Mass., to Water- 
Watertown, Mass. 

Charles W. 
Fort Sam Houston, Tex., 


to temp. duty ~ South Carolina: Honea Path, Nettie C. 


South Dakota: Hoven, Lucy Wright. to Washington, 
to continue duty ys 
W. O., Eric H. F. Svensson, band leader, 
Fort Lawson, 
Capt. Egmont F. Koenig, C. 


"| New Tazewell, 


Ens. Roy Scott. det. U. Ooltewah, Belle 


to U. S. S. Lawrence. Whittenburg. 


Texas: Hereford, E. Leon Donner; Rock- 
port, Mabel E. Bryant. 
Land O’ Lakes, Frederic D. 


W.S., from 
to Fort Riley, 
to resignation accepted June 15. 


Ens. John A. Milburn, ors. May 4, 1928, 
to continue duty 


Capt. John R. Embich in addition to his 
other duties to report as C. 
Fort Sam Houston, Tex. 

First Lieut. 


I. S. S. Wyo- Frank M. LeCount; 


Adolph R. Mill. 


Army Orders 


First Lieut. Frederick A. Johnson, A. C., 
to Selfridge Field, 


Beecher, O. 
to Spring- 


Charles Frank 








field Armory, Mass. 
Staff Sgt. John Walker, order of April 2, 
to Everett M. 





. Nav. Torp. 
to U. S. 8S. Florida. 


Lennox H. 
Sta., Newport, R. I.; 





Maryland; to U. 8S. S. Sumner. 
Richard Wagner, 


Washington, D. to Chicago, 
Robert J. Binford, 
Chicago, Ill., to Fort Sheridan, Ill. 
First Lieut. 
Agricultural 
Fort McPherson, Ga. 


Nav. Torp. 


Second Lieut. 
Field, Tex., 


Charles A. Ross, 

to Selfridge Field, Mich. 
Hamilton, A. C., 
Kelley Field, Tex., to Selfridge Field, Mich. 


Parris Island, S. C. 
Harold W. 


1928, revoked. Detailed to Oua- 


to aide on staff from Fort Bragg, N. C., to Selfridge Field, upon completion 
Lieut. John Flynn (S. C.), 


. Howard H. Davis, L., order of April 
Sta.. Anacostia, D. C.; 


19, 1928, is revoked, to University to North 


Guiltmette 


. S. S. Seattle; to U.S. 8S. Richmond. to Fort Sam Houston, Tex. 


Capt, William Francis Doyle, Q. M. C. R., 
to active duty in Washington, D. C, 


. as recorder ! 
William F. Burns relieved. 


Dept., detailed to 
duty lith Nav. Dist. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign ianguages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 





Ballard, Arthur C. ... Some tales of the 
southern Puget Sound Salish. (Univer- 
sity of Washington publications in an- 
thropology. v. 2, no. 3 ... Dec., 1927.) 
p. 63-81. Seattle, University of Wash- 
ington press, 1927. 28-27123 

Balzac, Honore de. ... Droll stories, edited 
by Ernest Boyd, illustrated by Ralph 
Barton ... 2v. N. Y., Pub. for sub- 


scribers only by Boni & Liveright, 1928. 
28-10431 

Barbour, Mrs. Dorothy Dickinson. Making 
the Bible desired. 146 p. Garden City, 
N. Y., Doubleday, Doran & company, 
1928. 28-10403 
Barr, Walter. Baxter McLendon; a biog- 


raphy. 827 p. Bennettsville, S. C., Bibli- | 


otheca company, 1928, 28-10400 
Bottomley, Horatio W. Convict “13,” a bal- 
lad of Maidstone gaol. ...32 p. London, 
Paul, 1927. 28-10425 


Boyce, Gray Cowan. The English-German 
nation in the University of Paris during 


the middle ages. ... (Thesis (Ph. D.)— 
University of California, 1925.) 232 p. 
Bruges (Belgium), 1927. 28-10415 


Boyd, William Kenneth, ed. Some eigh- 
teenth century tracts concering North 
Carolina, with introductions and notes by 

(Publications of the North Carolina 
historical commission.) 508 p. Raleigh, 
Edwards & Broughton company, 1927. 

28-17094 

Bureau of Jewish social research, New York. 
Jewish communal survey of Greater 
New York ... iv. N. Y., Bureau of 
Jewish social research, 1928. 

28-10587 


| Chirol, Sir Valentine. Fifty years in a 


changing world 351 p. London, Cape, 


1927. 28-10421 
Clutton-Brock, Arthur. More essays on re- 
ligion, by ... With an introduction by 
Canon B. H. Streeter, F. B. A. 215 p. 


London, Methuen, 1927. 28-10410 


Crum, John Macleod Campbell. The orig- 


inal Jerusalem gospel; being essays on 
the document Q, by... 190 p London, 
Constable, 1927 28-28061 


* Dolch, Edward William. Reading and word 


meanings (Thesis (Ph. D.)—University 
of Illinois, 1925.) 129 p. Urbana, IL, 


1927. 28-10416 | 
Duffie, Don Hastings. A book for us dia- 
betics and our doctors. 80 p. illus. 
South Lancaster, Mass., The author, 
1928. 28-10489 


Gauthiez, Pierre. Florence, by Pierre Gau- 
theiz (The picture guides.) 161 p., illus. 
London and Boston, The Medici society, 
1927. 28-10420 


| Gillis, James Mariin. The Catholic church 


and the home, by Res. James M. Gillis. 
(The Calvert series.) 116 p. N. Y., Mae- 
millan, 1928. 20-10407 
Griggs, Sutton Elbert. The winning policy. 


24 p. Memphis, Tenn., National public 
welfare league, 1927. 28-10478 


Havey, Francis Patrick. Meditation on the 


passion and Eastertide. 215 p. Wash., 


D. C., Suplician seminary press, 1928. 


28-10406 


Henig, Max Solomon. Safety education in 


the vocational school; the construction 
of a curriculum for accident prevention. 
(Publications of the National bureau of 
casualty and surety underwriters. Edu- 
cational series, vol. iii.) 110 p. illus. N. 
Y., National bureau of casualty and 
surety underwriters, 1928. 28-10480 | 
Hill, Lawrence Francis. Jose de Escandon 





Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many wmstances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 





A-22198. Contracts—Liquidated damages 
—War Department. Where a contractor 
does not comply with Article 9 of. the 
Standard Government Form of Construction 
Contract and submit, in writing, a state- 
ment of the causes of delay within 10 
days after same shall have occurred, the 
contractor is not entitled to remission of 


liquidated damages. 


A-22249. Contracts—Changes — Extras — 
War Department. Where a contract pro- 
vides that the Government may, by written 
order, make reasonable changes in the 
drawings and specifications or any other 
provision of the contract and make equit- 
able adjustment of the contract price in 
event the changes increase or decrease the 
cost of performance, with the require- 
ment that the contractor submit “evidence 
to the contracting officer of the amount in- 
volved by such change or changes” and that 
“no other changes will be paid for by the 
Government,” the contractor is not en- 
titled to increased cost when no such evi- 
dence was submitted at the time the 
changes were made, and particularly when 
the contractor accepted the changes with 
the condition thereon that “contract price 


and terms of delivery not affected.” 


A-22613. (3) Property—Private—Dam- 
aged in the military service. A claim not 
made within two years, as required under 
the provisions of section 5 of the act of 
March 4, 1921, 41 Stat. 1437, may not be 


paid. 


A-22767. (S) Disbursing Officer—Navy— 
In arrears--Withholding of compensation 
under R. S. 1766 Required to be Reflected 
by Debit Entry in Personal Pay Account | 
of the Delinquent. When the requirement 
in section 1766 of the Revised Statutes 
respecting the withholding of compensa- 
tion is invoked in the case of a Navy dis- 
bursing officer in arrears in his disbursing 
account the withholding of his compensa- 
tion must be reflected in the officer’s per- 
sonal pay account by a debit entry equiva- 
lent to the deficiency involved and until 
there has been such an adjustment and 
credible evidence thereof has been pre- 
sented to the General Accounting Office 
the delinquent disbursing officer can not 
require report to be made to the Solicitor 
of the Treasury as a basis of suit against 
him for the deficiency, under the second 


provision of the cited statute. 


























and the founding of Nuevo Santander, a 
study in Spanish colonization. (Ohio 
state university studies. Contributions 
in history and political science, no. 9, i. ¢., 
10;) 149 p. Columbus, The Ohio state 
university, 1926. 27-27342 


In the days of Mordecai and Esther, trans- © 


lated from the German. 58 p. N. Y. 
Bloch publishing co., 1928. 28-10405 


James, Alfred Proctor. A series of eleven 


radio talks on recent ideas in the inter- 
pretation of American history (with se- 
lect bibliography) by Alfred P. James. 
(University of Pittsburgh. Radio publica- 
tion no. 35.) 116 p. Pittsburgh, 1928. 


28-10385 

Johnson, Lawrence A. How to build and 
maintain a practise, by ... and C. W. 
Johnson ... 147 p. illus. Denver, Col., 


28-10490 


Knowlton, Ansel Alphonso. Physics for col- 


lege students; an introduction to the 
study of the physical sciences, by A. A. 
Knowlton. Ist ed. 641 p., illus. N. Y., Me- 
Graw-Hill book co., 1928. 28-10495 


Leomis, Alfred Fullerton. Fair winds in the 


far Baltic, by ... with photographs by 
the author. 265 p. illus. N. Y., I. Wash- 
burn, 1928. 28-10487 


McFarland, William J. Spiritual depths, oy 


studies in the deeper things of the 
Scripture, in the light of exhaustive 
analysis of the original languages of the 
Word of God. 225 p. Boston, The Chris- 

topher publishing house, 1928. 
28-102399 


Manly, Harold Phillips. Auto and radio 


battery care and repair; the construction, 
action, care and repair of batteries used 
with the lighting, starting and ignition 
systems of automobiles and with radio 
receivers. 364 p. illus. Chicago, F. J. 
Drake, 1928. 28-10494 


Massey, Vincent. The making of a nation. 


... 44 p. Boston, Houghton, 1928. 
28-10476 


Meiklejohn, Grace. The settlements and 


roads .of Scotland; a study in human 
geography. 144 p._ illus. Edinburgh, 
Oliver and Boyd, 1927 28-10488 


Nicholas, Grosvenor. Modern backgammon. 


110 p. illus. N. Y¥., Holt, 1928. 28-10485 


Nickerson, Hoffman. The turning point of 


the revolution; or, Burgoyne in America, 
by Hoffman Nickerson. 500 p. Boston, 
Houghton, 1928 28-10475 


Olson, Ronald Le Roy. ... Adze, canoe, and 


house types of the northwest coast, by 
Ronald L. Olson. (University of Wash- 
ington publications in anthropology. v. 
2, no. 1). 38 p., illus. Seattle, Wash., Uni- 
versity of Washington press, 1927. 
28-27078 


Owen, David John. The port of London 


yesterday & today. by ... with a fore- 
word by the Rt. Hon. Lord Ritchie of 
Dundee. 106 p. London, Harrison & 
sons, 1927. 28-10483 


Powell, Mary G. The history of old Alex- 


andria, Virginia, from July 18, 1749, to 
May 24, 1861, by Mary G. Powell. 366 p., 


illus. Richmond, Va., William Byrd press, 


1928. 28-10477 


Raushenbush, Hilman Stephen. Power con- 


trol, by ... and Harry W. Laidler. 298 
p. N. Y., New Republic, 1928. 28-10479 


Rhodes, Thomas L. The story of Monti- 


cello, as told by ... to Frank B. Lord. 
94 p. illus. Wash., D. C., American pub- 
lishing co., 1928. 28-10383 


Richardson, Leslie. Things seen in the 


Pyrenees, French & Spanish; a descrip- 
tion of an interesting frontier land, its 
wonderful scenery, romantic associations, 
tye attractions of its fashionable resorts, 
& the charms of its more secluded re- 
treats, by ... (The things seen series.) 
155 p. illus. London, Seeley, 1928. 
28-10418 


Thursby, Claire C. Living Latin for the 


junior high school ... by ... and Gret- 
chen Denke Kyne ... black and white 
illustrations by Rodney Thomson, colored 
illustrations by George M. Richards. iv.. 
illus. N. Y., Macmillan, 1928. 28-10422 


Walter, Charles Truc. Lights and shadows 


of the flood of 1927; Vermont at its 
worst, Vermonters at their best, by ... 
illustrated by Zenas C. Jenks. 109 p. 
illus. St. Johnsbury, Vt., The Cowles 
press, inc., 1928. 28-10386 





Government Books 
and Publications 





Documents described under this heading 


are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 


Paper and Paper Products in Canada. By 


Norman S. Meese, Assistant Chief, Paper 
Division, Bureau of Foreign and Domes- 
tic Commerce. Trade Information Bul- 
letin No. 549. Price, 10 cents. 28-26336 


Strawberry Culture. South Atlantic and 


Gulf Coast Regions. Farmers’ Bulletin 
No. 1026, Dept. of Agriculture. Price, 5 
cents. {Agr. 19-379! 


Marriage and Divorce, 1926. Statistics of 


Marriages, Divorces, and Annulments of 
Marriage. Issued by the Bureau of the 
Census. Price, 15 cents. 25-26041 


Directory of United States Exporters of 


Boots and Shoes and Other Leather 
Manufactures. Third Edition, April, 1928. 
Compiled in the Shoe and Leather Manu- 
factures Division, Bureau of Foreign and 
Domestic Commerce. Free at the Bureau. 

28-26340 


Cotton Fabrics and Their Uses. Issued by 


the Textile Division, Bureau of Foreign 
and Domestic Commerce. Free at the 
Bureau. 28-26337 


Regulations Governing the Admission of 


Candidates into the United States Naval 
Academy as Midshipmen. June, 1928. Is- 
sued by the Bureau of Navigation, Navy 
Dept. Apply at the Naval Academy. 
(7-32069) 


Shippers’ Guide in Declaring Machinery 


for Export. Glossary of Terms. Industria] 
Machinery Division, Bureau of Foreign 
and Domestic Commerce. Free at the 
Bureau. 28-26341 


Sweet Clover. Leaflet No. 23, Dept. of Agri- 


culture. Price, 5 cents. Agr. 28-651 


Circular of General Information Regarding 


Crater Lake National Park, Oregon. Ap- 
ply at the National Park Service. 
(21-26582) 


School Life, Vol. XIII, No. 9, Published 


monthly by the Bureau of Education. 
Price, 5 cents. 
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PAGE TWELVE 


Utilities Position 
Is Explained on 


Boulder Dam Bill 


Entrance of Government In- 
to Retail Power Opposed 
But Not Construction 
Of Project. 

















[Continued from Page ?7.] 
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reference used, is the Yearly Index Number 
which is consecutive from March 4 of each year. 


YEARLY 
INDEX 





| 
| 


| 


perfectuly clear, was unfair to him, That 


is all that he intended. 

Q. Tell us what document 
please. 

A. Copy of a letter written by Francis 
C. Wilson, to Governor Emerson of Wy- 
oming. 

Q. Under what date? 
1, 1927. 

Q. Dealing with what subject? 


949 is, 


A. December 


A. Dealing with the relationships be- 
tween the upper and the lower states, | 
and their attitude to each other on the | 


Boulder Dam development. 

Q. Mr. Wilson was a commissioner of 
the State of New Mexico, in that matter, 
was he not? 


A. Mr. Wilson was then, and as far as | 


I know is now a representative of New | 


Mexico. 

Q. How did this copy come into your 
hands? 

A. I hate to say, I don’t remember, 
but I imagine that Mr. Wilson probably 
gave me that copy when I saw him here 


in Washington, he is an old friend of | 


mine, and we have worked together in 
this thing, and I have no doubt that is 
the way it happened. I may say I wired 
to Mr. Wilson and asked him about it, 


and have a wire from him saying that he | 


does not recollect how I got it, but he has 
no objection whatever to any use being 
made that is required by the Commis- 
sion. I think as a matter of fact the 
letter was published in the press at the 
time it was written. 

Q. I suppose that during the months 
that these matters have been pending be- 
fore Congress, that there have been 
lawyers from various electric companies 
here looking after the interests of their 
companies, and representing them in 
connection with these bills. I refer par- 
ticularly to the Swing-Johnson bill and 
the resolution relating to the Muscle 
Shoals. 

A. As to Muscle Shoals, I have not 
personal knowledge; as to the others, yes. 

Q. The Joint Committee, I take it, has 
had considerable cooperation and as- 


sistance from such attorneys in promo- | 


ing the opposition to the Government 
engaging in the sale of electrical power 
at any place? 

A. Perhaps I better answer that ques- 
tion a little more specifially. So far as 
I am aware of the Boulder Dam situa- 
tion, there has never been but one at- 
torney here, that is Mr. Mullendor, rep- 
resenting the Southern California Edison 
Company. If there has been anyone else 
here on that subject I am not aware of 
i. 

Q. What means does the Joint Com- 
mittee take to prevent—I won’t say to 
prevent—but to persuade the members of 
Congress that the Government ought not 
to.engage in the sale or distribution of 
electric power? 


Attitude of Committee 
Towards Boulder Dam 


A. As far as the Boulder Dam is con- 
cerned, the attitude of the Joint Com- 
mittee was completely stated in the 
letter which you had this morning, and 
which was addressed to the committee 
handling the matter in the House. That 
is the only action that the Joint Com- 
mittee has taken with direct reference 
to Congress in the matter since that time. 


people who are connected with it under- 
taken to have the constituents of various 
Senators and Congressmen notify their 
Senators and Congressmen of their feel- 
ing in this matter? <A. No, sir. 

Q. What is the purpose or object of 
spreading all these pamphlets through- 
out the country. represented by all these 
documents that have come in here? 

A. I think you will find if you look 
through our publications, that there has 
been practically nothing in the line of 
what you call propaganda since last De- 
cember, or November, whichever the 
month was, when the attitude of the 
committees towards Boulder Dam was 
formally stated. Prior to that time there 
Was an issuance of a considerable amount 


spoken of, which did deal with the sub- 
ject generally. I think you will find very 
little in the way of publication since the 
period I have just mentioned. In fact, 
I think I would be safe in saying nothing. 

Q. Please look at Document 937 which 
came from your files and tell us if you 
can identify it? 

A. It did not come from my files, but 
from Senator Newcomb’s file. 
from Senator Newcomb’s files. 

Q. Of course it does show on its face 





Q. Hasn’t the Joint Committee and the | 


of matter, including the two books I have | 


It came 


jit is a report somebody made on the i 
Nineteenth Governor’s Conference at 
Mackinac Island, Michigan. A. Yes, sir. 


Q. Whose handwriting is that in pencil | 


in the upper lefthand corner? 


A. It certainly is not mine, and beyond | 


that I cannot say. 
Senator Newcomb’s either. 

Q. There is a phrase here which at- 
tracts my attention. “In this connection 
it occurs to me that there is an oppor- 


tunity for some effective work in the | 


I do not think it is 


| upper 
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718) 


Accounting 
See Taxation and Banking-Finance 
headings. 


A griculture 


Interstate Commerce Commission re- 
ports to Senate in response to resolu- 
tion that basis for comparison of freight 
rates on grain in Canada and United 
States is lacking and information avail- 
able inadequate to answer questions 
presented. 
Page 1, Col. 2 

Division of Agricultural Cooperation 
established in Pan American Union for 
exchange of agricultural information 
among American nations. 


Page 1, Col. 4 | 
Senate approves conference report on | 


McNary-Haugen farm relief bill and 
measure now goes to President for his 
approval. : 
Page 1, Col. 7 
weather and 
Bureau, 


Weekly summary of 
crop conditions, by Weather 
Department of Agriculture. 

Page 4, Col. 1 

Interstate Commerce Commission 
suspends revision of freight rates on 
hay and straw. 


Grain crops of Poland below aver- 


year. 
Page 4, Col. 4 
Full text of farm relief bill as found 
by Congress. 
Page 9, Col. 1 
Argentina declared to be gaining in 
importance as an agricultural country. 
Page 3, Col. 4 


Bankin g-F inance 


Dr. Adolph C. Miller, member of Fed- 
eral Reserve Board, continues testi- 
mony before House Committee in con- 


ing power of dollar, explaining factors 


forming its judgment on questions. 
Page 7, Col. 1 


of Senate Committee on Mines and Min- 
ing advocating passage of the resolu- 
tion proposing revision and republica- 
tion of the Senate report on gold and 


silver inquiry. 
Page 7, Col. 1 


of full amount of $50,000,000 in Third 
Liberty Loan bonds and terminates of- 
fer to purchase. 

Page 1, Col. 3 


eral Reserve Board stated. 
Page 7, Col. 5 
Establishment of 415 per cent re- 
discount rate by Federal Reserve Bank 
of Philadelphia is announced. 
Page 7, Col. 7 
Review of silver stores in Shanghai 
for week ended May 12. 


Daily statement of the Accounting 
Office. 


Page 11 

Daily statement of the U. S. Treas- 
ury. 

Page 7 

Foreign exchange rates at New York. 

Page 7 


See Railroads, 


Books-Publications 


Publications issued by the Govern- 
ment. 
; Page 11 
New books received by the Library 
of Congress. 
Page 11 


Coal 


Board of Tax Appeals finds petition- 
ers not to be entitled to deduction for 
depletion of coal under oral lease for 
land. (Citizens Nat’l Bank, etc. et al. v. 
Com’r of I. R.) 

Page 10, Col. 6 

Purchasing Agent of Pennsylvania 
testifies before Senate Committee in 
denial of charge railroad had discrimi- 
nated against production by organized 
labor in purchases of coal. 

Page 6, Col. 1 

Senator Watson announces that he 
will introduce bill proposing the regu- 
lation of interstate commerce in coal. 

Page 1, Col. 5 


Commerce-Trade 


A policy of nonintervention and non- 


eral Government to supervise the ful- 

filment of financial arrangements made 

between Americans and foreign gov- 

ernments is provided in resolution intro- 

duced by Representative Rathbone. 

Page 1, Col. 6 

Appointment of assistant chief of 

Industrial Machinery Division of De- 
partment of Commerce is announced. 

Page 4, Coil. 7 

of Business: Charts 


Weekly Index 


prepared by the Department of Com- | 


merce, 
Page 4, Col. 3 


Page 6, Col. 7 | 


age conditions of production of last | 


nection with bill to stabilize purchas- | 


Continuation of full text of report | 


Treasury Department reports tender | c =€ 
| ture and Forestry hear witnesses on | 


Factors influencing judgment in Fed- 


Page 7, Col. 7 | 


responsibility on the part of the Fed- | 
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$1,000,200 increase reported in ex- | status of women in the Pan American | 
| port of electrical equipment and radio 





| nations. 


supplies. j ; Page 2, Col. 7 

Page 4, Col. 5 Grain crops of Poland below aver- 

General price level for wholesale | age conditions of production of last 
trade is higher. | year, 

Page 1, Col. 1 Page 4, Col. 4 


Congress 


Expenditure of $10,000 in Southern 
States to promote Mr. Hoover's candi- 
dacy for President is disclosed to Sen- 

| ate Committee; New York supporters of 
| Governor Smith tell of contributions. 


Bill introduced proposing Federal con- 
tribution to half of expenses of carv- 
ing national memorial on Rushmore 
Mountain in Black Hills, S. Dak. 

Page 3, Col. 4 

Senate adopts resolution directing in- 
vestigation into the New Jersey sena- 
torial elections in November, 1928. 
Page 1, Col. 7 
introduced in 


Bills and resolutions 


Congress. 


Page 11 
Committee meetings of the Senate 
and House for May 17. 


Page 3 
Congress hour by hour. 
Page 3 
Changes in the status of bills. 
Page 11 
Extrasts from the proceedings of | 
| Congress will be found under related 


| headings elsewhere in this summary. 


Construction 


Chief of Army Engineers submits re- | 
im- | 


port to Congress recommending 
provements to harbor at Port Jefferson, 
N. Y., at cost of $155,000. 
Page 3, Col. 1 
Chief of Army Engineers favors im- 
provement of Delaware Breakwater and 
Harbor of Refuge at Delaware Bay. 
Page 6, Col. 4 


St. Nazaire, France, to enlarge ship- 
building facilities. 
Page 6, Col. 5 
War Department approves plan for 
two bridges and one dam. 


Page 6, Col. 5 
Cotton 


The House Committee on Agriculture 
and the Senate Committee on Agricul- 


the Fulmer and Ransdell measures for 


standardization of the cotton bale cov- 


| ering and the use of the net weight 
system in the cotton industry. 
Page 1, Col. 6 


Court Decisions 
| See Special Index and Law Digest 
on Page 8. 


Customs 


Customs Court gives classifications 
on imported games, small opera glasses, 
beads in bags and boxes, small sewing 
machines, and novelty mirrors. 

Page 4, Col. 7 

Commandant of Coast Guard says 
ship “Paulding” was blameless in sink- 
ing of submarine S-4 in collision. 

Page 2, Col. 1 


> 


Education 


President Coolidge ascribes cultural 
| quickening in America to general re- 


lief from drudgery resulting from pros- | 


perity, discussing popular interest in 
art in address before American Fed- 
eration of Arts and American Associ- 
ation of Museums. 


Page 1, Col. 2 | 
un- | 


National Gallery of Art seeks 
listed miniature paintings by Edward 
Greene Malbone for exhibition next 


autumn, 
Page 2, Col. 3 


Electrical Industry 


“ 


$1,000.2000 increase reported in ex- 


supplies. 


Page 4, Col. 5 | 


The Muscle Shoals bill (S. J. Res. 46) 
as amended, adopted by the House. 
Page 1, Col. 1 


. - 
Foreign Affairs 
A policy of nonintervention and non- 
responsibility on the part of the Fed- 
eral Government to supervise the ful- 
filment of financial arrangements made 
between Americans and foreign gov- 


duced by Representative Rathbone. 
Page 1, Col. 6 
Division of Agricultural Cooperation 
established in Pan American Union for 
exchange of agricultural 
among American nations. 
Page 1, Col. 4 
Pan American Union announces that 
Pan American Trade Mark Convention 
will meet in Washington, February 11, 
1929. 


Page 8, Col. 7 
Five members are appointed to com- 


{ o 
| mittee of women to make study of the 


Page 2, Col. 2 | 


Department of Commerce is informed | 
; : ; rs | that preparations are being made at | 
taken into consideration by Board in } 


port of electrical equipment and radio | 


ernments is provided in resolution intro- | 


information | 


Argentina declared to be gaining in 
importance as an agricultural country. 
Page 3, Col. 4 


. > - 

Forestry 
_ 

Forest Service expresses willingness 
to cooperate in Federal acquisition of 
land in Yosemite National Park. 

Page 3, Col. 5 

House committee approves amend- 
ment to act regarding the acquisition 
of lands in Alabama National 

Page 

Protective Functions of Forests: Ar- 
| ticle by E. W. Kelley of the Forest | 
| Service. 


| ‘ \ Page 11, Col. 3 
Gov't Personnel 


President Coolidge ascribes cultural | 
| quickening in American to general re- 
lief from drudgery resulting from pros- 





Forest. 
3, Col. 5 


Postal Service 


Nine enlisted men in Navy receive 
official commendation for heroism or 
for meritorious service. 
| Page 3, Col. 5 
Chinese students given permission to 
attend military training camps without 
expense. to government. 
Page Col. 7 
Orders issued to the personnel of the 
Department of War. 


9 
“> 


Page 11 
Orders issued to the personnel of the 
| Department of the Navy. 


Page J1 
Nominations 


President nominates H. I. Cone as a 
member of the Shipping Board. 


Page 9, Col. 7 
Patents 


See Special Index and Law Digest 
on Page 8, 


A “hopeless deadlock” on the two | 


main controversial points on the pastal 





perity, discussing popular interest in 
art in address before American Fed- 
| eration of Arts and American Associ- 
ation of Museums, 


Page 1, Col. 2 

President sends to Senate.for con- | 
firmation the nomination of H. C. W. | 
of Illinois, for U. S. 


Page 10, Col. 6 

Appointment of assistant chief of | 

Industrial Machinery Division of De- 
partment of Commerce is announced. 

Page 4, Col. 7 

i Daily engagements of the President 

i at the executive mansion. 


| Lambenheimer 
Marshal, 


Page 3 
President Coolidge approves 14 meas- 
ures. 


‘ . Page 11 | 
Gov't Topical Surve y 


Protective Functions of Forests: Ar- 
ticle by E. W. Kelley of the Forest | 
Service. 


Page 11, Col. 3 
Inland Waterways 


House Committee approves certain 
waterway projects recommended by 
the Chief of Engineers of the Depart- 
ment of War. 


Page 6, Col. 1 | 
Carleton W. | 
Mississippi | 


President nominates 
Sturteyant member of 
River Flood Control Board. 

Page 1, Col. 3 


Insular Possessions 


Supreme Court holds law creating | 
Philippine National Bank and Na- 
tional Coal Company is void as being 
invasion of executive powers by legis- 
lature. (Springer et al. v. Governor of 
Philippines. ) 


Tron and Steel 


Construction of extension to Ohio 
River by Pittsburgh, Lisbon & West- | 
ern Railroad is indorsed by representa- 
tive of Youngstown steel companies. 

Page 6, Col. 7 

I. C. C. suspends schedule of pres- 
ent export and coastwise rates on iron 
and steel articles until December 15, 
1928, 


Page 6, Col. 1 


Judiciary 


| Bill introduced in House to revise | 
law regulating issuance of injunctions. | 


Page 10, Col. 3 j 
Labor 


Purchasing Agent of Pennsylvania 
| railroad testifies before Senate Com- 
| mittee in denial of charge railroad had 
discriminated against production by or- | 
ganized labor in purchases of coal. 


Mines and Minerals 


Continuation of full text of report 
of Senate Committee on Mines and Min- 
ing advocating passage of the resolu- 
tion proposing revision and republica- 
tion of the Senate report on gold and | 
| silver inquiry. 


| . : Page 7, Col. 1 
National Defense 


Hearings on the Naval Shore Con- | 
struction program calling for expendi- | 
| ture of approximately $10,000,000 for 
} the construction of naval public works | 
; and acquisition of lands at naval bases 
| were concluded by the House Commit- 
| tee on Naval Affairs May 16. 
| Page 4, Col. 2 
Commandant of Coast Guard says 
ship “Paulding” was blameless in sink- 
ing of submarine S-4 in collision. 
Page 2, Col. 1 | 
Senate adopts conference report on 
Naval Appropriation bill, and measure 
now goes to President for his approval. 
Page 6, Col. 5 
$15,066,260 for | 
housing program | 





Bill to appropriate 
extension of Army 
; introduced in House. 


| ports to Senate in response to resolu- 


| States is lacking and information avail- 


' CO assume 


| 
rates bill reported to the Senate in the | 
conference report. | 


Post Office 


Page 1, Col. 4 
Department announces 


| purpose to participate in Midwestern | 


Philatelic Exhibition at Cleveland May 
21-26. | 
Page 2, Col. 3 | 
Nominations of postmasters sent to | 
Senate by the President. | 
Page 11, Col. 4 | 


Public Lands | 


Forest Service expresses willingness 
to cooperate in Federal acquisition of 
land in Yosemite National Park. 

Page 3, Col. 5 | 
+ eye,? | 
Public Utilities 

Continuation of excerpts from trans- 
cript of testimony before the Federal 
Trade Commission, April 26, in its in- 
vestigation of public utilities. 

Page 7, Col. 3 

Continuation of hearings before Fed- | 
eral Trade Commission in investigation | 


| of public utilities. 


Page 2, Col. 5 |! 
The Muscle Shoals bill (S. J. Res. 46) 
as amended, adopted by the House. 
Page 1, Col. 1 
See Railroads and Shipping. 


Railroads 


Interstate Commerce Commission re- 


tion that basis for comparison of freight 
rates on grain in Canada and United 


able inadequate to answer questions 
presented. 
Page 1, Col. 2 
A decline in the freight revenue and 
tonnage carried by Class I railroads in | 
February, 1928, as compared with reve- 
nue traffic in the corresponding month 
of last year is shown in I, C. C. re- 
port of 169 roads. 


Page 6, Col. 6 

Proposed report by examiner recom- 

mends that I. C. C. disapprove proposed 

operation of line in interstate com- | 

merce by Connorville & Lake Superior 
Railway. 


Page 6, Col. 1 
Purchasing Agent of Pennsyivania 
railroad testifies before Senate Com- 
mittee in denial of charge railroad had 
discriminated against production by or- 
ganized labor in purchases of coal. 
Page 6, Col. 1 
Construction of extension to Ohio 
River by Pittsburgh, Lisbon & West- 
ern Railroad is indorsed by representa- 
tive of Youngstown steel companies. 
Page 6, Col. 7 
I. C. C. suspends schedule of pres- 
ent export and coastwise rates on iron 
and steel articles until December 15, | 
1928. 


Page 6, Col. 1 
Central Railway Company of Ar- 
kansas asks right to abandon part of 
line to Fourche Junction, Ark. | 
Page 6, Col. 5 
Interstate Commerce Commission 
suspends revision of freight rates on 
hay and straw. i 
Page 6, Col. 7 | 
Texas & Pacific Railway authorized 
liability for $1,515,000 of 
equipment trust certificates. 
Page 6, Col. 7 
Representative of Alaskan Railroad 
predicts revival of gold mining, on 
large-scale basis, in Alaska. 
Page 1, Col. 6 | 
Pennsylvania Railroad asks to ac- 
quire control of Baltimore & Eastern 
Railroad. 


Page 6, Col. 1 

Rate complaints filed with I. C. C. 
made public May 16. 

Page 6. 


Decision on Rate cases announced 


’ 


May 16 by the I. C. C. 
Page 6. 
| 


Shipping 


The Department of Commerce re- 








| Page 1, Col, 2 


ports that the traffic through the Suez 


| Wholesale Trade 








Canal during February was the heav- 
iest ever recorded for that month of 
the year, 
Page 6, Col. 6 
Department of Commerce is informed 
that preparations are being made at 
St. Nazaire, France, to enlarge ship- 
building facilities. 
Page 6, Col. 5 
Chief of Army Engineers submits re- 
port to Congress recommending im- 
provements to harbor at Port Jefferson, 
N. Y., at cost of $155,000. 
Page 3, Col. 1 
Chief of Army Engineers favors im- 
provement of Delaware Breakwater and 
Harbor of Refuge at Delaware Bay. 
Page 6, Col. 4 
President nominates H. I. Cone as a 
member of the Shipping Board. 
Page 9, Col. 7 
Senate adopts conference report on 
Merchant Marine bill. 
Page 1, Col. 5 


Social Welfare 


Five members are appointed to com- 
mittee of women to make a study of 
she status of women in the Pan Amer- 
ican nations, 

Page 2, Col. 7 


Su preme Court 


Supreine Court holds law creating 
Philippine National Bank and Na- 
tional Coal Company is void as being 
invasion of executive powers by legis- 
lature. (Springer et al. v. Governor of 
Philippines. ) 

Page 8, Col. 1 

Court rules’ infringing 

company may not deduct Federal in- 

come and excess profits taxes in ac- 

counting for its profits. (L. P. Larson, 
Jr., v. Wm. Wrigley, Jr., Co.) 

Page 8, Col. 7 | 

Chief Justice Taft asks building for 
Supreme Court of the United States 
in hearing before House Committee. 

Page 1, Col. 4 

See Special Index and Law Digest 


Supreme 


on Page 8. 


Taxation 


Supreme Court rules infringing 
company may not deduct Federal in- 
come and excess profits taxes in ac- 
counting for its profits. (L. P. Larson, 
Jr.,.v. Wm. Wrigley, Jr., Co.) 


Page 8, Col. 


| 

v | 

Board of Tax Appeals finds petition- | 
ers not to be entitled to deduction for 
land. (Citizens Nat’! Bank, etc. et al. v. 


depletion of coal under oral lease for 
Com’r of I. R.) i 


Page 10, Col. 6 
Board of Tax Appeals rules com- 
munity income is taxable to husband 
although part is invested in name of 
each of spouses. (H. A. Belcher v. 
Com’r.) A 
Page 10, Col. 1 
Method of computing income from 
property sales by cost-recovery method 
is explained. 
Page 10, Col. 3 
Digest of inheritance tax laws of 
Connecticut in force in 1927. | 
Page 10, Col. 4 
Decisions of the Board of Tax Ap- 
peals. 
Page 10, Col. 4 
Decisions of Board of Tax Appeals 
acquiesced in by Com’r David H. Blair. | 
Page 10, Col. 5 
For complete summary of all tax 
decisions in this issue see Page 10. 


Territories 


House Committee hears testimony in 
favor of bills to provide for vesting of 
supreme executive power of Porto Rico 
in Governor elected quadriennially. 1 

Page 2, Col. 1 | 

Representative of Alaskan Railroad 
predicts revival eof gold mining, on 
large-scale basis, in Alaska. 

Page 1, Col. 6 


Trade Marks 


Pan American Union announces that 
Pan American Trade Mark Convention 
will meet in Washington, February 11, 
1929, 

Page 8, Col. 7 


Veterans 


Veterans’ Bureau plans to dispose of 
surplus dwellings at Perry Point, Md. 
Page 4, Col. 2 


Water Power | 


The Muscle Shoals bill (S. J. Res. 46) 
as amended, adopted by the House. 
Page 1, Col. 1 | 





Weather 


Weekly summary of weather 
crop conditions, by Weather 
Department of Agriculture. 

Page 4, Col. 1 


and 
Bureau, 


General price level for wholesale 


trade is higher. 
Page 1, Col. 1 











that any legislation could be enacted on | 
that subpect? 

A. I would say that as long as the 
states, continued their attitude 


| of opposition, it would be unlikely there 


j 


Colorado River states, prior to this con- | 


ference of seven governors. If Utah 
and perhaps one other state can ke in- 
fluenced to continue the battle against 
Boulder Dam, it is going to be much 
more difficult to obtain approval in Con- 


would be any legislation on the subject. 
Q. But this suggestion that Utah and 
perhaps one other state can be influenced 


| to continue the battle— 


gress on any appropriation bill of such | 


proportions as will be requiyed for the 
Boulder Dam development.” Do you 
know whether the suggestions contained 
in that paragraph led to any action of 
any kind on the part of the Joint Com- 
mittee? 

A. That suggestion, Judge, was by no 
means an original one. 
knows anything about the Colorado River 


Every body who } 


A. (Interrupting). I understand that 
language. | 
Q. Has any effort been made by any- 
one connected with the Joint Committee 
to influence Utah or any other state to 

continue that battle? A 

A. Absolutely not, these states already, | 
both Utah and Arizona have been for | 
years so strongly against that situation | 
there is no necessity of trying to in- 
fluence them, as a matter of fact. 

Q. I am sorry we have not been able | 
to tind anything about the authorship of 
this memorandum? A. I don’t know, 

Committee have 


Q. Did the Joint 


| someone at this conference at Mackinac 


situation, or at least knows about that | 
dispute between the states, that it is 
that dispute that has more than any 





other one thing prevented legislation on 
the subject. 

Q. And as long as Utah and perhaps 
some other state can be influenced to 
continue the battle, it is very unlikely 












Island, represent it? A. No, sir. 

Q. Anyone who did the same service 
for you as was done by Meacham at that 
other conference? <A. No, sir. 

Q. But somebody did make this report, 
it is very apparent? 





A. Somebody made the report which 
yo have found in the files of the Wash- 
ington office. Whether that report was 
made to Washington I very much doubt. 
It is a copy of a report made to some- 
body else obviously. 

Q. I think it is fairly inferable from 
the context, it was made to the Joint 
Committee, or some committee occupying 
the same position. . 

A. Or to somebody interested in the 
subject, most certainly. 


Says Report Was Not Made 


To Joint Committee 

Josiah T. Newcomb was recalled as a 
witness. : 

Q. Is there something you want to 
say about this document 
been talking about? 

A. Yes. I asked Judge Healy to per- 
mit me to make this statement in order 
that the inference should not be 
that that was any report made to the 
Joint Committee or on the Joint Commit- 
tee’s request. I am positive it was not. 
Mr. Pinchot made his speech at that con- 
ference. I am very frank to admit that 
I did not even know there was anyone 


we have just | 


made | 


; | was much interested in what Mr. Pin- 
| chot said at that meeting, and I asked a 
| number of people, I can’t tell you whom, 


but I asked everybody I saw was likely, ; 
to get me a report of that subject, if | 


they would be so kind as to send me a 
copy of his subject. I got this copy from 


some source, the report of the speech, | 


which 
This 


I think 
| satisfied 


from the 
my curiosity about 


newspapers, 
it. 
| by somebody who knew that I wanted 
| to see a copy of that speech. It cer- 
| tainly was not any report made to the 
| Joint Committee, ov to anybody con- 
| nected with the Joint Committee, or 
| anybody on behalf of the Joint Com- 
| mittee, 

Q. There is a good deal in there, in 
| the same report, beside Mr. Pinchot’s 
| talk, that Utah be influenced to continue 
the battle. One might fairly infer from 
that, that that was written by some- 
| body interested in defeating the Boulder 


Dam legislation. 
A. Yes, that is why I want to make 
this statement. 


Q. In addition to that, the author of 
this confidential and personal document 


| who went up there and made a speech. | which is unsigned, also indicates or un- 


| document undoubtedly was mailed to me j 





dertakes to report the substance of each 

speech made by each governor who at- 

tended the conference, is that not so? 
A. I have not read it, but if you say 

so, it satisfies me. 

' Q. If you will look at it, you will see 

| what it contains. 

A. Yes, I think this document is in- 
tended to be a careful report of what 
| transpired at the entire governors’ meet- 
ing. 
| Q. And each speech that was made 
| by the governor, there is an analysis 

for that purpose—to give you what each 
governor stated A. Apparently so. 

Commissioner McCulloch, Do you think 

it was voluntarily made by someone, that 
some persons took it upon themselves to 
make that report yoluntarily and send it 
to you ? 

| 

1 

| 

' 

} 


Questioned on Payments 
To Dr. Frank Bohn 


The witness: It was not probably sent 
in to me in the first instance at all. 
| Somebody that I asked to get me a re- 
port of Governor Pinchot’s speech ev- 
idently had this document and sent it to 
me. Of course, you understand the utili- 
| ties generally have their publicity de- 


partment which make reports on things 
| that happen of that character, 
| I presume that came from some such 
source. I don’t know. I made all the 
inquiries I could to find it out. 

J. S. S. Richardson, director of the 
Joint Committee, resumed the stand. 

It has appeared here, Major, that you 
have a fund from which you could make 
payments from time to time? 

A. Yes, sir. 

Q. How many payments did you make 
to Dr. Frank Bohn? 

A. I will have to look that up, Judge, 


I think. I should say about 10. 

Q. And approximately what total 
amount? 

A. T should think about $1,000, 

Q. Altogether? 

A. Altogether, we paid him $100 a 


week while he was working for us, 

Q. What work did he do for it? 

A. He did a good deal of editing and 
wrote some material for us in the office. 
That is*all. He started to write a book, 
and we didn’t cooperate with him after 
we looked the thing over. It did not 
seem to be very good stuff from our 
standpoint, ; 

Q. How much of his time was given 
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In Importance as 
Farming Country 


Increase of 50 Per Cent in 
Value of Agricultural Ex- 
ports Recorded in 
Five Years. 





though Argentina as yet makes only a 
small contribution to the world’s cotton 
supply, the northern part of the country 
contains a large area fitted for cotton 
growing, 

Wheat was superseded by corn as the 
most important cash crop of the country 
in 1927. Argentina corn competes in 
world markets with the exports of United 


States’ feed grains, and enters the United 


States when the American corn crop is 
short. Among wheat-producing countries 
Argentina ranks seventh, and in ~gheat 
exports is exceeded only by the United 
States and Canada. 

Wheat grown in the northern part of 
Argentina’s “wheat crescent” is. classi- 
fied by the International Institute of 
Agriculture among the softer varieties; 
however, much of it is similar to hard 


red winter in the United States. In the 
last six years Argentina’s wheat pro- 
duced has ranged from 191,138,000 
bushels in 1924-25 to 248,807,000 bushels 
in 1926-27. 

In flaxseed production Argentina ranks 
first, and produces about 50 per cent of 
the world’s crop exclusive of Russia’s 
It is first among flax ex- 
porting countries, with India second. In 
oats production it is unimportant, usu- 
ally producing less than 2 per cent of 
the world’s supply. It is comparatively 
unimportant likewise in barley produc- 
tion. 


Dairy Industry Expanding. 
As yet most of Argentina’s large land 
holdings are devoted primarily to ranch- 
Argentina’s 
beef industry continues to dominate 
European markets. It is significant 
that the number of cattle in the impor- 
tant province of Buenos Aires has shown 
some decrease in the last four years, 
although the rise in beef prices in re- 
cent years may stimulate the industry. 
On the other hand, the country’s dairy 
industry has expanded. Argentine dairy 
products are already established in the 
world’s markets, and Argentine butter 
sent to Great Britain exercises an impor- 
tant influence on the relation of Ameri- 
can and foreign butter prices. Whether 
the country wiil develop a large hog in- 
dustry, on the basis of corn growing, is 
not yet indicated. So far very little corn 
has been fed to hogs. { 
Farm labor in Argentina consists prin- 
cipally of native peons and Italian and 
Russian peasants. Wages are lower 
than the average in the United States. 
In the principal cereal zone the peons 
in 1922-23 and 1924-25 are reported to 
have received daily wages ranging from 
59 cents to $1.87 a day with board. 
Harvester operators received from $2.25 
to $4.18, and day laborers from $1.62 to 
$3.04. Ox drivers were paid only from 
67 cents to $1.06. It was reckoned that 
the diem cost of feeding laborers in the 
harvest was from 36 to 60 cents. 
Despite the abundance of compara- 
tively cheap labor, Argentina has made 
considerable progress in the use of labor- 
‘saving machinery. In the cereal region 
modern machinery is quite generally in 
use, and the number of laborers in pro- 
portion to the area cultivated is small. 





to the Joint Committee during that 
period? 

A. Nearly all of his time. 

Q. Now, he did some of the writing on 
this pamphlet which relates to Boulder 
Dam, did he not? 

A. He did a lot of revising over, yes, 
he rewrote many parts of it. 


Q. Do you know Mr. Samuel S. 
Wyer? 

A. Yes 

A. Has he ever been employed by 


any committee or company with which 
you are connected? 

A. No, sir. 

Q. He is the author of a pamphlet 
dealing with the Boulder Canyon Dan, 
is he not? 

A. I believe he is. I have not se ¥ 

Q. Do you know that has been pi en 
circulation either by the Joint Com- 
mittee or the National Electric Light 
Association? 

A. It was not given circulation by 
the Joint Committee. 

Q. About the other association you 
do not know? 

A. I do not know. 

Q. Do you recall that he was inter- 
ested in the subject of a survey that 
was being made of schoolbook in 
Pennsylvania while you were secretary 
of the publicity bureau in that State? 

A. He probably was familiar with it, 
yes. He made such a survey. 

.Q. Did your assistants correspond 
with Mr. Wyer on that subject? 

A. In all probability, yes. 

Q. How is Mr. Wyer interested 
that? 

A. Mr. Wyer is the author of a book 
that is used in the schools of Penn- 
sylvania. I do not recall the name of 
it. I think it is “National Resources of 
the State of Pennsylvania.” It is a 
large book used in the schools. I have 
seen copies of it. We did regard it at 
that time as a valuable book. He was 
regarded as the authority on educa- 
tional matters and I naturally dis- 
cussed things with him, if he happend 
to be around. . 

Q. His letterhead discribes him as a 
consulting engineer? 

A. Yes, a consulting engineer, I une 
derstand. 

Q. You think he is also an expert 
on the subject of school textbook? 

A. I would not say so, Judge. I do 
not know, but I do know this, he is the 
author of a book that is used in some 
of the schools of Pennsylvania. I have 
never read it. I have looked at it. 

Eecerpts from transcript of testi. 
mony before the Federal Trade 

Commission, April 26, in its investis 

gation of public utilities, avill Ba 

continued in the issue of May 18. 
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